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Insurance Companies 
Will Participate in 
U. S. War Risk Plan 


Jesse Jones Says Private Insurers 
Will Be Asked to Handle 
Details of Program 


BILL PASSED BY SENATE 


Jones Also Asks That Free Insur- 
ance Maximum Be Reduced to 
About $7,500 for Homes 


Fire and marine insurance executives 
are watching with close interest prog- 
ress of the war damage bill through Con- 
gress. The measure to set up the War 
Damage Corporation with $1,000,000,000 
was passed by the Senate on Tuesday. 
Meanwhile the House Banking and Cur- 
rency Committee is considering a com- 
panion measure. The Senate vote was 
unanimous. 

Insurers to Handle Mechanics 

Federal Loan Administrator Jesse 
Jones told the House committee Tuesday 
that private insurance companies will be 
requested to handle a large share in the 
war damage program so that the Gov- 
ernment will not be forced to set up its 
own insurance company personnel. 
Whether insurance companies will be 
asked to provide more than just the 
mechanics has not been decided. 

What premiums property owners will 
have to pay above the free coverage 
limit ultimately provided will be worked 
out by the corporation possibly in co- 
operation with private insurance com- 
panies willing to write land war risk in- 
surance. It is still possible that com- 
panies may be allowed to write insurance 
above the free limit and reinsure nearly 


all of it with the Government corpora- 
tion. The question whether the Govern- 
ment should issue reinsurance only was 
discussed in the House committee hear- 
ing and also on the Senate floor Tuesday. 
While the Senate bill allows for a 
maximum of $15,000 free insurance Mr. 
Jones asked the House to reduce this 
limit to about $6,000 on homes plus an 
additional $1,500 for contents. 

Part Payment May Be Provided 


_Some surprise was evidenced when the 
Senate Banking and Currency Commit- 
tee recommended that the Government 
reimburse citizens only for part of prop- 
erty losses which may be sustained 
through air raids or other enemy ac- 
tion. A provision was inserted in the 
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London 6 Lancashire 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. + ORIENT LANCASHIRE 
INSURANCE COMPANY *« LAW UNION & ROCK INSURANCE COM- GROUP = 
PANY, LTD. « SAFEGUARD INSURANCE COMPANY OF NEW YORK == = 
STANDARD MARINE INSURANCE COMPANY, LTD. (FIRE DEPARTMENT) =F 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 




















Welfare vs. Intuition 


One of our policyholders, formerly a reserve Army officer, now 
on active duty, wrote a letter to his friend and underwriter, 
expressing a thought which must be in the mind of many in Uncle 
Sam’s fighting forces: As he had prepared for war in times of 
peace, in times of peace he had made arrangements through life 
insurance to safeguard his family. Quote:— 


“T hold no fears of entering combat for my country. My only 
regret is that I will not see my wife and children for a long time 
to come after we are moved from this post. 


“However, I feel relieved to know that the strain I have had 
placed upon me during the past ten years incident to the payment 
of insurance premiums will take care of my family in the event 
I am not one of the more fortunate who return when the war is 
at an end. 


“T have taken up an additional $10,000 of Government war 
insurance, the cost of which is very reasonable. I have provided 
for my family’s future wellbeing as best I know how. 


“This is just a protective measure. I feel in my own heart that 
I will return when it is all over, but we can’t play the welfare of 
a family against intuition or a hunch.” 


- 


THE PENN MUTUAL LIFE INSURANCE CO. 


WILLIAM H. KINGSLEY JOHN A. STEVENSON 
Chairman of the Board President 


INDEPENDENCE SQUARE, PHILADELPHIA 
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Ellis Case Decision 
Highly Important to 
Insurance Companies 


First Case Directly on Testamentary 
Question Under Optional Set- 
tlement Agreements 


COULD INVOLVE HUGE SUM 
Orville Grahame Explains Signifi- 


cance of Decision Favorable 
to Company Practice 











Legal departments of life insurance 
companies regard as unusually important 
a decision of the United States Circuit 
Court of Appeals, Second Circuit, hold- 
ing that the beneficiary may elect a set- 
tlement agreement and make provision 
for payment to others on her death, 
and, at the same time, reserve to her- 
self the right to withdraw from the 
amount and to receive the interest. 
There has been a serious question in 
this and similar situations as to whether 
such an arrangement violated the stat- 
ute of wills. If this amounted to a 
testamentary disposition, such proceeds 
on the death of the beneficiary would 
have to be paid to the estate and not 
to the persons named in the settlement 
agreement. 

The case was that of Mutual Benefit 
Life against May Ellis, Myrtle Conlon 
and Lillie Schufelt and William H. Eis- 
enlord, administrator of estate of Maude 
F. Addie, deceased. 

Huge Amounts Held for Eventual 

Distribution 

In this particular case the persons 

named to take on the death of the 


beneficiary (the beneficiary’s sisters-in- 
law) claimed the proceeds after her 
death, as did the estate of the bene- 
ficiary. The company interpleaded the 
administrator and sisters-in-law. The 
lower Federal Court (U.S. District Court 
for the Northern District of New York) 
awarded the proceeds to the sisters-in- 
law and that award has now been upheld 
on appeal. 

According to the New York Insurance 
Department reports for 1940 more than 
one and a half billions of dollars were 
being held, by companies doing business 
in New York, under supplementary con- 
tracts not involving life contingencies 
and not yet due. Most of this has been 
left with the companies on the bene- 


(Continued on Page 13) 
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The first of ten full page Northwestern Mutual Post advertisements 
which will appear during 1942. 





“Joe, What’s Your Cure for Worry?” 


Joe knows no way to banish all worry, but he has found—as you can find—freedom from one big 
worry that besets most men with families 


URE, these are worrying times. The going is 
harder. Higher living costs, higher taxes, are 
sober facts there’s no escaping. But most of us—as 
we always have—will look beyond today’s difficul- 
ties at tomorrow’s inevitable needs. 

Most of us will provide for our families a blessed 
protection against want, a richer opportunity for 
our children, a heritage of security. For we have 
learned that life insurance is a sure way to make a 
few dollars today return a substantial benefit in 
the future. 

To those who would be especially careful in their 


choice of life insurance, who would seek for every 
assurance that their company meets every test, The 
Northwestern Mutual addresses itself. 

For generations, the character of this company has 
appealed to the discriminating. Many years ago the 
ambition of this company was defined as “less to be 
large than to be safe...never to sacrifice those 
points which make The Northwestern Mutual pre- 
eminently the policyholder’s company.” 

Careful selection of policyholders has kept mor- 
tality costs low. A management which put conserva- 
tion ahead of expansion has kept operating costs 


low. Thus the policyholder in The Northwestern 
Mutual enjoys exceptionally low cost for his life 
insurance. 

You will find much about The Northwestern 
Mutual, its policy contracts and its settlement privi- 
leges that has especial significance in times like 
these. Talk to a Northwestern Mutual agent. It’s 
through him, and him alone, that you have access 
to the many special advantages of Northwestern 
Mutual life insurance. 





1942 DIVIDENDS of The Northwestern Mutual 
will be maintained at the same scale as was 
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Superintendent Pink Views Insurance 


Problems Under War Conditions 


Among the matters touched upon by 
Superintendent of Insurance Louis H. 
Pink in a preliminary report to the New 
York Legislature were war risk clauses, 
investments and securities, inflation, and 


the life companies’ housing investments. 
The Superintendent’s comments on other 
than life insurance will be found in other 
departments of this paper. 

Opening his report with comments on 
the war Superintendent Pink said: 

“We are naturally torn between two 
conflicting desires, both of them laud- 
able—one, to do everything that we are 
called upon to further the war effort; 
the other to maintain the solvency of the 
institution. If we go too deeply into un- 
tried fields we may not be able to carry 
out our contracts to the full letter and 
spirit of the law. This would disrupt the 
national effort far more than any failure 
to meet the call for new and uncalcu- 
lated endeavors. It would seem that we 
must choose solvency and safety first 
and, secondly, those things which may 
be somewhat removed from our main 
function but are helpful to the war 
effort.” 

War Risk Clauses 

As to war risk clauses Superintendent 
Pink said: 

“There has been considerable discus- 
sion about war risk clauses in the life 
insurance field. While the subject is im- 
portant and to some extent controversial, 
it may be that it has been over-stressed 
and that clauses permitted by the law of 
this state “excluding death resulting from 
military or naval service” give reasonable 
protection to the companies. But many 
of the laws of other states permit wider 
latitude and the majority of companies 
would undoubtedly prefer a clause grant- 
ing larger powers of restriction. 

“We have had war clauses of one kind 
or another ever since the Civil War and 
probably before. Until recent years some 
companies carried them at all times. 
They were in general use in the first 
World War. That being a “war to end 
war” they were discarded by practically 
all companies soon after the peace. It 
was not thought that they would ever 
again be necessary. The experience in 
the last war showed that the mortality 
in military service was not substantially 
higher than that of civilians and many 
of the companies returned in full the 
additional premium charged and most of 
them returned a large percentage of it. 
In Britain so far the mortality in the 
army has been less than that of civilians. 
It is questionable that in this country 
there will be any substantial difference 
in the death rate between the armed 
lorces and the general population. 
“There is a rather inconsistent situa- 
tion in our own state because the in- 
dustrial section permits the exclusion of 
death resulting within six months after 
the termination of military service and 
from service in any ambulance, medical, 
hospital or other auxiliary or non-com- 
batant unit. It would seem only reason- 
able that there should be one require- 
ment for both types of policies and possi- 
ly the answer is a clause somewhat 
More liberal than that for ordinary pol- 
icles and less liberal than that permitted 
tor Industrial policies. 

wp . . 

The public became unduly exercised 
over war clauses. Perhaps it was not 
made sufficiently clear that they cannot 
altect existing policies and that they do 
not invalidate new policies but only re- 
quire an additional premium or a cur- 
tailment of benefits. Unfortunately the 


war clause argument was overemphasized 
by the sales forces and accounts in part 
for the great increase in insurance 
written. 

“The average person going into mili- 
tary service should buy government in- 
surance which is cheaper and only those 
who can afford coverage above $10,000 
should purchase protection from the pri- 
vate companies. Several companies make 
this very clear in their public announce- 
ments.” 

Investments A Real Problem 


Turning to the investment situation 
Superintendent Pink said in part: 

“During the depression the government 
greatly increased its powers over busi- 
ness and there was little opportunity or 
call for private enterprise to go into new 
fields of endeavor. Many of the large 
offerings have been refundings at a lower 
rate. The average investment of the 
companies in governments has increased 
to about one quarter of all investments 
and at the present time there is little 
that the companies can buy excepting 
government bonds. 

“The slump in the private financing of 
new ventures and the inability of the 
companies to invest their constantly in- 
creasing fluid funds in safe securities 
with a fair return has led to a renewed 
discussion of the possibilities of common 
stocks as legal investments for life in- 
surance companies. To a few life insur- 
ance representatives they appeal as a 
widening of the restricted investment mar- 
ket. Some favor a careful study. Most 
are against it. In government circles 


there has been some tendency to urge 
upon the companies the duty of making 
equity investments to aid the small busi- 
ness man and stimulate new enterprise. 
The Insurance Department is still of the 
opinion that the law resulting from the 
Armstrong Investigation prohibiting such 
investments is a salutary one. 


May Be Drastic Change 

“We frankly recognize that the econ- 
omy which will come after the war may 
compel a very drastic change in the set- 
up of our life companies and may make 
necessary dependence upon government 
securities and equities. But we hope not. 
If our political and economic framework 
survives the world struggle, we believe 
that there will be a revived and strong 
demand for venture capital for the 
financing of new enterprises. If we are 
to turn the energy and organization of 
the nation from guns and planes and 
tanks to peacetime industries and if we 
have to feed the world for a time at 
least, as no doubt we shall, there is every 
indication of a rebirth of industry and 
of underlying finance. Despite the heavy 
burden of taxation it is likely that there 
will still be a substantial backlog of sav- 
ings and capital in savings banks and life 
insurance companies. 

“There is little to tempt us to invest in 
common stocks outside of the need of an 
outlet for money. The subject is more 
academic today than it was because for 
some time to come we shall have to in- 
vest our funds largely in war bonds of 
one kind or another. 

“A small proportion in common stocks 





New York Life’s Air Raid Drill 
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Wide World Photo 


The New York Life’s home office in New York is completely organized for 


all war emergencies. 


Above is shown the fire-fighting squad in a demonstration 


on the fourteenth floor set-back of the thirty-four-story structure which is one 


of the conspicuous landmarks of the Madison Square section. 


Many of the men 


in this squad, made up of special guards and other building employes, are ex-firemen 
skilled for such emergencies, head of the guards being a former captain in New 
York’s Fire Department. The mobile trucks shown were built by the men in the 
New York Life workshop. Of the 105 standpipe outlets, fourteen are on the building 


terrace. 


building has five sub-basements. 


More than two miles of hose are available. 
emergency hospital with separate wards for men and women. 


On the fourteenth floor is an 
The home office 


might be permitted without serious dan- 
ger but this would be of no real help. 
In Indiana where the companies are per- 
mitted to invest in common stocks the 
average proportion of the portfolio is 
only about three per cent. This indicates 
the general attitude of conservative com- 
panies throughout the country. 

“The strongest argument of all against 
such investments is that it would give 
the life companies a substantially in- 
creased control over railroads, utilities 
and all manner of industrial and financial 
enterprises. If the Armstrong Investiga- 
tion proved anything it is that such con- 
trol is dangerous and should be shunned. 
The very size and financial power of the 
companies make it imperative that they 
invest only in underlying securities and 
leave control and management to others. 
If the companies do invest in equities, 
control cannot be sterilized; they must 
accept the responsibility for management 
that goes with ownership. The com- 
panies do not seek control of industry. 
They shun and fear it, as they should.” 


Private Sale of Securities 


Superintendent Pink referred to the 
scramble for securities: 

“While private sale has its place the 
large companies should and are making 
an effort to see that those who issue the 
securities give fair opportunity to small 
companies and other investors. Where 
very large issues are concerned the bet- 
ter way, whether private or public sale 
is resorted to, is probably to distribute 
through investment bankers who have 
the machinery for securing wide public 
distribution. If the investment market 
improves and there are adequate issues 
to fill the needs, the problem will dis- 
appear. While it exists a common effort 
to distribute fairly is preferable to dras- 
tic legislation which may do much more 
harm than good.” 

The Superintendent referred to infla- 
tion as a major threat, urged price con- 
trol and deplored the efforts of special 
groups of the people to take advantage 
of conditions to raise prices starting a 
cycle of inflation that would be a special 
threat to the people’s savings put into 
life insurance and savings banks. 

Superintendent Pink also referred to 
the contribution made by the Metro- 
politan Life and the Equitable Society 
in the housing projects undertaken by 
those companies. 





Mass. Mutual Educational 
Conferences Scheduled 


The annual five educational confer- 
ences of the Massachusetts Mutual Life 
this year will discuss changes in life 
insurance selling incident to war condi- 
tions as well as other sales procedures 
and services to policyholders. 

First conference will be at Chatta- 
nooga May 17-19. The other meetings 
will be at Colorado Springs, Green Lake 
(Wis.), Bolton Landing at Lake George 
(N. Y.) and Lake Tahoe (Cal.). The 
schedule continues until June 23. 

General agents and full-time super- 
visors will attend, without a sales re- 
quirement. Others eligible to attend 
must have a minimum production vol- 
ume of $100,000 for the twelve months 
ending April 30 this year, or $33,000 on 
at least six lives in the first four months 
of 1942. A production exception is al- 
lowed, subject to the general agent’s 
approval, for eligible representatives who 
have not previously attended a Massa- 
chusetts Mutual national convention or 
regional meeting. 
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Background of J. Roger Hull 


34-Year-Old Vice-President and Production Head of Mutual 


Life Was Son of College President; Held First Job When 7; 
Was Agent, District Manager and Agency Manager 
Before Coming to New York 


At the age of 34 J. Roger Hull occu- 
pies one of the leading positions in the 
life insurance business. He is vice-pres- 
ident and head of production of Mutual 
Life. A Mississippi man, he was son 
of a distinguished educator, his late 
father having been president during his 
career of three different colleges. 

J. Roger Hull’s grandfather, the Rev. 
William Hull, was a circuit riding Meth- 
odist preacher who brought religion, 
cheer and contact with the outside world 
to thousands of people working on plan- 
tations and farms who never saw a rail- 
road. His son, David C. Hull, was born 
on a farm and worked in a postoffice 
in order to obtain money enough to go 
to school. Later, entering Mississippi 
A. & M. College (now Mississippi State) 
which is located near Starksville, Miss., 
he worked his way through. He then 
took post graduate courses in University 
of Chicago. Returning to the South he 
joined the faculty of Mississippi State 
and was offered and took the presidency 
of Millscaps College, Jackson, a position 
he held for three years. Then for eight 
years he was superintendent of city 
schools at Meridian, Miss., after which 
he was elected president of Mississippi 
State. His health became poor; he re- 
signed, but later he took the presidency 
of Kentucky Wesleyan at Winchester, 
that state. 

Early Sales Experience of J. Roger Hull 


J. Roger Hull was born in State Col- 
lege, Miss., attended public schools, en- 
tered Mississippi State where he planned 
to finish an engineering course, but when 
his father became head of Kentucky 
Wesleyan he transferred to that col- 
lege, taking a literary course and re- 
ceiving an A.B. degree. 

When his father moved to Meridian, 
Miss., as school superintendent J. Roger 
was 4 years old. When 7 he got the 
first of a series of jobs which engrossed 
his attention after school hours. Initial 
job was errand boy for a book seller. 
Among later ones was work in a drug 
store at week-ends. After his gradua- 
tion from high school he sold automo- 
biles. When the family moved to Ken- 
tucky he sold some cars in Winchester 
and then made a deal with a florist to 
sell flowers on commission. The idea 
came to him that the students would 





J. ROGER HULL 


like to give corsages to their girl friends 
for Easter and taking these flowers to 
the campus he succeeded in convincing 
500 students to make those gifts. Sales 
amounted to more than $2,000. 

All of this convinced both young Hull 
and his father, the college president, 
that he had business ability and they 
planned that the son should go to Har- 
vard School of Business Administration 
or to Yale and take business courses, 
but when the father died some months 
before J. Roger was to graduate he de- 
cided to go to work full time. He re- 
ceived offers of sales positions from an 
automobile concern and from a_ feed 
manufacturing business, both at good 
salaries for a young man. 


Enters Insurance Field 


He did not accept either of these 
offers. Reason was that he had become 
interested in insurance through the talks 
he had with the general agent and the 
agent of the insurance company when 
the insurance was settled on his father’s 


life. He entered the insurance busi- 
ness in Meridian, Miss., in July, 1928. 
In 1931 the Mutual Life’s agency was 
moved to Jackson, Miss., and Hull was 
made district manager at Meridian. 
Writing a lot of personal business he 
also showed unusual talent in supervis- 
ing work of the agent in the district. 
At the start he sold insurance mostly 
to people in the small towns and to 
farmers. Later he got to be the most 
successful writer of Meridian people. 

Furthermore, he became the outstand- 
ing young man in the city. He helped 
organize the first Mississippi Junior 
Chamber of Commerce of which he be- 
came president. Also he was president 
of the Meridian Junior Chamber of 
Commerce. He was trustee of the city 
library and was vice-president of the 
Kiwanis Club. 

Mr. Hull did a lot to make Meridian 
aeroplane conscious. He learned to fly 
there and in 1935 as head of the Junior 
Chamber of Commerce he helped promote 
the flying exploits of Al and Fred Key, 
two brothers who broke all records by 
remaining twenty-eight days in the air, 
their food and other supplies being given 
to them by other planes with which they 
made contact while in the air. These 
brothers ran a school for pilots in Me- 
ridian, and their stunt, financed by the 
Meridian Chamber of Commerce, was a 
front page story for days. 


Made Manager at Nashville 


Mr. Hull’s personal production during 
his last year in Meridian was $500,000. 
3ecause of his success as a district man- 
ager, his own ability to write insurance, 
his able handling of men and his pro- 
gressive outlook the Mutual Life trans- 
ferred him to Nashville as manager. In 
that city he made an extraordinary suc- 
cess. When he took the agency it stood 
sixty-third among Mutual Life agencies. 
Eventually he built it up until it stood 
No. 5. From Nashville headquarters he 
helped develop some of the best of the 
company’s agents. One of them is A. 
3. Waggoner, who not only leads the 
Mutual in number of lives insured, but 
also writes more lives than any other 
agent in the South. A. B. Waggoner’s 
son, Leland, CLU, later transferred to 
Chattanooga, early became a Mutual 
Life club member. He had attracted 
attention in the Mutual when he wrote 
$40,000 in cold canvass while attending 
New York University’s business school. 

Among other successful Tennessee 
agents were Thomas T. Martin of Mur- 
freesboro, who went into insurance from 
the grocery business, and Ralph H. 
Ruch, who made the Mutual Life’s Field 
Club when in his first year in the busi- 
ness and covered territory by hitch- 
hiking in automobiles. 

In 1938 Mr. Hull was brought to the 














ance friends better than ever before. 
changed, you will find all your friends here. 


AN INVITATION 


You are cordially invited to visit us in our new business home at 
927 Fifth Avenue (at 44th Street). 


We are starting our second decade as an agency in new and 
larger air-conditioned offices. Our purpose is to serve our insur- 


Come in soon and come often. 


C. PRESTON DAWSON AGENCY 
New England Mutual Life Insurance Co. 
MUrray Hill 3-1460 


As our personnel is un- 

















"lrfeatin lif 
Ss 
INSURANCE COMPANY 


NEW YORK 
Founded 1850 





oe eae 








609° 
AERDUPOIS 
& 


HART 
INC. 












—— 
——tseasie 1 


“Why don’t we ask 
Peyser about it” 


55 Liberty Street 


New York 
Cortlandt 7-2676 

















head office as assistant superintendent 
of agencies. He did so well in that post 
that he was elected vice-president. in 
charge of agencies on November 1, 1941, 
He is no relation, by the way, to the 
late Major Roger B. Hull, managing 
director of the National Association of 
Life Underwriters. 

In 1932 Mr. Hull married Rosalie Pas- 
cal and they have three children. J, 
Roger, Jr., 5; Rosemary, 3, and Eliza- 
beth, 6 months old. His hobbies are 
gardening, boating and fishing. 





BICKEL, HOME OF N. Y., RESIGNS 





Huntington, W. Va., General Agent Just 

Won President’s Trophy; Thirty-one 

Years With Company 

R. A. Bickel, for thirty-one years gen- 
eral agent, Home Life of New York in 
Huntington, West Va., has announced 
his retirement as of February 1 after 
having won the highest award of his 
company, the President’s Trophy, award- 
ed annually to the general agent who has 
done the most outstanding job in agency 
building and direction. 

In recognition of his service, the com- 
pany has stated that it will not bestow 
the title of general agent on any suc- 
cessor during Mr. Bickel’s lifetime. 

Mr. Bickel’s record for 1941 shows 
50.4% gain in new business over 1940; 
43.3% volume in excess of quota; 94% 
quality efficiency ratio; and 66% score 
in possible credits in consistent monthly 
production, the last two records being 
among the highest in the company. | 

Mr. Bickel came with the company in 
October 1910 after a colorful life as 
country store proprietor, salesman of 
plows, and “news butcher” on the South- 
ern Railroad run between Washington 
and Richmond. 

West Virginia territory will be covered 
by three agencies. W. C. Petty, agency 
supervisor has been appointed branch 
manager for the Huntington area; James 
S. Dudley will be branch manager at 
Bluefield and W. Bernard Madeira will 
head the Charleston office. William 
Huron, agency cashier for nineteen years, 
has been appointed company cashier. 


THOMAS J. FARRIS DIES | 
Thomas J. Farris, one of the leading 
producers of General American Life, 
died at his home in Clayton, Mo., last 
week. He had not been in good health 
for some time. 


R. M. FEELY, NEWARK, LEADER 

Robert M. Feely, North American Life 
manager in Newark, led his company, 11 
lives, volume and new premiums during 
1941, 
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Penn Mutual Appoints 
F. Wright, S. N. Forsun 


NAMED GENERAL AGENTS 





‘cht in Charge at Springfield, Mass.; 
is Forsun Named at Port- 
land, Maine 





Two new general agency appointments 
have been announced by Eric G. John- 
son, vice-president, Penn Mutual Life. 
Frederick Wright, CLU, has been named 
at Springfield, Mass., and Sydney N. 
Forsun, at Portland, Maine. | 

Mr. Wright has been a unit manager 

with Henry M. Faser, Jr., Boston. He 
joined the Faser agency when it was 
located in New York City, and, though 
4 stranger in the city, sold more than 
$100,000 the first year. In 1936 he was 
selected as a life insurance counsellor 
for the company’s salary savings life in- 
surance sales. Mr. Wright went to Bos- 
ton with Mr. Faser, forming a unit of 
young men there. 
“Mr. Forsun was for ten years with 
the business staff of the Associated 
Press in New York City before becom- 
ing a life agent with J. Elliott Hall in 
1928. Three years later he was in charge 
of brokerage, and then became Group 
supervisor when Mr. Bethea succeeded 
Mr. Hall in New York. 





APPOINTS VICE-PRESIDENTS 





Life of Virginia to Amend Charter to 
Permit Writing A. & H. in 
Group Plans 
The Life Insurance Co. of Virginia, 
following its annual meeting in Rich- 
mond, announced the following staff pro- 

motions : 

Robert E. Henley, general counsel, 
promoted to executive vice-president and 
general counsel; Charles A. Taylor, ac- 
tuary, promoted to vice-president and 
actuary; A. R. Kershaw, T. T. Hyde, 
Jr, and H. V. Schenck, assistant vice- 
presidents, promoted to vice-presidents; 
H. P. Anderson, Jr., promoted to assist- 
ant vice-nresident. 

Stockholders authorized amendment of 
the company’s charter to permit writing 
of accident and health insurance, al- 
though it is not intended that this shall 
be done except as necessary with Group 


) and wholesale life insurance plans re- 


cently added by the company. 

President Bradford H. Walker called 
attention in his annual report to in- 
creases in benefits under the company’s 
plan for pensions for employes. Hos- 
pitalization benefits are also added to 
the plan as well as payments and con- 
cessions to employes on leave for mili- 
tary or naval service. 

Last year the company added $54,615,- 
44 insurance in force, the largest in its 
history, making the total in force at the 


end of the year $619,766,958. 


W.G. Nelson, Jr., D. F. Hoxie 
Made Officers of National Life 


Walter G. Nelson, Jr., and David F. 
Hoxie of the legal staff of the National 
Life of Vermont, have been elected of- 
heers with the title of “attorney” and 
Morton G. Laird of the actuarial staff 
has been elected assistant actuary. 


Defense Bond Sales by 
Life Agents Top $80,000,000 


_Latest report of the National Associa- 
tion of Life Underwriters shows more 
than $80,000,000 in defense bonds and 
stamps sold by members of the associa- 
tion throughout the country for the first 
two full months’ work, according to joint 
Statement of William H. Andrews, Jef- 
ferson Standard, chairman of the under- 
Writers’ committee, and Ralph G. Engels- 
man, Penn Mutual general agent, New 
ork City, national director of sales. 

11,200 members in 330 local associations 
have volunteered and have made prelimi- 
Mary contacts with 18,050 firms with 4,- 
I 995 employes. 6,029 firms with 2,- 
16955 have taken salary allotment plans. 
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. But not only for the bed-ridden young 
husband. 


His devoted wife, too, is at a cross-roads. 
She knows that his failure to survive 
would leave her and their children with- 
out means of support, for he is one of 
the many who decided to “wait until 
later on” when urged to acquire life 


insurance. 


Helping young fathers to avoid 
such mistakes is one of the 
agent’s responsibilities. 
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Field Conventions Not 
Opposed by Chamber 


WASHINGTON ATTITUDE GIVEN 





Railroads Can Still Carry Passenger 
Traffic Incurred by Business Meetings, 
But Can’t Forecast Far Into Future 





Insurance executives are not in agree- 
ment as to whether to hold their field 
conventions this year because of the 
national emergency. A number of com- 
panies have canceled their conventions, 
while others are holding them. 

The Massachusetts Mutual wrote to 
the Insurance Department, Chamber of 
Commerce of U. S. A., soliciting its views 
on the subject. In a letter to Chester O. 
Fischer, vice-president, Terence F. Cun- 
neen, insurance executive assistant, said 
that the question had recently been dis- 
cussed by the board of directors of the 
National Association of Commercial Or- 
ganization Secretaries, meeting with the 
heads of U. S. Chamber departments 
in Washington. Mr. Cunneen wrote: 

“During the discussion Mr. Fitzpatrick, 
head of the chamber’s trade association 
department, stated it was expected that 
trade associations would continue to hold 
their annual meetings or conventions. It 
was the consensus of opinion that meet- 
ings should be held, especially because 
of the changes and questions arising as 
a result of the war program. 

“Col. Barber of our transportation and 
communications department stated that 
transportation executives see no neces- 
sity for limiting passenger travel at this 
time. There are some problems in con- 
nection with freight traffic. Of course, 
it is possible the situation may change 
later.” 


Railroad Viewpoint 

In another letter to Mr. Fischer writ- 
ten by Paul L. Hardesty, assistant man- 
ager of the chamber’s insurance depart- 
ment, in the absence of Mr. Cunneen, 
Mr. Fischer was informed: 

“T have discussed your question with 
Col. Alvin B. Barber, manager of our 
transportation and communication de- 
partment, and he states that his con- 
versations with railway passenger offi- 
cials and others in related capacities 
have not indicated, up to the moment, 
at least, any necessity for curtailing 
passenger travel incurred for business 
meetings, the agenda of which would 
have a vital bearing on the nation’s war 
economy. Possible exceptions to this 
might occur from time to time in con- 
nection with extensive passenger travel 
along the Atlantic and Pacific Seaboard 
sections. But in his opinion no objec- 
tion at this time can be foreseen for 
holding a necessary business conference 
in Minneapolis next Summer. 

“However, it is probable that no one, 
from present perspective, could under- 
take an authoritative prognosis of what 
our national transportation necessities 
will be very many months ahead. It 
may be recalled that during World War 
T as we became involved up to the hilt 
it was deemed necessary in the interest 
of conserving coal, manpower and equip- 
ment to discourage ordinary passenger 
travel. 

“Naturally at this time all proposed 
business meetings ought to be reap- 
praised from the standpoint of what they 
may contribute of real importance to 
our national emergency. On the other 
hand, the full coordination and unity 
so urgently needed in our victory pro- 
gram cannot be attained by calling off 
meetings of business men.” 


N. Y. CLU SALES SEMINAR 
Will Be Held Here Friday, May 15; 


W. J. Dunsmore General Chairman; 
Al Johannsen Program Chairman 
Seminar New York chapter, CLU, will 

be held at Waldorf-Astoria on Friday, 
May 15. William J. Dunsmore, general 
agent, Equitable Society, will be general 
chairman. Al Johannsen, general agent, 
Northwestern Mutual Life, will be pro- 
gram chairman. Announcement of speak- 
ers will be made later, 
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Mrs. Harper Sibley On 
Role Women Must Play 


FIGHT FOR INDIVIDUALISM 
Stability of Home and Family Can’t Be 
Reached Without Development of 
Soul and Spirit 





Mrs. Harper Sibley, one of America’s 
outstanding leaders in religious and wel- 
fare activities, and wife of the former 
president of Chamber of Commerce of 
U. S. A., who is also a director of New 
York Life, told the League of Life In- 
surance Women of New York this week 
that there was too much talk in the 
country about defense and not enough 
about offense. 

“T mean offense against fear, against 
loss of faith, against lack of spirituality 
and idealism, against all those things 
which would defeat the great democracy 
which is ours. We must battle to re- 
tain those fundamental qualities which 
have made America the nation it is,” 
she said. 

Bafflement About Security 

In beginning her talk Mrs. Sibley dis- 
cussed the growing bafflement as_ to 
security in the future. Confronted by 
the clash of ideologies (dictatorship vs. 
democracy); the thought of the thou- 
sands of young American men now in 
expeditionary forces in foreign lands 
with uncertainty of where it will event- 
ually lead; speeding changes in Govern- 
ment set-ups, spread and adoption here 
of so many new doctrines of social sig- 
nificance, it is no wonder that the people 
are harassed by thoughts of what the 
future holds forth in protection of the 
individual. 

Staggering figures from Washington 
of appropriations for expenditures are 
printed, she said. Among the few peo- 
ple who can understand them are those 
engaged in life insurance because of the 
huge sums which the insurance compa- 
nies pay out in disbursements and the 
billions they have in assets to protect 
policyholders. 

“Perhaps insurance will be one of the 
most important factors in the stabiliza- 
tion of the new economy,” she said. 

Telling her audience that their wide 
contacts give them added responsibilities, 
she declared that they must not only 
continue in their great work of protect- 
ing the home and family through life 
insurance, but must ever bear in mind 
that there is something more to achieve 
than material satisfactions. In each in- 
dividual must be a deeper level which 
may be called spiritual stability. Each 
person must build a cathedral in which 
sprituality and religion play a big part. 

“Success in your work is not in the 
number of people you see, but in your 
ability to inspire confidence in yourself 
and to help others have more confidence 
in themselves.” 


Wives and Children Should Be Consulted 


She talked a lot about the family as 
an integral part of American life. Her- 
self grandmother of eleven children, she 
made a plea for family council. In buy- 
ing insurance the wife should be con- 
sulted and children, too. Too often the 
wife has been in the doghouse—consult- 
ed after the event or not consulted at 
all. She told intimate stories of Amer- 
ican leaders, clerical and others, who 
took no important actions without fam- 
ily council. Her conclusion was that life 
insurance agents are doing much in 
preservation of democratic ideals. “In 
this great battle for democracy you 
must keep on fighting to make that way 
of life—our way of life—continue. We 
must cling to religion, elevation of the 
inner spirit, faith in simplicity, character, 
freedom, development of individuality,” 
she said. : 

President Bertha M. Loheed of the 
League, who is with Fidelity Mutual, 
presided. Katherine Buckley, Penn Mu- 


tual, introduced Mrs. Sibley. From New 
York Life were Inspectors of Agencies 
R. L. Campbell and Joseph M. Schirmer; 
Agency Directors Charles J. Peckham, 
W. R. Middleton, Max Cooper and John 
E. Sellick. : 





Silloway Made Treasurer 
Of Mutual Life of N. Y. 


Stuart F. Silloway, assistant financial 
manager of Mutual Life of New York, 
has been elected treasurer becoming one 
of the youngest men to hold a’ similar 
position. He succeeds G, C. Turner who 
retires after forty-seven years’ service. 

Mr. Silloway joined the company in 
1933, becoming assistant financial man- 
ager in 1939. He was formerly in the 
investment banking field. 





NAMED ASSISTANT TREASURER 





William C. Batchelder Appointed by 
United States Life; Heads Real 
Estate Department 
William C. Batchelder has been ap- 
pointed assistant treasurer of the United 
States Life. Mr. Batchelder came with 
the company in 1936 as manager of the 
real estate and mortgage department, 
prior to which he had been with the 
Sond and Mortgage Guarantee Company 
for four years. He will continue his 
duties in the real estate department. 
He is a member of the Society of Resi- 
dential Appraisers and has completed the 

Life Officers Investment Seminar. 





JOIN NEW YORK C. OF C. 





Presidents Brigham of National Life of 
Vermont and Mitchell of Canada 
Life Now Members 

Elbert S. Brigham, president of Na- 
tional Life of Vermont, and Alfred N. 
Mitchell, president, Canada Life, have 
joined the Chamber of Commerce of the 
State of New York. They were elected 
at the January meeting. 





GIVES GRADUATION ADDRESS 
John A. Stevenson, president, Penn 
Mutual, gave the commencement address 
at Girard College, January 29. In his 
talk, “Training for Leadership,” Presi- 
dent Stevenson refuted the old maxim, 
“Salesman are born, not made.” 


Mass. Court Upsets Practice 


As to Rewritten Business 


The Supreme Judicial Court of Mas- 
sachusetts has decided a friendly action 
of the interpretation of Section 164A 
enacted by the Massachusetts Legisla- 
ture in 1938 as a result of which com- 
panies will have to pay commission on 
rewritten Industrial business. 

The long-standing practice of compa- 
nies writing Industrial and of many 
Ordinary companies has been not to pay 
commission on new business written 
within a certain period after the lapse 
of a policy on the same life for the 
purpose of preventing rewriting busi- 
ness, resulting in excessive acquisition 
expense. The Massachusetts Commis- 
sioner held that these rules were con- 
trary to the 1938 statute, which provided 
that if premiums on an Industrial policy 
has been paid for three years or more, 


.no deduction should be made from the 


agent’s commission in case of surrender. 

One immediate result of this decision 
is that some companies find it neces- 
sary to reduce the rate of first year 
commissions payable on new insurance. 
Further, it has been the custom of some 
companies to pay a conservation bonus 
on Industrial business, the amount of 
which was determined by the laps@ rate 
of each office as compared with the lapse 
rate of the company as a whole. Con- 
sidering the recent decision in connection 
with the Cronin case which invalidated in 
Massachusetts a prior conservation com- 
mission plan, it is the opinion of some 
insurance lawyers that the payment of 
such a bonus determined in any way 
by variables in the lapse ratio is pro- 
hibited by Section 164A. 





MASS. MUTUAL NEW BUSINESS 


In reporting the excellent new busi- 
ness increase experienced by the Massa- 
chusetts Mutual for 1941 in The East- 
ern Underwriter last week the new in- 
surance was given as $113,537,493. This 
should have been $133,537,493. 
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Award Cup to A. B. Levy 


The Philadel. 
phia Associa. 
tion of Life Un. 
derwriters has 
awarded to A. 

Levy, agen- 
cy manager, 
Equitable Life 
Assurance So- 
ciety, Philadel 
phia, a cup 
which is pre- 
sented each 
year to the 
member of its 
organiza- 
tion who has 
performed the | 
most valuable 
service to the. 
business = dur- | 
ing the preced- 








A. B. LEVY 


ing twelve months. ; 

Mr. Levy is a former president of 
both the Philadelphia Association of Life 
Underwriters and the Pennsylvania State 
association. 

He has had a long career in the in- 
surance business, and has taken an ac- 
tive interest in all matters pertaining to 
the institution of life insurance. 





CLOSES TWO OFFICES 








Travelers Insurance Co. Discontinues 
City Hall and Lincoln Branches 
in New York City 
The Travelers has closed its Lincoln | 
and City Hall branches in New York | 

City. 

Richard B. Cummings, who was man- 
ager of the Lincoln branch which was 
in the Lincoln Building, has been made 
assistant manager in charge of broker- | 
age business 11 the Forty-second Street | 
branch, tianager of which is Joseph 
Thompson. 

Harry Hill, who was manager of the 
City Hall branch (225 Broadway), has 
been transferred to Empire State branch 
as assistant manager. Manager of Em- 
pire State branch is John W. Bratton. 
The Bratton agency this week started 
a Century Club. At a luncheon an- 
nouncing this Gordon V. Kuehner, su- 
perintendent of agencies, home office, 
talked. ; 





Jul B. Baumann Succeeds 


Gale Johnston as Trustee 

Jul B. Baumann, Pacific Mutual gen- 
eral agent at Houston, has been elected 
trustee of the National Association of 
Life Underwriters, replacing Gale F. 
Johnston, recently resigned to assume 
his new duties as third vice-president, 
Metropolitan Life. Mr. Baumann_ has 
been active in the Ft. Worth and Hous- 
ton Associations; was vice-president, 
Texas Association for three terms and 
president in 1940. At present, he is 
chairman of the national associations 


committee on business standards. t 





C. B. KNIGHT AGENCY GAINS 





$4,404,012 Paid For in January Com- 
pared with $2,145,769 in 
January 1941 
The Charles B. Knight Agency, Inc., 
New York City general agents, Union 
Central Life, ran up a total of $4,404,012 
in new paid business in January com- 
pared with $2,145,769 for January 1941. 


Roger Hull 


From strain and stress and pain released 
—is he the loser? : 

With work well furthered by rich mind 
and ripe years—is he the loser! , 





With decades warmed by cherished 
friends and helpful deeds—is he the 
loser ? 


With the memory of his good being 
engraved on the hearts of us, his 
friends—is he the loser? ; 

Only we, we who had him close besides 
us, but have no longer—only we are 
the losers. 

—Beatrice Jones, 
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Must Guard Future of 
Private Enterprise 


VAST FEDERAL POWER GROWTH 





er C. B. Robbins of American 
Me Convention Before Chicago 
Mortgage Bankers Ass'n 





There has been such an astounding 
growth in the powers exercised by the 
Federal Government in recent years that 
unless the trend can be halted by the 
people, sovereignty of the states will 
coon disappear and they will be reduced 
to mere provinces ruled by a central 
government which will have and exer- 
cise the power to regulate private en- 
terprise and the private lives of the peo- 
ple down_ to the last minutiae, stated 
Charles Burton Robbins, manager and 
general counsel of the American Life 
Convention, speaking before the Chicago 
Mortgage Bankers Association on Thurs- 
day. At the present time, continued 
Mr. Robbins, everything must be subor- 
dinated to winning the war; we must of 
necessity be regimented and governed 
in our private lives as never before; the 
President and the people must receive 
the undivided and enthusiastic support 
of every citizen. 

Must Look to the Future 


“If, however, we preserve our liber- 
ties and our rights under the Constitu- 
tion of the United States we had better 
be thinking not alone of the war and its 
problems but, what is vastly more im- 
portant to the future of America after 
the war is over, of the way of life which 
our children and our children’s children 
may have to endure,” said Mr. Robbins. 
“The idea that the Federal Government 
can govern business better than the 
states is firmly implanted in the minds 
of many of the men in Washington who 
are now controlling our’national econ- 
omy, and with this idea a good many 
of us disagree. - We believe that a con- 
trolled economy means a controlled so- 
ciety—such a society and way of living 
as exists in the dictator nations of 
Europe. I have not the time nor is it 
the purpose of this paper to list the 
restrictions which have been placed up- 
on private enterprise by the Federal 
Government during the past decade. 
They are of such a character as to seri- 
ously hamper and obstruct the normal 
course of business, and to remove the 
opportunity to acquire wealth through 
business which, after all, is what men 
go into business for, and is the moving 
spirit behind enterprise.” 


Mr. Robbins cited the Social Security 
program as an example, saying: 

“In a great measure the recent Fed- 
eral laws which reach down to and af- 
lect every hearthstone of our land have 
been passed under the guise of ‘security,’ 
and attempts are being constantly made 
to enlarge the governmental functions in 
every way by which the so-called secur- 
ity may be enlarged. Right now in 
Washington an attempt is being made 
to remove unemployment insurance from 
the states and center the entire program 
in the Federal Government, thus making 
the wage earners more and more depend- 
ent for their ‘security’ upon a Federal 
agency. I shrewdly suspect that the 
gentlemen in Washington who are now 
driving to have the revenue derived from 
unemployment insurance paid directly to 
the United States Government instead 
of the states are doing so primarily to 
have another tremendous source of in- 
come for the Federal Government as 
well as the final word in the matter of 
Payments to its beneficiaries. 

“Let us remember that this nation was 
not founded upon security, but upon in- 
security, and that it is impossible for all 
of the people to make each other secure 
in their homes, their jobs and their in- 
come, and let us also remember that 
when a man is dependent upon payments 
from the Federal Government for his 
very existence he has surrendered, to 
a large extent, the liberty of action 
upon which this nation was founded, and 
that when private initiative has been re- 
moved, private enterprise is discouraged 





CHARLES BURTON ROBBINS 


and the rank and file of the people will 
be subject to regimentation, not only in 


incomes but in their home lives as well. 
When such a condition exists the end 
of the republic, if not at hand, is ap- 
proaching.” 

Huge Lending Activities 


The extent to which the Federal Gov- 
ernment has gone into the business of 
lending money was then discussed by 
Mr. Robbins, citing the June 30 report 
of the Secretary of the Treasury which 
listed sixteen Government agencies hav- 
ing loaned more than $16,000,000,000. He 
said the following governmental credit 
agencies are now loaning money in di- 
rect competition with private mortgage 
lending institutions in the United States: 
Federal Farm Mortgage Corporation, 
Federal Home Loan Banks, Federal Na- 
tional Mortgage Association, R. F. C. 
Mortgage Company and United States 
Housing Authority, and the Secretary’s 
report shows that the total obligations 
which they now have outstanding amount 


to approximately $6,307,000,000. The 
Home Owners Loan Corporation also 
loaned three billions of doliars. This 
is in the mortgage field alone. Other 


Federal agencies which have invaded pri- 
vate enterprise are the Central Bank for 
Cooperatives, Commodity Credit Corpo- 
ration, Disaster Loan Corporation, Elec- 
(Continued on Page 14) 


Bankers of Neb. Shows 
Excellent 1941 Record 

ASSETS NOW TOTAL $39,327,981 

Insurance In-Force Up $4,980,000 to 


$124,427,399; Return on 
Investments 4.29% 








3ankers Life of Nebraska reports in- 
crease of more than $131,000 in assets 
during 1941 bringing the total assets to 
$39,327,981, according to recent state- 
ment of President H. S. Wilson. 

Insurance in-force increased by more 
than $4,980,000 to $124,427,399. 

The company’s real estate account has 
been reduced by more than $831,000 
through sale of farms. Average value 
per acre of farmland still held is $52.58. 
Gross return on all investments was 
4.29%, a slight increase over that of 1940. 





NAT’L OF VT. ELECTS WOODRUM 

Clifton A. Woodrum, Virginia Con- 
gressman, has been elected to the board 
of directors of the National Life of Ver- 
mont. Mr. Woodrum is second ranking 
member of the House committee on ap- 
propriations. 











| New Business Placed _- 
Loe (An increase of $9,364,879) 


| : 


| Policy Reserves and 
| other Liabilities _ 








THE 1941 RECORD 


Insurances and Annuities 
in Force ee 


(An increase of $20,201,995) 


| Assets - 
(An increase of $7. 


Surplus, Contingency Reserve 
and Capital - - - -_ 
(Added security for Policyholders) 





cS 
= = See SS - 





Payments to Policyholders 
and Beneficiaries - - 
(To living Policyholders, $11,318,490) 


180,608,957 


096,628) 

















~ $660,457,610 


- 62,766,744 


15,884,814 © 


- 173,807,942 


6,801,015 





During 1942 we shall 
observe our S5Oth 
Anniversary, leaving 
behind a great life 


insurance record. 


- | The first half century 
| was concluded with 
one of the best years 
in the history of the 
We an- 


ticipate another half 


Company. 


century of similar 


progress and service. 
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Linton Sees Insurance 
As Factor in Morale 


WAR-TIME VALUE STRESSED 
Provident Mutual President Addresses 
Eastern Conference of Field Force 


in New York 








effort the 
insur- 


national 
which life 


In the present 
greatest contribution 
ance makes is its promotion of morale, 
M. Albert Linton, president of Provident 
Mutual Life, said Wednesday, January 
28, at the eastern regional meeting of 
the company’s general agents at the 
Hotel Roosevelt, New York. 

“By providin~ economic security for 
the American home,” Mr. Linton con- 
tinued, “life insurance makes its outstand- 
ing contribution to that intangible but 
very real factor of morale. Life insur- 
ance makes it possible for many thou- 
sands of men and women throughout 
the land to do their work more effici- 
ently and perform their necessary duties 
with a freer, surer mind. 

“This is probably the major contribu- 
tion of life insurance to the cause to 
which our country is dedicated, but there 
are many other vitally important ones. 
One is that today many people, who 
otherwise might be dependent, are regu- 
larly receiving cash payments from life 
insurance. 

“Today, business institutions are no 
longer judged solely by the old standards 
of gains and losses, of assets and lia- 
bilities. Instead, they are judged largely 
by what they have done—what they are 
doing—and what they will do in the world 
struggle to preserve human freedom and 
democratic institutions. 

“During the first World War, during 
the inflationary expansion of the twen- 
ties, and during the depression of the 
thirties, life insurance exerted, quietly 
yet powerfully, a beneficial influence in 
stabilizing the national economy and pro- 
viding security for the individual. It is 
plaving an equally vital role today. 

“Life insurance dollars are not idle— 
they are continuously being plowed back 
into essential American industries and 
efforts. Of Provident Mutual’s four hun- 
dred million dollars of assets, nearly 
20% are invested directly in United 
States Government securities; 43% in 
bonds and stocks of the country’s basic 
industries; and 22% in real estate and 
mortgages. The remainder are in state, 
county and municipal bonds, policy loans, 
accrued items and cash. 

“As we look into the future it is prob- 
able that ‘for the duration,’ increases 
in our United States Government bond 
holdings will predominate. Therefore a 


Travelers Had Large 
Increases Last Year 


PRESIDENT ZACHER’S REPORT 


Now Has in Force More Than Five and 
One-Half Billion; Assets Amount 
to $1,156,436,402 








The Travelers at the close of the year 
had total assets of $1,156,436,402, an in- 
crease of $57,772,376 while life insur- 
ance in force amounted to $5,679,838,000, 
as shown in figures given by President 
L. Edmund Zacher at the stockholders’ 
meeting in Hartford last week. Pay- 
ments to policyholders and their bene- 
ficiaries during the year were $116,207,- 
766, the Travelers companies having paid 
total policy benefits since organization 
amounting to more than two billion dol- 
lars. Payment of policy benefits dur- 
ing the year required issuance of 1,422,- 
928 checks and drafts, an average of 
4,750 each business day. 

At the close of last year the Travelers 
had surplus of $49,047,762, a gain for 
the year of $3,288,249. Life insurance 
reserves were just under the one billion 
mark. In his annual report President 
Zacher said in part: 

President Zacher’s Comments 

“The demand for insurance in all lines 
was stimulated during 1941 by war ac- 
tivities although in some lines, such as 
Ordinary life, it was not felt until late 
in the year. War hazards and continu- 
ing low rates of interest have made 
several material changes necessary. The 
immediate effect is noticeable in the re- 
duction in premium income on Ordinary 
life business. This is mainly due to the 
increase of rates on single premium 
annuities. Low interest rates have re- 
quired an increased premium for this 
form of insurance to such an extent 
as to make it a less desirable invest- 
ment at its present cost. 

“On the other hand, other forms of 
life insurance—particularly those having 
little or no investment feature—have 
been popular both among individuals and 
groups, as is evidenced by an increase 
in Ordinary insurance in force and the 
substantial record in Group insurance. 
In addition to regular Group life there 
has been a very large increase in Group 
accident and sickness premiums includ- 
ing hospitalization and sickness pre- 
miums. 

“Policy loans continue to be paid off. 


There were reduced by $7,000,000 dollars 





large proportion of the premium dollars 
of our policy owners will be loaned to 
our government to help meet the ex- 
traordinary expenses arising from the 
war.” 








EQUITABLE LIFE OF TOW 


HOME OFFICE e HES MOINES 








in 1941, and by $20,000,000 in the last 
three years. The mortgage loan account 
increased $31,000,000 to a total of $127,- 


‘During the past year, the continued 
demand for real estate permitted sales 
of more than 1,000 pieces, involving in 
excess of $7,000,000.” 

Six hundred and seventy-five repre- 
sentatives of the Travelers have entered 
war service, Mr. Zacher disclosed. Of 
this number 335 are from the agency 
force, 200 are field employes, and 140 are 
home office employes. Insurance compa- 
nies have been called upon for various 
services by the Federal Government, to 
which duty the Travelers has lent its aid. 

“The insurance business is called upon 
to perform special war-time services in 
addition to its regular duties, not in lieu 
of them. The public wants and expects 
the insurance business to be continued 
without abatement, even expanded, and 
it expects that the companies will lend 
a hand in the financing of the war and 
also in the prevention of accidents, fires 
and illnesses which are always costly but 
are doubly so at times when men, ma- 
terials and machinery are needed more 
than ever. 

“While all lines of insurance will aid 
in the financing of the war, life insurance 
of course will perform the greatest serv- 
ice along these lines. The casualty and 
fire lines, however, are in a better posi- 
tion to‘aid in the conservation work 
which needs to be promoted from one 
end of the land to the other.” 





H. P. Olson led the Northwestern Na- 
tional field forces in net gain for 1941. 
Leader in persistency was H. S. Staman. 
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W. H. KEE AGENCY GAIN 300% 





Mutual Life B’klyn Agency Tops Jan. 
1941; Introduces “Most Valu- 
able Associates Award” 


The William H. Kee agency, Mutual 
Life of New York, Brooklyn, reports a 
300% increase in paid-for business in 
January over the same month last year 
and a material gain in written business 
as well. 

Mr. Kee attributes this excellent show- 
ing to the course in comparative invest- 
ments conducted in his agency during 
the last few months of last year be- 
sides the lectures on policy contracts and 
the sales ideas developed in the weekly 
agency meetings. 

These meetings will continue this year, 
covering various aspects of life insur- 
ance such as business insurance, estate 
analysis, relation to Social Security, and 
sales and prospecting methods. 

The agency is initiating two new ideas 
in 1942, one, the Plus Club to mark the 
beginning of the 100th anniversary of 
the company; the other, the Most Valu- 
able Associates Award. Members quali- 
fying for the Plus Club by paying for 
more business each month than the 
same month the previous year will be 
the manager’s luncheon guests; those 
qualifying six consecutive months will be 
permanent members for the next six 
months. 

The Most Valuable Associates Award 
will go to those qualifying on the basis 
of organization (introducing new men to 
the agency), production of each $5,000 
in excess of the minimum $100,000, regu- 
larity of production, and conservation. 
Winner of the largest number of points 
will receive the award which will be the 
highest honor that can be attained by 
any member of the agency. 

The volume leader of the agency for 
1941 was S. L. Levy; leader in lives was 
Max Haas. 


TALKS ON AGENCY BULLETINS 
Mark S. Trueblood, Union Central Life, 


Addresses Life Managers Association 
of Los Angeles 

Speaking before the Life Insurance 
Managers Association of Los Angeles 
last week, Mark S. Trueblood, inspector 
of agencies, Union Central Life, offered 
several suggestions for increasing the 
effectiveness of agency bulletins. 

Defining the function of an agency 
newspaper as a supplement to meetings 
of the agency staff, an aid to morale 
and a help in the training process, Mr. 
Trueblood stressed the importance of 
using original news, local in interest and 
gathered by the agents themselves. A 
mimeographed paper, he said, meets low- 
cost needs, while planograph allows il- 
lustrations at med‘um cost and the print- 
ed paper, of course, makes the best ap- 
pearance. Prepared most of the time by 
the manager, the paper may appear 
weekly if the aim is to supplement meet- 
ings, monthly for production records of 
spasmodically for emphasis on special 
events. 
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Heads Baltimore Managers 





JAMES P. GRAHAM, JR. 


James P. Graham, Jr., Baltimore gen- 
eral agent, Aetna Life, has been elected 
president of the General Agents and Man- 
agers Round Table of Baltimore, the event 
taking place at a dinner, principal speaker 
being Robert B. Coolidge, superintendent 
of agencies of the Aetna Life. 

Mr. Graham has been with the Aetna 
Life since 1923. A year later he was 
appointed manager of the company’s For- 
ty-second Street office, New York, and 
later became head of the Brooklyn agency. 
In 1928 he was made general agent of 
the Aetna Life at an office then at 165 
Broadway. In 1932 he was made Spring- 
field, Mass., general agent and later was 
transferred to Baltimore. He was secre- 
tary-treasurer of the Life Underwriters 
Association of the City of New York for 
three years. 

Mr. Coolidge told of the high opinion 
held of Mr. Graham by the Aetna Life 
and also reviewed the 1942 production 
situation. 


0. J. ARNOLD ON MORALE 








Northwestern National President Says 
Life Agents Help Renew Faith 
in Democracy 

In his annual report at the North- 
western National’s annual meeting Janu- 
ary 26, President O. J. Arnold said that 
life insurance agents are in position “to 
contribute much to national morale” 
through avoiding the spread of rumor 
and taint of hysteria. 

Asking what life insurance is do‘ng 
for the war, President Arnold said, “One 
thing it is doing is justifying people’s 
faith in their own democratic institu- 
tions to withstand the shock of war. 
Life insurance provides a living example 
of the truth that tremendous power in 
war, as in peace, lies in the voluntarv 
efforts of free men and free institutions 
working together in a common cause.” 
He praised the company’s policy of 
holding policyholder meetings, several 
of which were held in 1941 separate from 
the regular annual meeting. 


JEFFERSON STANDARD REPORT 





Assets Up by $10,000,000 to Total of $105,- 

000,000; Dr. A. Ray Dawson Made 

Associate Medical Director 

Assets of the Jefferson Standard Life, 
according to the report of President 
Julian Price at the annual meeting of 
the directors, increased during 1941 by 
$10,000,000 to a total of $105,000,000. 

1941 new business was over $58,000,000, 
the largest in ten years. 

Insurance in force increased by more 
than $28,000,000 to a present total of 


$450,627,700. 


Terminations were $1,597,000 less than 
the previous year and mortality was 
only 52% of expected. 

et interest earned on investments 
Was more than 5%. 

he meeting elected Dr. A. Ray Daw- 
Son associate medical director. 





Annual Report 


Shows Gains 





STATEMENT 
fas of December 31, 1941) 


ASSETS 


i es ee $ 6,166,638 
Bonds (Amortized or Investment Value) 

United States Government Obligations... 25,442,061 

«sé nice NEA ATEN: 145,826,832 
Stocks (Commissioners’ Market Value)......................--......- 16,033,981 
EAI EET TIE: 175,091,358 
0 TTL TOT EOL Het 3,000,000 
EEE SRR ier ne aldo ates 32,089,160 
NN EET 2,650,000 
TT 6,482,891 
Interest Due $222,757 and Accrued $4,054,700... 4,277,457 
Net Deferred and Outstanding Premiums....................... 6,933,340 


BE Te OT TT $423,993,718 


Securities carried at $224,332 in the above statement 
are deposited for purposes required by law. 


LIABILITIES 
Policy and Contract Reserves ..000.....0...0.0.2cccccececeseseceeeeeceee- $342,305,729 
Policyholders’ Funds: 
Policy Proceeds left with the Company....$36,531,902 
Accumulated, and Other Dividends.......... 15,409,260 





Advance Premium Fund.............................. 4,467,187 56,408,349 
Reserve for 1942 Dividends....000.220.0.0000..0oe cece ceeceee cece ee eee 5,650,000 
Reserve for Taxes Payable in 1942.00.00... 1,400,000 
Liability for Outstanding Claims... 948,248 
ED 510,234 
Investment Contingency Reserve _...2202...eee eee 420,151 
NNN as hac aicetoctten eal sheds iionschseccesbanssipideetbsbavoapieeaieiclads 16,351,007 
tN ee ee ee ee $423,993,718 

HIGHLIGHTS 
New Business Assets 
1941—$108,238,955 1941—$423,993,718 
1940—$101,948,307 1940—$394,881,555 
Increase—$6,290,648 Increase—$29,112,163 
Insurance in Force Surplus 
1941—$1,135,915,272 1941—$16,351,007 
1940—$1,084,835,793 1940—$1 4,566,843 
Increase—$5 1,079,479 Increase—$1,784,164 


GQGyuneciaul Wulual 


Life Insurance Co. 


96 years of Dependable Performance 





R. H. Jones to Handle Agency 
Publicity for Mutual Life 





Matar Studio 
RUFUS H. JONES 


The Mutual Life has appointed Rufus 
H. Jones as a member of the executive 
department to take charge of publicity con- 
cerning the company’s eighty agencies 
throughout the country and to participate 
in other publicity and advertising activities 
of the company. 

Prior to joining the Mutual Life Mr. 
Jones was associated with McCann-Erick- 
son, Inc. New York advertising agency, 
as copywriter and account executive. From 
1935 to 1940 he was with the advertising 
firm of Doremus & Co. and before that 
was a member of the editorial staff of 
Barron’s Magazine in Boston. 

Mr. Jones was graduated from Harvard 
University in 1928 and from Harvard 
School of Business Administration in 1932. 
He was born in Portland, Me., and has 
written a number of articles for national 
magazines, including Saturday Evening 
Post. 





Guardian Life Managers, 
Leaders at Edgewater Park 


Managers and leading producers of the 
Guardian Life of New York conferred 
last week at Edgewater Gulf Hotel, 
Edgewater Park, Miss. 

Opening session, February 2, was de- 
voted to talks by President James A 
McLain, Agency Vice-President Frank 
F. Weidenborner and Walter W. Gros- 
ser, Chicago manager and president, 
Leaders Club, 1940-1941. 

Other sessions featured Social Secur- 
ity in relation to life sales, Thomas S. 
Muir, Cleveland, and William J. W. 
Merritt, CLU, James Bragg agency, New 
York; discussion of new sales material, 
Assistant Superintendent of Agencies, 
George L. Mendes, and Mr. Weiden- 
borner; settlement options, Assistant 
Counsel, Price H. Topping; non-medical 
insurance, Assistant Medical Director 
David C. Roberts; new material for sell- 
ing business insurance, Agency Secre- 
tary John C. Slattery; sale of business 
insurance, Julius M. Eisendrath, New 
York manager; James A. Tyson, mana- 
ger, Philadelphia; Walter R. Wilkinson, 
manager, Syracuse; Preston B. Schwartz 
and Lew W. Wagenheim, New York 
City. 

Meetings were closed with an address 
by President McLain. 





SUN LIFE PROMOTIONS 

W. G. McIntosh, formerly assistant 
superintendent of agencies of Canadian 
Division, Sun Life of Canada, has been 
advanced to supervisor of agency train- 
ing in the Sales Promotion Division. 
H. U. Banks, also of the Sun Life, has 
been promoted to secretary of agencies, 
sales promotion division. 
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Learn Investment Data 
Is Bushnell’s Advice 


SHOW AID TO NATION’S DEFENSE 





Prove Insurance Is Essential Industry 
and Premium Dollar Is Fighting 
Dollar 

Life insurance is an essential industry 
of the nation and insurance agents can 
easily prove it, Vance L. Bushnell, sec- 
ond vice-president of Equitable Society, 
told Life Managers of New York City 
at latter’s annual meeting in New York 
City a few days ago. Furthermore, the 
speaker continued, the agent should con- 
stantly impress the public with the fact 
that the dollar paid out as a premium 
is a decidedly important dollar in the 
national defense. He knew none which 
is more important. Furthermore, it is 
a double duty dollar, its protection be- 
ing both to the nation and to the family. 

Because of the national emergency he 
wanted to discuss this subject from the 
standpoint of the fighting dollar. Tens 
of millions of these insurance dollars 
are going into the manufacture of de- 
fense supplies. It is only necessary for 
agents to take a glance at their com- 
panies’ portfolios to see the great spread 
of the insurance companies’ funds. into 
channels where they help the nation win 
its battles. At the present time it is of 
extreme importance, said Mr. Bushnell, 
for the agent to know the details of his 
company’s investment portfolio. The 
agent should become posted as to what 
are the bonds his company has bought 
and what those who issue these bonds 
are doing in the industrial life of the 
country. This applies to all industry, 
railroads and a wide variety of other 
investments. In that way the public as 
well as the agent will know of the job 
being done by the policyholder’s dollar. 

Life insurance money is managed mon- 
ey. Capital and surplus in corporations 
represent the ownership in corporations 
and that capital and surplus supply funds 
for working operations, also cushions 
against poor judgment in management 
or adverse trends. Life insurance is the 
only type of corporation that creates its 
own capital and surplus every year in 
its load charge. 

Mr. Bushnell called insurance one of 
the checks against both inflation and de- 
flation. It is a check against inflation 
because these dollars are not being spent 
for luxuries or for a buying spree of 
commodities, or hoarding of commodi- 
ties, thus putting prices up, but these 
premiums act as supply and defense dol- 
lars that flow into Government bonds 
financing the war enterprise. It is a 
check against deflation because of the 
guaranteed benefits and cash surrender 
values. Income settlements on monthly 
basis are a guarantee which has oper- 
ated through all depression and war 
periods without interruption. In times 
of deflation when there is so much un- 
employment, when dividends are cut or 
disappear, sales fall off and there are 
other economic setbacks, the life insur- 
ance dollar continues to operate, strictly 
according to promises made in the pro- 
visions of the policy, no matter when 
the policy was taken out. 


J. E. K. Kennedy, Sun Life of 
Canada, Named Atlanta Mgr. 


J. E. K. Kennedy, formerly regional 
supervisor of the Central United States 
division, Sun Life of Canada, has been 
appointed manager of the company’s 
Atlanta branch. 

Mr. Kennedy joined the Sun Life in 
1927. After four years in the head of- 
fice agency department he became secre- 
tary of agencies for the Eastern United 
States division. Early in 1937 he left 
this post to enter the field as a repre- 
sentative attached to the Chicago 
branch and shortly after was named 
to assist the branch manager in train- 
ing and supervising of new agents. In 
1939 Mr. Kennedy moved to Peoria as 
agency assistant. He was advanced to 
regional supervisor a year ago. 











Pach Bros. 


Under leadership of Ethelbert Ide Low, chairman of the board of Home Life 
of New York, home office employes ralllied on Thursday, January 29, to the Treas- 
ury Department’s call for defense bond purchases. Mr. Low, above, is witnessing 
one of the first payroll allotment forms as completed by Miss Geraldine Parant 
(right), clerk in the policy loan department, while Miss Nina Tozer, clerk in the 
tax division, completes the form under the supervision of John H. Evans, manager 
of the home office sales planning division and representative of the payroll allot- 
ment department of the defense savings staff of the U. S. Treasury Department in 


New York. 


100% enrollment was confidently anticipated. 








HEARD on the WAY 





Ralph Sanborn, who recently relin- 
quished his duties as an associate gen- 
eral agent, Connecticut Mutual, 
is again in the field as a personal pro- 
ducer. His first license as an agent 
was issued twenty-five years ago when 
he was a senior at Dartmouth College 
and the late Ernest Davis of Manches- 
ter, N. H., appointed him as an agent 
of Mutual Life to solicit the class of 
17 endowment fund. Two months later 
war was declared. Today only two poli- 
cies for nominal amounts survive as evi- 
dence of the large idea which those am- 
bitious seniors in 1917 designed for the 
financial assistance of their alma mater. 

After two years’ service in the United 
States and France, plus a three-year re- 
adjustment period, Mr. Sanborn found 
himself back in life insurance, this time 
under the tutelage of Paul F. Clark, then 
John Hancock general agent in Boston. 
The following Summer, 1923, he was 
again engrossed in the earlier and spe- 
cial use of life insurance for creation of 
college endowment funds and appeared 
on the program of the National Asso- 
ciation’s Chicago convention. Since that 
time he has built up a reputation as a 
student of the business, a designer of 
effective sales methods and as a pro- 
ducer. During his insurance career he 


30ston, 


has been a general agent and an asso-' 


ciate general agent and has written a 
book on Business Insurance. 





Life insurance men in New York are 
disturbed by the text in thousands of 
letters which Barron’s (weekly financial 
publication), is sending out ballyhooing 
a series of article on life insurance which 
it is to print from pen of Bernard Lev- 
more, which letters intimate that business 
men have not been considering factors 
they should in buying insurance, and 
which factors will be pointed out by Mr. 
Levmore, described as a man “who has 
examined thousands of policies.” 











RALPH SANBORN 


John Clayton, Massachusetts Mutual 
general agent, was telling “Bill” Barber, 
Connecticut General manager in New- 
ark, of the wonderful year he had in 
1941 (and, we have on no less an au- 
thority than Mr. Barber himself, that 
Clayton really did have a wonderful 
year)—the several large cases his agency 
wrote and the marvelous record made. 
Barber was so impressed that he said: 
“John, a fellow that can run up a record 
like that writing applications must have 
a lucky pen. I'd like to exchange foun- 
tain pens with you.” And so they did. 


Uncle Francis. 








(guardian of N. Y. Has 
New Low in Mortality 


DIVIDENDS ON 1941 SCALE 





New Business Up 13%; Insurance Ip. 
Force Totals $515,649,969; 
Surplus $6,297,360 





An increase of 13% in new life busj- 
ness for 1941 over the previous year jg 
reported by the Guardian Life of New 
York, for an aggregate of $45,782913 
Total insurance in-force rose to $515,649- 
969 in the largest gain since 1937. Assets 
increased by $8,128,934 to reach a new 
high of $156,716,585. Total income in 
1941 was $24,843,128 and net income was 
$3,280,950, slightly greater than that of 
1940. 

Dividends to policyholders payable jn 
1942 were declared on the same basis as 
1941, $2,110,000 from net earnings being 
set aside for that purpose. General sur- 
plus was increased to $6,297,360 of which 
$502,498 was added since December, 1940, 

President James A McLain announced 
in a letter to policyholders that mortal- 
ity rate was the lowest recorded in the 
company’s history and was largely re- 
sponsible for the company continuing 
the same dividend scale. ; 

Company holdings of United States 
Government bonds reached a new high 
of $17,805,486. President McLain pointed 
out that 40% of all funds available for 
new security investment in 1941 were in 
this classification. In addition, $7,401,214 
of new mortgage loans went into loans 
in defense areas, 80% for new residen- 
tial loans, the remainder for apartment 
and business purposes. 





Nat’! Association Holding 
Regional Meetings in Feb. 


A series of regional training confer- 
ences of local, state and national leaders 
to discuss general problems and exchange 
ideas is scheduled by the National Asso- 
ciation of Life Underwriters for February. 

The following full-day meetings have 
been listed: Feb, 6—Winston-Salem; Feb. 
9—Jacksonville, Fla.; Feb. 11—Jackson, 
Miss.; Feb. 13—Springfield, Ill.; Feb. 21— 
Sioux City. 

Speakers at round table discussion in- 
clude President John A. Witherspoon, Na- 
tional Association; Herbert A. Hedges, 
secretary and membership chairman, Na- 
tional Association; Maxwell L. Hoffman, 
executive secretary of the Association. 
At Winston-Salem and Jacksonville, Wil- 
liam H. Andrews, trustee, will speak; at 
Jackson, Tom B. Reed, trustee; at Spring- 
field, Homer Rogers, trustee; and at Sioux 
City, Philip B. Hobbs, trustee. 


DR. M. NADLER IN MINN. TALK 








Tells White & Odell Agents, Northwest- 
ern National, Insurance 
Checks Inflation 
Dr. Marcus Nadler, professor of 
finance at New York University and 
noted economist, told Northwestern Na- 
tional agents of the White & Odell 
agency, Minneapolis, at an impromptu 
gathering January 30 that inflation won't 
happen here, and that one of the main 
checks in its path is the life agent. He 
emphasized the job life insurance is do- 
ing to check purchasing power and to 
direct it into channels helpful in win- 

ning the war. 


MUTUAL’S FIRST WAR CLAIM 


$1,000 on Carpenter Doing Defense 

Work on Wake Island; Seven Claims 

in Pacific Area ; 

A $1,000 death claim on the life of a 
54-year old carpenter, a Navy employe 
killed in action while doing defense 
work on Wake Island, December 7, 18 
the first claim paid by the Mutual Lifey 
of New York as the result of the Japa- 
nese attack on the United States. Notice 
of military casualties to date total seven 
in the Pacific area. They represent 
claims of $9,003; and await only officia 
notification by the government 1n order 
to be paid. 
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Penn’s Educational 
Conferences Canceled 


ERIC G. JOHNSON WRITES FIELD 








Discusses National Emergency and Says 
Other Educational Process Technique 
Will Be Found 





After carefully weighing all factors 
‘volved the Penn Mutual has reached 
the conclusion that it will forego its 
plans for holding a Quarter Million Dol- 
lar Club meeting in 1942 and will dis- 
continue similar educational conferences 
jor duration of the war. 

In a statement to the field Eric G. 
Johnson, vice-president, said he thought 
this course the soundest one for the 
company. He said in part: 

You will, I think, share the belief that there 
is an important public relations angle involved 
in our decision, for the public’s acceptance and 
approval of life insurance operations are im- 
portant. It would not seem wise, therefore, 
to pursue a course which, rightly or wrongly, 
might appear to be at variance with ‘the serious- 
ness of purpose of our country’s paramount 
objectives. 

It goes without saying that our educational 
conferences have made an important contribution 
toward equipping the members of our field force 
for the responsibilities involved in their work— 
not only in the matter of information but in 
the less tangible matter of esprit de corps— 
call it “morale,” if you will. Consequently, one 
might reasonably ask, “In these times, isn’t it 
more important than ever that we get together 
to revitalize our knowledge and enthusiasm?” 1 
believe, however, that you will agree with a 
negative answer to this question, 
engaged 
Americans 


The business in which we are per- 


forms a vital national service, and 
are probably more alert to their duties and re- 
sponsibilities than ever before, Penn Mutual un- 
derwriters are certainly no exception to the rule, 
and, in our opinion, more powerful motivation 
will come from their realization of their respon- 
sibilities and duties than could come from any 
outside source. 

Many other businesses today are faced with 
the necessity of creating new methods, or pro- 
ducing new material, or finding new techniques 
to most present conditions. We believe that the 
life insurance industry and the Penn Mutual in 
particular can successfully meet any challenge. 
Our feeling, therefore, is that while the educa- 


Penn Mutual Surplus 


Up to $35,025,537 


GAIN MADE OVER 1940 $2,088,602 
Paid-for Volume Last Year Totals 
$135,704,763; Terminations Low- 
est in 20 Years 








Penn Mutual increased its surplus re- 
serve by $2,088,602 to a new total of 
$35,025,537 during 1941 according to 
statement by John A. Stevenson, presi- 
dent of the company. Assets have also 
been increased, the total now being 
$810,362,786. 

The company’s paid-for business last 
year was $138,704,763. Insurance in-force 
at the year-end was $2,026,094,917, a gain 
of $29,337,903. Ratio of terminations 
was lower in 1941 than in any of the past 
twenty years. 


Canada Life Advances 
H. E. Lumsden and J. Bain 


The Canada Life has announced the 
appointments of H. E. Lumsden as edu- 
cational supervisor and John Bain as 
agency assistant. Mr. Lumsden joined 
the Canada Life in 1936, was later made 
unit manager in Hamilton, then branch 
Supervisor. Since September, 1940, he 
has been supervising the sales training 
and research department at the head 
office. Mr. Bain came with the company 
in 1930 in Detroit, moved to Montreal, 
Was appointed branch Group supervisor 
in the head office. 








| Conn. Mutual Advances 


Stockton and Guibord 


ADDED TO AGENCY DEPARTMENT 





Stockton Has Been in San Diego Office; 
Guibord in the Boston Wat- 
son Agency 





Robert W. Stockton and Paul L. Gui- 
bord of the San Diego and Boston Wat- 
son agencies, respectively, Connecticut 
Mutual Life, have been added to the 
agency department staff of the company. 
Mr. Stockton’s appointment was effective 
January 15; Mr. Guibord’s will be ef- 
fective March 1. 

Mr. Stockton spent four years in the 
investment business on the Pacific Coast 
after graduation from Washington Uni- 
versity, St. Louis, in 1930. He joined 
the San Diego agency in 1934, qualified 
for several conventions, is a member of 
the Dependables and of the President’s 
Club. He has served the San Diego 
Life Underwriters in an official capacity 
and is also active in Red Cross, Com- 
munity Chest, Boy Scouts, Junior Cham- 
ber of Commerce. 

Mr. Guibord was class marshal at 
Dartmouth from which he graduated 
in 1936. He received Dartmouth’s high- 
est award, the Gallagher scholarship. 
Upon graduation he joined the Watson 
agency, Boston; was shortly placed in 
charge of training and supervision. He 
qualified for the last four company con- 
ventions and is a three-time member of 
the Dependables. 

With Richard E. Pille, who was named 
agency assistant in January, 1940, these 
men will carry on an intensive program 
of field training in programming and in 
the development of certain new sales 
plans. 





tional process in the Penn Mutual should not, 
and need not be diminished, it can be pursued 
with vigor through methods other than national 
conferences. 

I am perfectly certain that the character and 
caliber of Penn Mutual men and women is the 
answer to the question of the “intangibles”? in- 
volved in such meetings—that, as patriotic citi- 
zens, they will continue to do their utmost in 
their respective jobs as their contribution to the 
nation at war. Our “will to do” will remain 
high because every one of us is first of all an 
American, 





A. R. MONTGOMERY DIES 

A. R. Montgomery, assistant to Vice- 
President “Andrew E. Tuck, Equitable 
Society, died recently while recuperating 
in Florida from an operation. Mr. Mont- 
gomery entered the home office of the 
company in 1938 as administrative as- 
sistant and was appointed to aid Mr. 


Tuck in July 1940. 


BEATRICE JONES IN CHICAGO * 

Beatrice Jones, president, Life Under- 
writers of New York City, will talk on 
“Can You Take It?” before the Insur- 
ance Distaff Executives Association 
meeting, Chicago, February 9. 


DAVID MARKS, JR., WITH FREID 

David Marks, Jr., CLU, president, New 
Jersey Chapter CLU and a director, Life 
Underwriters’ Association of Northern 
New Jersey, has severed his connection 
with his Newark agency to join the 
Isadore Freid agency, New England Mu- 
tual, New York City. 


TAYLOR AGCY. SUBSCRIBES $5,500 

Harold L. Taylor, manager, Mutual 
Life of New York at 521 Fifth Avenue, 
New York City, reports $5,500 defense 
bonds subscribed by agents and mem- 
bers of his office staff. 

$100 in defense stamps have also been 
paid out by the office cashier to policy- 
holders in making change when pre- 
miums are paid. 


WALTER J. CHASE DIES AT 72 
Walter J. Chase, senior member of the 
Philadelphia insurance firm of Towers, 
Perrin, Forster & Crosby, died Febru- 
ary 1. He was 72 years old. 














Fidelity Mutual Gain 
In New Business 20.5% 


REPORT OF PRESIDENT TALBOT 
Surplus Up to $6,879,561; Assets Now 
$142,252,360; Mortality 55% of 
Expected 





New paid business of the Fidelity Mu- 
tual in 1941 was $31,114,752, a gain of 
20.5%, according to an announcement by 
Walter LeMar Talbot, president. 

Admitted assets increased by $6,945,889 
to a total of $142,252,360. Income for 
the year was $24,460,219 while excess of 
income over disbursements was $6,352,- 
733. Surplus reserves increased to $6,- 
879,561. Ratio of surplus reserves to as- 
sets is 4.8%. However, market value 
of surplus would be $10,383,972 since as 
of December 31, market value of total 
holdings of bonds and stocks exceeded 
by $3,504,410 the value for which credit 
was taken in the statement and the 
margin of safety is therefore greater 
than given. 

Real estate assets were reduced by 
$746,850. Net yield from this item in 1941 
was 3.33%. Mortality was 55% of ex- 
pected, partially offsetting continued low 
interest rates, Mr. Talbot’s statement 
continued. 

Insurance in force gained $12,218,651, 
bringing total to $382,940,982. First year 
lapse rate—3% of insurance in force— 
was lowest yet recorded, being 86.7% 
of the average for the past three years 
and 67.7% of the ten-year average. 





HENDERSHOT IN BOSTON 


Lewis B. Hendershot, manager of 
agencies, Berkshire Life, told the Bos- 
ton Supervisors Club in a talk February 
5, that field practice at first under ob- 
servation, then “solo”, is essential if the 
recruit is to develop sales skill. He also 
considered job analysis an essential task 
in preparing the new man for successful 
selling. 














Total Insurance in force 
increased 11.03% 
during 1940 


There is a reason! 





aa. 
INSURANCE COMPANY 
Founded 1850 


120 West 57th Street 
New York, N. Y. 























Spinning Wheel 
Tin Hats and Felt Hats 


Last fall, New England Mutual 
ran an advertisement in leading 
national magazines to remind the 
country at large of the significance 
and dignity of the day-by-day work 
of America’s life underwriters. 


Under a dramatic illustration of 
bomb-torn London was the caption 
—“Not all Protection Wardens 
wear tin hats!”” The message went 
on as follows: 


“Here in America, busy men 
with plain felt hats in place of tin 
ones provide protection day and 
night for countless homes. 


“They're not digging wounded 
children out of debris—but they 
are sending thousands of healthy 
children through school and col- 
lege. They're not snuffing out in- 
cendiaries on neighboring roofs— 
but they are helping the families 
under those roofs to carry on, after 
death has struck without a warning 


siren. 


“Who are they? They are the 
trained and experienced life insur- 
ance men and women of America, 
who are helping families to set up 
defenses that are certain in uncer- 
tain times.” 


Now, more than since 
Pearl Harbor, you men in the field 
have a real duty to provide protec- 
tion on the home front. There are 


few non-military jobs that surpass 


ever, 


yours in importance. 


Are you measuring up to your 
commission ? 


New England 
Mutual 


Li Insurance Company 


THE FIRST MUTUAL LIFE INSURANCE 
COMPANY CHARTERED IN AMERICA « 1835 
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Illinois Dep’t Rules 
On War Rider Wording 


TO CORRECT THE “VAGUENESS” 





Objects to “Indirectly,” “Period of En- 
roliment”; Policy Title Must Refer 
to War Clause 





The Illinois Department of Insurance 
has instructed all licensed legal reserve 
and assessment life companies that war 
risk and aviation exclusion riders in 


their pelicies must have the descriptive 
titles include a reference to such pro- 
visions. This mav be done by proper 
endorsement. 

A bulletin to the companies signed by 
Paul F. Jones, Director of Insurance, 
dealing with certain wording of these 
clauses reads, in part, as follows: “Re- 
cently many war risk and aviation ex- 
clusion provisions submitted to us have 
employed as a definition of military and 
naval service ‘the entire period from en- 
rollment to discharge, whether such 
service be active or inactive.’ We have 
not been able to obtain a satisfactory 
definition of the terms ‘enrollment,’ ‘in- 
active service’ and words of similar im- 
port and until such time as a definite 
and uniform interpretation of these 
terms may be established, we consider 
it inadvisable to permit their use in such 
provisions. 

“As we have indicated in correspond- 
ence to many companies, we also con- 
sider as objectionable the use of the 
word ‘indirectly’ in defining the causes 
of death to be excluded in war risk or 
aviation exclusion provisions, owing to 
the vagueness of the resulting definition 
and the probable controversies to which 
it would lead following the insured’s 
death. 

“All companies which have had war 
risk or aviation exclusion provisions ap- 
proved either in their policies or riders, 
which provisions employ the language 
objected to above, are requested to dis- 
continue their use as of March 16, 1942, 
and to submit for approval such amended 
forms as may be desired.” 





N. Y¥. MANAGERS ELECT OFFICERS 


H. Arthur Schmidt, President; Julius 
Eisendrath, Vice-President; T. W. 
Foley, Secretary; Has 157 Members 


At the annual meeting of the Life 
Managers Association of New York held 
in Hotel Pennsylvania last week H. Ar- 
thur Schmidt, New England, was elect- 
ed president; Julius Eisendrath, Guard- 





ian, vice-president; and Timothy W. 
Foley, State Mutual, secretary. Mr. 
Schmidt succeeded K. A. Luther. Prin- 


cipal speaker at the luncheon was Vance 
L. Bushnell, vice-president, Equitable 
Society. 

Membership of association is now 157. 
Two new members elected last week are 


Earl McKnight, Connecticut General, 
and Raymond F. Bierbaum, Mutual 
Benefit. 


Clancy D. Connell was appointed head 
of a committee to confer with commit- 
tee of Life Underwriters Association of 
the City of New York respecting the 
appointment by the National Life of 
Vermont of the Franklin Square Bank 
of Long Island as an agent. Other 
members of managers’ association com- 
mittee are Harry Gardiner, John Han- 
cock, and Clifford L. McMillen, North- 


western Mutual Life. 





Iowa Advisory Comm. on U.S. 
Bond Sales Includes Notables 


The Iowa Advisory Committee for the 
sale of defense bonds and stamps in- 
cludes Gerard S. Nollen, president, Bank- 
ers Life of Iowa; F. W. Hubbell, presi- 
dent, Equitable of Iowa; E. H. Mulock, 
president, Central Life of Des Moines; 
W. W. Jaeger, vice-president, Bankers 
Life; Jack Hilmes, Equitable of Iowa 
representative; and B. Rees Jones, chair- 
man, board of directors, Allied Mutual 
Casualty of Des Moines. 


Heads Canada Association 








FRANK ROBINSON 


Frank Robinson, CLU, manager at 
Montreal for the Mutual Life of Can- 
ada, has been elected president of the 
Life Underwriters Association of Can- 
ada. 

Born in Ireland and a graduate of the 
Methodist College of Belfast, Mr. Rob- 
inson came to Canada in 1917. Resign- 
ing from school teaching to devote his 


———. 
a 





BROKERAGE 


wanted for a leading New York 


41 Maiden Lane, New York City. 





to 45, married, with proven personal production record. Splendid 
opportunity to go places for the right man. Financial arrange. 
ment. Write complete details. Box 1422, The Eastern Underwriter, 


SUPERVISOR | 


City agency, preferably age 35 








full time to life insurance, he was man- 
ager at Brandon, Winnipeg, and To- 
ronto for the London Life. He joined 
the Mutual Life of Canada in 1926 
through the J. G. Taylor agency in To- 
ronto, later the company’s 
Ottawa manager and, in 1933, manager 
at Montreal. 


Mr. Robinson has been active in asso- 
ciation affairs for many years, particu- 
larly in educational work. He was pro- 
vincial vice-president for Ontario in 1934, 
president of the Life Underwriters As- 
sociation of Montreal in 1937 and for 
three years a member of the Dominion 
board of directors. 


becoming 





WITHERSPOON’S SCHEDULE 


February itinerary of John A. Wither- 
spoon, president, National Association 
of Life Underwriters, follows: Feb. 7, 
Winston-Salem, N. C.; Feb. 11, Jackson, 
Miss.; Feb. 13, Springfield, Ill.; Feb. 19, 
Indianapolis; Feb. 20, Sioux City; Feb. 
23, St. Paul; Feb. 25, Helena; Feb. 27, 
Spokane; Feb. 28, Portland, Ore. 





Benefit representative. 


Advertisers Association 


Mutual Benefit fieldmen like THE 


Pecan, the Company’s monthly publication to the field. 
Tue Pe.ican presents currently useful sales information 
and interesting news from the agencies. 

It derives its strength from the leading fieldmen of the 


Company and carries their contributions to every Mutual 


In two successive years, 1940 and 1941, THe Petican 
has been awarded highest honors by the Life Insurance 
THE 


LIFE INSURANCE COMPANY * ORGANIZED 1845 


MUTUAL BENEFIT 











HOME OFFICE: NEWARK, NEW JERSEY 








Union Central Assets 
Reach $436,002,971 


NEW PAID WAS _ $95,563,699 





Lapses Lowest in More than Twenty 
Years; R. S. Rust, W. F. Hanselman 
Made Vice-Presidents 





The Union Central Life reports jp- 
crease in assets of $22,323,259 to a new 
high of $436,002,971 during the company’s 
seventy-fifth year, according to a state- 
ment of President W. Howard Cox. 

Insurance in-force gained by $17,368- 
467 to reach $1,343,776,364. New paid 
business in 1941 was $95,563,690, of which 
$26,031,411 was in annuities. 

“Rate of lapse and surrenders was 
lowest in more than twenty years,” said 
Mr. Cox. Surplus, his statement con- 
tinued, increased by $676,743, the total 
being $9,318,954. 

The stockholders elected Bolton §S. 
Armstrong and Stuart B. Sutphin new 
directors of the company. Two new vice- 
presidents elected are Richard S. Rust, 
who is now vice-president and _ secre- 
tary; and Wendell F. Hanselman, super- 
intendent of agencies. Dr. W. O. Pauli 
was elected associate medical director 
and John P. Tillinghast and Richard L. 
Glazier were elected assistant actuaries, 
Three new members were added to the 
executive committee: Richard S. Rust, 
John W. Tarbill and Clifford R. Wright. 





ALL IN AGENCY BUY BONDS 


A meeting of agents and clerical force 
of Ives & Myrick agency called by Man- 
ager Richard E. Myer to celebrate the 
100% participation subscription of the 
agency in Defense Bonds subscription 
cards was held January 30. Cards were 
turned over to Vice-Presidents Julian S. 
Myrick and J. Roger Hull. Service flag 
of the agency containing nine stars was 
also dedicated. Names of those who 
have gone into the service, or enlisted, 
are Jerry Hoffman, Robert Woodhouse, 
Fred Thaiz, Thor Eiliassen, Walter T. 
Flowers, Harry Crotty, Edwin Liebisch, 
Bunny Turnes and William Semple. 

Meeting onened with salute to flag 
and singing of “God Bless America” and 
closed with singing of “Star Spangled 
Banner.” 

Facts about Defense Bond participa- 
tion were announced by William S. Ver- 
planck and names of those in service, 
or about to enter, were read by Charles 
Buesing. 





HARRISON AGENCY 20% AHEAD 


The Phoenix Mutual agency in New- 
ark, under the direction of Lloyd D. 
Harrison, who is president, New Jersey 
State Association of Life Underwriters, 
made a 20% increase in paid volume 1n 
1941. Leader of the agency was C. S. 
Townsend. 





MIDLAND CANCELS CONVENTION 

The Midland Mutual Life has can- 
celled the convention scheduled for April 
30, due to war conditions. 

Money normally used for expenses of 
the convention will be allotted for the 
purchase of defense bonds which will be 
awarded to those agents who qualify 
for the convention credits which had al- 
ready been set up. Ideas which would 
have been presented will appear in the 
company’s house organ together with 
pictures of “speakers” and those who 
qualify. 
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Reese on Agents’ Role 
In Nation’s Emergency 


MUST HAVE POST-WAR IN MIND 





No Real Victory Unless Individual Lives 
Are Protected and Community 
Life Preserved 





In an address before the Home Office 
Agency of Penn Mutual Life Joseph H. 
Reese, head of that agency, and former 
president of American Society of Char- 
tered Life Underwriters, discussed the 
necessity of insurance agents making 
sure that they have a realistic outlook 
not only in meeting of national emer- 
gencies, but in satisfactory accompl'sh- 
ment of the day-to-day tasks as well as 
in foresight of the post-war situation. 
They are trustees of a heritage. In 
brief, the heritage is that each succeed- 
ing generation of Americans and of 
liberty -loving people throughout the 
world have fought as trustees to pre- 
serve for this and coming generat‘ons 
the concept of life created 165 years 
ago by the Declaration of Independence. 


Must Win the Peace as Well as Win 
the War 


President Roosevelt said: “We will 
win this war and the peace that fol- 
lows.” : 

That philosophy, Mr. Reese said, calls 
not only for the concentration of all 
our efforts to destruction of Nazism, 
Fascism and other comparable ideolo- 
gies, but also for the establishment of 
a sound process which will prevent a 
situation where even military victory 
brings about economic and political col- 
lapse. 

Today we are faced with the neces- 
sity of giving consideration to what re- 
organization must be effected in our 
individual lives so that directly and in- 
directly we are contributing to the ulti- 
mate victory which cannot be left in 
doubt. The national existence and the 
maintenance of our nation as an inde- 
pendent state of free people depends on 
our recognition of all the problems as 
they apply to each and every individual. 
“If Hitler should win this war I do 
not believe any of us will doubt that 
the social order of Europe—yes, and 
of this hemisphere—will be shaped by 
him,” the speaker continued. “It is, 
therefore, my deliberate judgment that 
our sacred duty as an organization of 
individuals in a business truly repre- 
sentative of all the principles of de- 
mocracy to which we subscribe is to 
examine sincerely the problems with 
which we are faced, and, as far as hu- 
manly possible, to attempt to foresee the 
probably future. 

“We as individuals have in varying 
degree a responsibility to family, com- 
munity and nation. The intensity of 
these responsibilities invariably varies 
under a formula in which occupation, 
geographical location and capacity have 
an important part. The maintenance 
of income consistent with reasonable 
living standards, possessing to a sub- 
stantial degree the spirit of sacrifice, 
is a necessary prerequisite in our think- 
ing processes.” 


Insurance Dollar Has Greater Duty to 
Perform Than Ever 

In discussing the citizen’s Civilian 
Defense duties in serving the commun- 
ity Mr. Reese said: 

“Such service, however, should always 
be in the spirit of sacrifice, primarily 
of essential pleasures, rather than in 
the sacrifice of any substantial percent- 
age of our earning capacity. This earn- 
ig capacity we must constantly recog- 
nize is most essential to the well-being 
hot only of ourselves but of the com- 
munity itself. Our dollars have a greater 
duty to perform than ever before. The 
establishment of living standards for 
the family is today only one of the 
functions of those dollars. Earned and 
Spent, they circulate to provide more 
earnings and hence more spending in 
the community. Contributed to our de- 
fense activities through Defense Bond 
Investment and taxation, they help buy 


the expendable machinery used in the 

destruction of our enemies. This trans- 

lation of our efforts into material things 

is the foundation of the preservation of 

our community life.” 

Insurance the Epitome of Democracy 
The recent extraordinary buying of 


life insurance during a short period 
brought these comments from Mr. 
Reese: 


"It seems reasonable to suppose that 
all of these people felt the need of life 
insurance. It is possible that they all 
felt that they had the money to buy. 
The fact that to provide the motivation 
it took a change in the actual provisions 
of the policy itself, rather than in the 
purpose for which it was to be pur- 
chased, is of little consequence.’ We 
know that every thinking American 
wants to give his family freedom from 
want—and, yes, freedom from fear of 
want. We know we shall continue to 
have widows and orphans and that they 
will need food, clothing and_ shelter. 
Someone must provide the money to 
create this. Isaac Kibrick said: ‘Our 
profession is built on things and emo- 
tions that always were, are and always 
will be here.’ This is the basis of life 
and the essential motivation which is 
the driving force in life, liberty and 
pursuit of happiness. 

“It is my firm belief that the great 
institution of life insurance, the epitome 
of democracy, will not be found wanting 
in this great national crisis. We as 
individuals can and must readjust the 
factors of personal time, living stand- 
ards and effort so that we will not only 
contribute our part to ultimate victory 
in the war itself, but will establish the 
foundation for economic freedom and 
prosperity which we and our children 
desire as the aftermath of this holo- 
caust through which the world is now 
passing.” 

During the course of his address Mr. 
Reese discussed increased cost of living, 
taxation, small business hazards, war in- 
dustry boom, relation of national in- 


(Continued on Page 14) 





L. M. HUPPELER 


L. M. Huppeler, for the past four 
years agency assistant, Massachusetts 
Mutual Life, has been advanced to as- 
sistant director of agencies. He _ will 
work directly with the field forces of 
the company. 

Mr. Huppeler organized and manages 
the personal security and pension trust 
department of the company in which 
he will now be assisted by Kenneth 
W. Perry. He entered life insurance 
in 1932 in Syracuse as a sales-service 
representative of a large New York 
company. He was later transferred to 
New York City where he was engaged 
in personal production and supervisory 
work. He joined the Massachusetts Mu- 
tual in 1938. In 1935 he qualined for 
the CLU designation. 


——> 82 YEARS OF SERVICE 


THE 


GUARDIAN LIFE 


INSURANCE COMPANY 
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UP TO THREE YEAR MATURITY 
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Life Underwriters Credit Corporation 


NORTHWESTERN BANK BLDG., MINNEAPOLIS, MINNESOTA 


Ellis Case 


(Continued from Page 1) 





ficiary election and a good deal of this 
involves the question in the Ellis case. 


Views of an Insurance Counsel 


Discussing the Ellis decision, Orville 
F. Grahame, associate counsel of Massa- 
chusetts Protective Companies and a 
well-known insurance counsel, said to 
The Eastern Underwriter: 

“I consider this case one of the most 
important insurance cases in the past 
decade. 

“This is the first case directly on 
the testamentary question under settle- 
ment agreements, although previously 
the orthodox life insurance trust pay- 
able to an outside trustee had been up- 
held as non-testamentary in a dozen or 
so cases. The lower court in the Ellis 
case took the view that the settlement 
agreement was a supplementary insur- 
ance contract or a trust. The Second 
Circuit Court of Appeals, with opinion 
by Judge Augustus N. Hand, disallowed 
this basis, but upheld the arrangement 
as a third party donee beneficiary con- 
tract. 

“The court went so far as to say that 
even if the beneficiary had not elected 
an option, there was ‘nothing to prevent 
her from making a new agreement with 
the company embodying the terms of the 
certificate and providing that the prin- 
cipal of the policies should be paid to her 
husband’s three sisters, whose rights 
would not be derived from the policies 
or through the exercise of the options 
but from the new agreement.’ This is 
important for those companies which 
permit selecting settlement agreements 
outside the policy option provisions and 
for companies whose policies do not have 
options. 

Significance of Decision 


“It was my opportunity and pleasure 
to outline the theory of a contract for 
the benefit of third persons as applic- 
able to this situation in a paper read 
before the Legal Section of the American 
Life Convention in 1936 entitled ‘Disposi- 
tions Under Supplementary Contracts.’ 
The credit for getting this theory up- 
held must go to Attorney Harry A. AI- 
lan of Albany, who represented the sec- 
ond takers. I had the opportunity of 
consulting with him on his brief to the 
Second Circuit Court of Appeals and, 
of course, I am very happy that this 
decision was favorable to the practice of 
insurance companies. If this had been 
knocked out as testamentary, there is a 
possibility that the companies might 
have to pa-- double if they had previ- 
ously paid the second takers. The per- 
sons who might attempt to claim on 
behalf of the estate would be the cred- 
itors, the executor or administrator, feirs 
or legatees, tax authorities, etc.” 





R. A. HILLIARD WINS TROPHY 
Roney A. Hilliard, manager at Ashe- 
ville for the Reliance Life, has been 
assured of the 1941 Conservation Trophy. 
His personal business for the year just 
closed renewed 100% on the basis of 
twenty-one and one-half policies for a 
volume of $346,241. In 1940 Mr. Hilliard 
won a Conservation Trophy for highest 
ratio among departments paying for 
$1,000,000 or more. 
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Wolfson Million Dollar 
Jan. Sets Berkshire Record 


A new Berkshire Life record was 
established in January when the S. Sam- 
uel Wolfson agency, 17 East 42nd Street, 
New York City, paid for $1,001,833, the 


first time in the history of the company 


at ay 


tr 








S. SAMUEL WOLFSON 


that any agency has paid for a million 
in one month. The annual premiums in- 
volved—$26,908—also was a record. 

The agency was started from scratch 
in May 1929. Last year it showed a sub- 
stantial increase in paid-for business. 

Associated with Mr. Wolfson in build- 
ing the agency are William C. Smerling, 
CLU, in charge of production and presi- 
dent of the Life Supervisors Association 
of New York; Arnold Siegel, brokerage 
supervisor and Edward Weingart, office 
manager. 








SUN LIFE OF CANADA CHANGES 


The following promotions and changes 
have been announced by the Sun Life 
of Canada: J. E. Newdick, CLU, ad- 
vanced to branch manager at Toronto 
York; Walter G. Attridge, formerly unit 
supervisor, Montreal Mansfield branch, 
to inspector of agencies; D. M. Cowan 
to branch manager at Greensboro, N. C. 

Walter C. Rean, Toronto York branch 
manager, has resigned from active com- 
pany service due to ill health. 





140% GAIN IN JANUARY 
Eastern Life of New York had its 
best production in fourteen years in 
January, making a paid-for gain of 
140% over January, 1940. 


Must Guard Future 


(Continued from Page 7) 

tric Home and Farm Authority, Export- 
Import Bank of Washington, Federal 
Deposit Insurance Corporation, Federal 
Savings and Loan Insurance Corpora- 
tion, Rural Electrification Administra- 
tion and national defense corporations 
comprising Defense Homes Corporation, 
Defense Plant Corporation, Defense Sup- 
plies Corporation, Metals Reserve Com- 
pany and Rubber Reserve Company, all 
of which report directly to the Secre- 
tary of the Treasury of the United 
States. There are other subsidiaries un- 
der these Federal agencies whose names 
cannot be given. The Federal Hous- 
ing Administration has pushed the mort- 
gage bankers aside to the extent of mak- 
ing over three billions of loans of which, 
by the way, the life insurance compan- 
ies had, on December 31, 1941, bought 
143,753 in the face amount of $712,395,- 
000. The Federal Government, more- 
over, up to June 30, 1941, through its 
various insurance organizations, had 
guaranteed $6,373,000,000 of the 
obligations which had been sold by the 
various credit agencies. 





some 


Mutual Benefit and Mate 


Help Employes Buy Bonds 


The Mutual Benefit Health & Accident 
Association and its running mate, the 
United Benefit Life Insurance Co., Oma- 
ha, Neb., have announced a plan where- 
by the companies will pay one-half of 
the purchase price of defense savings 
bonds for employes whose salaries are 
$250 a month or less. Such employes 
can purchase bonds with a maturity value 
up to $200, with one-half of the cost 
paid by the companies. 

Under this arrangement, the 681 em- 
ployes of the companies made application 
for $96,875 of defense savings bonds to 
be paid for under the Government’s sug- 
gested payroll allotment plan during the 
year, with the companies matching dol- 
lars with the employes. 





W. H. MATTHEWS GIVEN DINNER 

Associate General Agent William H. 
Matthews, Des Moines agency, Provi- 
dent Mutual, was honored recently with 
a testimonial dinner for his twenty-fifth 
service anniversary. 
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Celebrate Equitable, Iowa’s, 75 Years 











B. F. Kauffman, trustee; C. R. Fischer, Iowa Insurance Commissioner; 
President F. W. Hubbell; J. A. Sweetser, trustee; and P. M. Henry, 


vice-president and general counsel. 





OKLA. CITY HAS SALES MEET 


Beatrice Jones, President, New York 

City Association, a Speaker; State 

cers Announced 

More than 600 life insurance field men 
attended the sales congress January 30 
given by the Oklahoma City Association 
of Life Underwriters. The congress 
was called together by M. R. Burnham, 
president of the association, who turned 
the meeting over to General Chairman 
Kenneth L. Aldrich. 

Among the speakers were Beatrice 
Jones, president, Life Underwriters of 
New York City; Carroll C. Day, program 
chairman; A. R. Jaqua, CLU, editor, 
Diamond Life Bulletins; J. D. Anderson, 
Mid-Continent Life; Robert Van Black, 











LIFE INSURANCE RENEWALS 


Purchased on Liberal basis 


Agents Trading Corporation 


271 Madison Ave., New York 
AShland 4-3063 





Phoenix Mutual; Howard Leslie, Pru- 
dential; Dewey Mason, Syracuse general 
agent, Aetna Life, who pinch-hit for 
Marshall Holcombe, Jr., and Paul Dob- 
son, Northwestern Mutual Life, Minne- 
apolis. 

Miss Jones presented CLU designa- 
tions to six Oklahoma agents at the 
luncheon meeting. At the luncheon also 
report was made by Hawley Wilson, 
president, Oklahoma State Life Under- 
writers Association, of the completion 
of that group’s organization with R. J. 
Grimm, James D. Booth, Jr., and F. W. 
Tippet as vice-presidents and William 
Stagg, secretary-treasurer. 

Miss Jones stayed in the city to sneak 
at a dinner in her honor by the Pilot 
Club, February 2. 
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Accident 
Insurance 
In Its 
Ascendency 


The increases in personal accident 
insurance sales during 1941 indicates 
that the American insurance-pur. 
chasing public is recognizing more 
and more each year the importance 
of insuring its EARNING POWER. 


Successful life insurance under- 
writers are including accident insur- 
ance in their presentations, with 
unusual results and profit. 

Send for the booklet “Three 
Leaders,” descriptive of the ‘Prompt 
Paying Preferred’s” three most im- 
portant policies. 


IT WILL PAY YOU! 








The 
PREFERRED 
ACCIDENT 


Insurance Company of New York 


ACCIDENT & HEALTH DEPT. 


John T. Haviland, Manager 
80 Maiden Lane New York, N. Y. 


EDWIN B. ACKERMAN 
President 














Mutual Trust General 
Agents Meet Here Feb. 9-10 


President E. A. Olson, Mutual Trust 
Life, will be the principal speaker at 
the Eastern regional meeting of the 
company’s general agents to be held in 
New York City, Monday and Tuesday, 
Feb. 9-10. The Eastern division, of 
which L. R. Lunoe is manager, includes 
New England, New York, New Jersey 
and Pennsylvania. 





RECORD FOR HOME LIFE 





January Tops All Previous Months; 
109.2% Gain Over January, 1941; 
Issued Second to Dec. 1941 
The Home Life of New York estab- 
lished a new record for the company 
in paid-for business in January. Vol- 
ume was larger than that of any pre- 
vious month in its history and larger 
than the combined January and Febru- 
ary total for any year since 1930, In- 
crease was 109.2% over last year’s Jan- 
uary and 15% over the second highest 
month in the company’s history, March, 
1929. Issued business was second high- 
est on record, topped only by December, 

1941, 





Agents’ Role 


(Continued from Page 13) 
come to gain of insurance in force, war's 
effect on production and the public’s 
purchasing power as it will be reflected 
in life insurance buying. 

He concluded by quoting Winston 
Churchill’s great statement about insur- 
ance, beginning: “If I had my way 
would write the word ‘insure’ over the 
door of every cottage ... because | am 
convinced that for sacrifices, that are 
inconceivably small, families can be se- 
cure against catastrophes which other- 
wise would smash them up forever. 
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Gen’l American Life 
Investment Rate 4.15% 


COMPARES WITH | 4.04%, IN 1940 
New Ordinary Gains 32%; 2,520 Addi- 
tional Shares Purchased to Effect 
56% Mutualization 








Net average investment yield of the 
General American Life, according to 
Walter W. Head, was 4.15% in 1941 com- 
pared with 4.04% the previous year. 
Other chief items in the statements were 
net earnings, $1,721,782, an 8.6% gain; 
total assets, $130, 506,094 ; insurance in- 
force, $745, 625,800; new Ordinary paid- 
for gain of 32% over 1940; new Group 
increase 36%; payments to policyholde rs 
and beneficiaries in 1941, $13,208,826. Out 
of $27,930,425 bond holdings, $18,199,022 
are in United States Government securi- 
ties. Total mortgage loans are $39,291,- 
927, an increase over December 31, 19°0 
figures of more than $10,000,000. 

Describing progress of mutualization, 
President Head said that the board of 
directors had appropriated $151,200 out 
of 1941 earnings for retirement of an 
additional 2,520 shares, thereby effecting 
as of January 20 a 56.08% completion of 
the program. Since mutualization be- 
gan in June 1936 a total of 28,042 shares 
pit of 50,000 originally outstanding have 
been retired at a cost of $1,682,580. All 
outstanding capital stock is being re- 
tired at an irrevocably fixed price of $60 
per share. 





Texas Sales Congresses 

The thirteenth annual tri-cities meetings 
of life underwriters associations in Texas 
were held on January 27, 28, 29. taking 
place in Houston, San Antonio and Dallas. 
The speakers at the sales congresses 
were John Marshall Holcombe, Life In- 
surance Sales Research Bureau; Dewey 
R. Mason, Aetna Life general agent, Svra- 
cuse, N, Y.; E. B. Thurman, New Eng- 
land Mutual general agent, Chicago, and 
Paul Dobson, Northwestern National Life, 
Minneapolis. 





Ford Drops Group 
The Ford Motor Co. has notified the 
Travelers that it is discontinu‘ng its 
Group insurance contract with that com- 
pany, cancellation date being Febru- 
ary 28, 


50 Years With Provident 


_Louis F. Paret, Philadelphia, has been 
fifty years with the Provident Mutual. 
His agency led all Provident Mutual 
agencies in new business during 1941. 

In celebration of the anniversary a 
dinner was given to Mr. Paret by the 














PARET 


| LOUIS F. 








Association on February 
é at Union League Club, among those 
talking being President M. Albert Lin- 
ton of Provident Mutual ; Theodore Wid- 
Ing, president of the Paret association; 
and Irvin Bendiner. 

Mr. Paret began with the Provident 
as an office boy and when 19 started 
selling insurance after hours. When 21 
he hecame a full-time agent. He was 
made a general agent in southeastern 
Pennsylvania and in 1917 became general 
agent for New Jersey. In 1929 the agen- 
Cy opened an office in Philadelphia. 


Paret Agency 
“ A 


Provident L. & A. 


Promotes Webb, 


Nichols, Estes; Harsh Retires 





W. RAY WEBB 
W. Ray Webb and M. C. Nichols were 


made assistant vice- tenga of the 
Group department and Joe T. Estes was 
made division claim manager of accident 
claim division at the recent fifty-fourth 
annual meeting of the Provident Life & 


Accident Life & Accident of Chatta- 
nooga, Tenn. 
Mr. Webb has completed eighteen 


years of service with the Provident, hav- 
ing had experience in several home office 
capacities before joining the Group de- 
partment in 1929. He was educated at 
Georgia Tech. 

Career of Nichols 


Mr. Nichols, graduate of Howard Col- 
lege and of the University of Alabama, 
started his career as a safety engineer 
for the Alabama Power Co. He joined 
the Group department in 1930 and has 
general supervision of the accounts 
throughout the Southeast. These officials 
are associated with Howard R. Hill, as- 
sistant vice-president, and with L. N. 


Webb, vice-president in charge of the 
Group and claim departments of the 
company. 


Following several years’ field experi- 
ence with the Southern Surety’s accident 
department, Mr. Estes joined the Provi- 
dent and for some eight years has han- 
dled claim adjustments. 

Frank D. Harsh, who has served many 





ESTES 


Ra ig 


years as associate claim manager for 
the Provident, voluntarily resigned on 
January 1, after sixteen years with the 
company. 





President Young’s Report 
Shows Monarch Life’s Gains 


Monarch Life’s fortieth annual report 
to stockholders was presented January 
28 by President C. W. Young at the 
annual meeting in Springfield, Mass. 
Highspot feature was Mr. Young’s com- 
ment that 1941, a year of successful 
operations, produced marked gains in 
all departments of the company. A. & 
H. insurance in force increased mate- 
rially; so did Monarch’s life business; 
assets, surplus and premium income were 
all sizeably higher at the year-end. 

The investment problem remained diffi- 
cult, President Young said, but the com- 
pany added to and improved its bond 
account with the result that 71.6% of its 
bond holdings are rated A or better by 
Moody’s and 95.1% are rated Baa or 
better. Bonds held on December 31, 
1941, showed statement value of $6,284,- 
233, a gain of $826,438 for the twelve- 
month period, which was the greatest in 
the Monarch’s history. 

New A. & H. production was 24.8% 
ahead ; new life production 42.1% higher; 
A. & H. in force 12.4% greater; new 
life in force 11.3% more. Both A & H. 


and life premium income showed more 
than 11% gain while gross income was 
10.8% higher than in 1940. Total assets 
of the company are $7,805,403, a gain of 
12.6%. Reserves and liabilities are 14.6% 
greater; surplus 6.6% larger. 

President Young, who commented in 
detail on the year’s experience, was con- 
fident that 1942 problems of war-time 
nature would be mastered; said that it is 
“the very business of A. ’& H. and life 
insurance to meet difficult times” and 
that this ability is “the underlying prin- 
ciple of protection.’ 

All officers and 
elected. 


directors were re- 





FARM CREDIT COMMITTEE 





Seven Insurance Men on It with Bank- 
ers, Mortgage Lenders, Bankers 
and Government Representatives 
A committee of insurance men, bank- 
ers, mortgage lenders and government 
men has been appointed to study agri- 
cultural credit problems. The insurance 

men are these: 


W. Howard Cox, Union Central; F. W. Hub- 


bell, Equitable of lowa; Westbrook, Aetna; 
Glenn E. Rogers, Bactoapelitam Paul Bestor, 
Prudential; C. F. O’Donnell, Southwestern; H. 
D. Thomas, Northwestern Mutual. 


Northwestern Mutual 
Reports Increases 


NEW BUSINESS GAINS 


18% 





Mortality Lower; Interest Rate at 3.7%, 
Same as 1940; Insurance In- 


Force Over $4,000,000,000 





President Michael J. Cleary, North- 
western Mutual in a statement issued 
February 4, reported insurance in-force 
of more than $4,000,000,000; new sales 
up by 18% and assets of nearly $1,- 
500,000,000. 

New business sales were $236,009,899 
in 1941 besides which revivals and addi- 
tions totaled $15,077,733 and Annuities 
amounted to $3,346,303. Six leading gen- 
eral agencies in volume were Charles R. 
Eckert, Detroit; Hobart & Oates, Chi- 
cago; Clifford L. McMillen, New York 


City; Stumman, Aurora; Victor M. 
Stamm, Milwaukee and Marue A. Car- 
roll, Oshkosh. 


Benefit Payments $104,087,532 
Policyholders and beneficiaries received 


a total of $104,087,532 including $43,- 
620,586 in death claims, $3,242,103 in 
matured endowments; $33,233,728 in divi- 
dends. In addition $17,551,848 was paid 
from policy proceeds left with the com- 
pany under optional settlements. This 
was an increase of $1,867,131, indicating, 
Mr. Cleary said a greater use of this 
method of payment. Over one-half of 
1941 funds in death claims and matured 
endowments were left with the company 
for installment payments. 
Mortality and Interest Rate 

Mortality was more favorable than the 
previous year. Voluntary terminations 
were only 2.58% of total insurance in- 
force at the beginning of the year. In- 
terest rates tended to level off, the net 
rate realized by the company being 
3.7%, the same as that of 1940. $34,300,- 
000 was set aside from favorable mor- 
tality, management economy and mar- 
gin of interest earned in excess of re- 
serve requirements for dividends in 1942. 

Financial Operations 

Total income last vear was $228,213,052, 
including $138,659,775 gross premiums, 
and $58,029,138 interest and rent income. 
Disbursements totalled $149,020,536. Ex- 
cess of income over disbursements on 
a revenue basis was $78,733,852, of which 
$71,140,580 was applied to increase statu- 
tory and other reserves held for policy- 
holders ; $632,252 to special mortgage loan 
reserve, now totalling $5,718,365; and 
$6,958,020 to the general surplus now at 
$69,006,030. 

Assets at New High 

Total admitted assets of the North- 
western Mutual were at a new high 
mark of $1,439,889,824, a gain of $80,- 
890,176 or 6% over the year before. 
Investment and other assets included 
bonds, $904,918859; mortgage loans, 
$294,295,820; real estate, home office 
property and land contracts, $49,982,759 ; 
policy loans, $123,917,549, and cash, $17,- 
225,498. Policy loans showed a decrease 
of $14,624,019 for the year and of $112,- 
810,772 since the peak year-end of 1932. 





LIMITS SALES TO SERVICE MEN 





President Bertrand J. Perry, Massachu- 
setts Mutual, Urges Government 
Maximum First 

In a letter to company representatives 


President Bertrand J. Perry, Massachu- 
setts Mutual Life, has advised that 
agents urge men in the armed services 


to first avail themselves of government 
insurance before purchasing other new 
life insurance. Where this has been 
done, he said, applications for additional 
life insurance should be accompanied by 
a letter “assuring the company that the 
applicant has availed himself of his privi- 
leges as to government coverage.” 





J. A. FARBER’S DAUGHTER WEDS 
Patricia Ann Farber, daughter of John 
A. Farber, president of Service Life, 
Omaha, and Dr. Meyer Z. Goldner were 
married in Omaha on February 1. 
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INSURANCE IN NEUTRAL 
COUNTRY 

Insurance conditions in the few re- 
maining neutral countries of Europe are 
of unusual interest. The situation in 
Sweden has recently beet under review. 
Postal conditions were maintained with 
the countries fighting Germany only up 
to the time of the German attack on 


Russia. Cable connections, however, 
continue to function. Swedish insurance 
and reinsurance relations with Great 


Britain have been maintained, and Brit- 
ish insurance and reinsurance companies 
have continued to operate in Sweden. 

Fire losses in Sweden have been larg- 
est of present century. Energetic fire 
prevention activities prevail. One inter- 
esting development has been the crea- 
tion of a technical department called the 
Swedish F.O.C., object of which is to 
intensify inspection of industries and to 
conduct independent researches for elim- 
inating fire hazard. A fire council has 
been set up to coordinate the anti-air- 
craft defenses. To protect forests, the 
fire insurance companies have undertak- 
en to build 100 fire towers at their own 
expense. Already forty have been built. 

War risks insurance is a state matter, 
but a condition is that the insured prop- 
erty is covered for civil risks under a 
fire or marine policy. The fire companies 
are cooperating with the Government in 
the matter of collecting premiums and 
settling claims. 

The tariff committee continues to work 
and new tariffs became effective in 1941. 
In the case of non-hazardous risks pre- 
mium rates have generally been reduced 
as many companies have commenced to 
grant not only a general discount but 
also a special “age” discount. On the 
other hand, industrial risks are rated 
higher than in 1940. 

Marine insurance experience has not 
favorable. Burglaries have in- 
creased. Accident claims experience has 
been adversely affected by civil defense 
service of all kinds. Motor business has 
been strongly affected by gasoline re- 
New life insurance slumped 


been 


strictions. 
in 1941. 

THE KANSAS CITY A. & H. 

MEETING 

Large attendance 

marked the Kansas City mid-year meet- 

last week of the National Associa- 

Accident & Health Underwriters. 





and enthusiasm 


ing 


tion of 


This meeting hit a new high in the qual- 
ity of its program, timeliness of speakers, 
and in action taken to give increased 


prestige to this branch of the business 
which in 1941 produced moe than $300,- 
000,000 in premiums. 

One important action was the forma- 
tion and initial gathering of the Leading 
Producers Round Table, which already 
has 284 charter members. Through this 
organization the association hopes to 
lend added encouragement to all pro- 
ducers of A. & H. It will also give 
proper national recognition to these men. 
George L. Dyer, Jr., first vice-president 
of the association, is responsible for the 
idea which, in the A. & H. business, fills 
the same spot as is occupied by the Mil- 
lion Dollar Round Table for life insur- 
ance men. 

Many who heard the address of W. T. 
Grant, president, Business Men’s Assur- 
ance, felt that his was a most helpful 
message in that he gave forth renewed 
confidence in dissipating possible doubts 
and fears as to the ability of the A. & H. 
business to make progress during this 
wartime emergency. National President 
Ciyde E. Dalrymple of Milwaukee de- 
cared that Mr. Grant’s talk’ had done 
much to allay any fear for the future. 

Dominant note throughout the meet- 
ing was emphasis on the important part 
that A. & H. insurance is playing in the 
defense of the American home and busi- 
ncss, Chairman W. F. White of the 
Bureau of Personal A. & H. Underwrit- 
ers handled ably the role played in busi- 
ness, stressed how A. & H. staves off 


inflation, safeguards economy. In turn, . 


President J. M. Powell, Health & Acci- 
dent Underwriters Conference, featured 
the usefulness of A. & H. in defending 
the American home against the ravages 
of disability. Streamlined, up-to-date 
sales and production ideas, plus timely 
talks by such nationally known speakers 
as Carroll Day, Oklahoma City; E. H. 
O’Connor, Chattanooga; W. B. Cornett, 
Columbus; C. F. Lundquist, Chicago and 
many others spelled success for this 
gathering. . 
Finally, F. Glenn Packwood, Kansas 
City, general convention chairman, mer- 
iis wholehearted praise for an excellent 
job of coordination in setting the con- 
vention stage, and as keynoter, National 
President Dalrymple was also effective 
in his opening address, having the theme, 
“Nothing Short of an All-Out.” 





Clifford W. Brown, president of Mer- 
chants Mutual Casualty of Buffalo, has 
been elected president of the Association 
of New York. State Mutual Casualty 
Companies which met recently in New 
York City. 





L. to R. Lester C. Miller, James K. Flack, Oscar of the Waldorf, Edwin J. 
Phelps, Jane Hoey, Ray E. Fuller, Albert Rose, Charles P. Montone, Harvey P. 
Treat and Edmund R. Burry. 


Oscar of the Waldorf Astoria took part in the recent dinner of Hoey & Ellison 
Life Agency Inc., New York City, held in that hotel, occasion being the 75th anni- 
versary of Equitable of Iowa. The cake was surmounted by a replica of the com- 
pany’s home office building in Des Moines. Among those in the picture are Jane 
Hoey, chairman of the agency which in 1941 paid for $9,200,000, leading all other 
agencies of the company; Edwin J. Phelps, manager of the agency; Ray E. Fuller, 
superintendent of agencies of Equitable; Lester C. Miller, manager of the company’s 
agencies finance department; James K. Flack, manager of the Connecticut branch 
of Hoey & Ellison Life Agency, Inc., and Albert Rose, company’s leader in produc- 





tion for 1941. 





Stuart C. Harlowe, manager at Louis- 
ville, for National Surety Corp., is also 
holding down the job of acting secre- 
tary oi the Kentucky Bankers Associa- 
tion replac’ng Ralph Fontaine, a reserve 
officer, who was called to active service 
with the Army on February 5. Mr. Har- 
lowe has been with National Surety in 
Louisville for nine years, and prior to 
that was with the U. S. F. & G.,, for six 


years. 
x oko se 


C. D. Harris, head of C. D. Harris & 
Sons Co., local agents at Louisville, Ky., 
has been re-elected president of the 
Louisville Home Federal Savings Asso- 
ciation. During the year the company 
added $1,000,000 in new funds and 
financed $600,000 of home building. 

coke es 


Marguerite M. Kinney, who holds a 
secretarial post in A. W. Marshall & 
Co., Newark, N. J., is this year’s pub- 
licity chairman for Insurance Women of 
New Jersey. This organization is hold- 
ing a supper dance tonight (February 6) 
—is expected to attract over 200 couples. 
Thelma Fleming of Manning & Brouard 
Co., Plainfield, N. J. is dance committee 
chairman. 

x * Ox 

Irving Victoroff, general agent of the 
Bankers National Life in Jersey City, 
is in Fairmont Hospital, Jersey City, 
after being taken seriously ill while 
driving his car last week through Rah- 
way. He suffered a heart attack, but 
has improved so much under treatment 
that he may soon leave the hospital. 
Mr. Victoroff, one of Bankers National’s 
oldest agents in point of service, also 
heads the leading general agency of the 
company in paid volume for 1941. 

* *£ & 


G. Van Tiehoven, general manager of 
Argentaria, S. A., de Finanzas of Buenos 
Aires, has been visiting the home office 
of American International Underwrit- 
ers. Argentaria has been appointed by 
A.L.U. for the Republic of Argentina as 
general agent of Hanover Fire. 

* *’ * 

H. G. Kenagy, superintendent of agen- 
cies, Mutual Benefit, has been elected to 
the executive board of the Sales Execu- 
tives’ Club of Northern New Jersey. 


John M. Powell, president, Loyal Pro- 
tective Life of Boston, took a prominent 
part in the recent United War Fund 
drive in his home town of Waban, Mass. 
He was chairman of the special gifts 
section which made a 52% increase in 
subscriptions, topping the quota set of 
a 45% increase. 

* * 

Frank S. Vanderbrouk, executive vice- 
president, Monarch Life of Springfield, 
Mass., served as a division chairman, 
employes division, during the Red Cross 
war relief drive in his city. 


Chester O. Fischer, vice-president, 
Massachusetts Mutual Life, has reported 
over-subscription by $3,047 of the $200,- 
000 Wesson Memorial Hospital Cam- 
paign, in Springfield, of which he is 
general chairman. 

* * 

Sumner Rhoades, retired manager of 
the Eastern Underwriters Association, 
and Mrs. Rhoades are spending the Win- 
ter at Delray Beach, Fla. 

* 


Archibald Kemp, vice-president of the 
Firemen’s of Newark, has been re-elect- 
ed head of the board of directors of the 
Goodwill Home and Rescue Mission of 
Newark, N. J. The mission last year 
provided lodgings for 1,823 men, served 
125,441 meals and obtained work for 782 
men and women besides doing many 
other things. 

x OF 

Following a year and a half at draft 
headquarters, Columbus, O., Lieut. James 
R. Williams, son of Charles F. Williams, 
president of Western and Southern Life, 
has been transferred to combat service 
and has joined the 37th Division at Camp 
Shelby, Miss. 

x Ox 

F. D. Charles, formerly in charge of 
the Yorkshire’s branch at Tokio, and 
later manager for India, has been ap- 
pointed joint foreign fire superintendent. 

* 


Charles W. Adams, chief examiner in 
the special risk department of the Au- 
tomobile, on January 29 observed his 
twenty-fifth anniversary with the com- 
pany. In 1919 he became an examiner 
in charge of the Southern territory an 
became chief examiner in 1927. 
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Leading Hartford Hotel Man Is 
Also a Local Agent 

Willard B. Rogers, leading Hartford 
hotel man, is also an insurance agent. 
He is president and general manager 
of the Hotel Bond Co., which includes 
three hotels in Hartford: the Bond, the 
Bond Annex and the Bondmore. For 
twenty-five years he has operated, and 
still does, an insurance agency in Man- 


chester, Conn. 

As the principal Hartford boniface 
his acquaintance with insurance men is 
tremendous. I asked him recently how 
he got into the hotel business. He told 
me that for years he had lunched at the 
Hotel Bond, and the late Harry S. 
Bond consulted him daily on financial 
and advertising problems. Finally he 
made an offer to Rogers that he join 
the Hotel Bond Co. as advertising di- 
rector. He accepted, turned out to be 
an unusually good hotel man, and be- 
came president of the hotel company. 

Mr. Rogers helped organize and is a 
director of the New England Council. 
He has been active in the Hartford 
Chamber of Commerce and _ practically 
every civic and charitable organization 
in town. A number of Hartford insur- 
ance executives live permanently in the 
Bond Hotel. Mr. Rogers has talked be- 
fore insurance gatherings. 

The insurance agency of Mr. Rogers 
in Manchester, Conn., represents the 
Equitable Fire & Marine of the Phoenix 
of Hartford Group. He is a strong be- 
liever in stock company insurance. 

For a period of years he was national 
president of the Fraternal Benefit 
League, home office of which was in 
New Haven. The life insurance rates 
in that fraternal, as with many others, 
proved inadequate and it was eventually 
merged with a larger company which 
eventually became a stock company. 

%* ££ 8 


100 William Street 


At one time, and for a considerable 
period, one of the best known insurance 
addresses in America was 100 William 
Street. That building has been unoc- 
cupied from May 1, 1941. Since that time 
there have been various rumors as to 
what would happen to the structure in- 
asmuch as the location is in the very 
heart of the insurance district. It faces, 
both on William and John Streets, some 
of the better known insurance buildings 
of downtown New York. These rumors 
have even included one that it might be 
transformed into a department store. 

Interesting, therefore, both to the in- 
surance and real estate fraternities is 
the announcement printed elsewhere that 
the once famous insurance building has 
Passed into new hands, an organization 
called the William-Platt Realty Corpora- 
tion, named after two streets, and presi- 
dent of which is James A. Beha, former 
Superintendent of Insurance, this state. 
Harlan J. Maynard, Jr., vice-president, 
is a Boston man representing the out- 
of-town committee of bond holders. 
David C. Broderick, treasurer, is a well- 




















known New York lawyer who tried the 
Delaware River Water Supply case for 
the City of New York. John C. Spallone, 
secretary, is also a lawyer. 

The building at 100 William Street, 
which at one time was 80% occupied 
by Aetna Life Affiliated Companies, is 


about forty years old. Originally, it 
was built to be a chemical warehouse, 
byt, not completed in that respect, it 
was finally decided to make it a chemical 
office building. For years the building 
was occupied by drug and_ chemical 
firms, but in the last few years was ex- 
clusively occupied by insurance concerns. 

At the time 100 William Street was 
erected it was in the center of the drug 
and chemical district of New York. In- 
surance had followed finance down lower 
Broadway, into Wall Street and then up 
William Street. Finally, most of William 
Street became exclusively insurance, the 
drug organizations moving elsewhere. 

It was while William and John and 
adjacent streets were the drug center of 
New York that the Drug & Chemical 
Club organized in -1874. Its first name 
was the Drug Trade Club. In 1894 the 
present name was adopted. Founded by 
some drug men in a small back room it 
moved to several locations, finally many 
years ago taking the space it occupied 
for so long at 100 William. It became 
and still is one of the leading luncheon 
clubs in downtown New York and gradu- 
ally its membership has become predom- 
inatingly insurance. A few years ago 
the club moved to the then new building 
of the National Board of Fire Under- 
writers at 85 John Street. 

At one time several British fire insur- 
ance companies had their United States 
headquarters in the building. One of 
them was the Atlas Assurance. Also, 
were Phoenix Assur., Svea, Christiana 
General, Westchester and Hartford 
Steam Boiler. 

The old New York Underwriters 
Agency, now the New York Underwrit- 
ers Insurance Co., was at 100 William. 
The General Accident’s Greater New 
York office was there as was a branch 
of the American Surety. The Westches- 
ter Fire was a tenant and the Alfred 
M. Best Co. had space in the building 
from 1906 until 1921. Several inter-com- 
panv organizations or conferences had 
headquarters there while a number of 
independent agents and brokers had it 
as their address. 

The Aetna Life had its leading general 
agency of life insurance at 100 William, 
dating pretty far back. When the Aetna 
Casualty & Surety opened in New York 
it moved in and the other two Aetna 
running-mates, the Automobile Insurance 
Co. and Standard Fire, also were there. 
Eventually, the Aetna Affiliated Com- 
panies built their own building at 151 
William Street, corner of Fulton. 

One of the outstanding tenants of 
100 William Street over a long period 
was the Insurance Society of New York 
which, with its fine library, occupied 
the fourteenth floor. As the educational 
requirements of the Insurance Society 
grew the space became inadequate and 
the Insurance Society moved across the 
street to 107 William Street. That So- 


ciety, by the way, is still unable to find 
room for its rapidly growing number of 
classes, with the result that those classes 
are being held at various locations in the 
insurance district. The Insurance So- 
ciety of New York really should have a 
building of its own in order to accom- 
modate its many activities. While this 
is still a wistful dream it may some day 
become an actuality as was the case in 
London when the Chartered Insurance 
Institute there, with all insurance inter- 
ests cooperating, erected a fine structure. 

James A. Beha, chairman of the Wil- 
liam-Platt Realty Corporation, is one of 
New York’s outstanding insurance law- 
yers. For some years he was Superin- 
tendent of Insurance of New York State 
and he then became general manager of 
the National Bureau of Casualty & Sure- 
ty Underwriters. After leaving the Bu- 
reau he began to practice law at 70 
Pine Street. He has an unusually wide 
acquaintance and has been one of the 
leading figures at a number of testimon- 
ial dinners to distinguished insurance 
men. During the campaign of former 
Governor Al Smith for President he han- 
dled one of the principal divisions of 
the campaign. 

Just what will be the tenancy of 100 
William Street under the new regime is 
not known yet. Negotiations are already 
under way with some interests which 
desire to occupy the building. 

* * * 
Value of Great Cunard Liners 


The White Paper on the accounts of 
the Cunard Insurance Fund show that 
for the year ending March 31, 1941, the 
agreed value of the Queen Mary is now 
£5,250,000, and that of the Queen Eliza- 
beth is #£6,000,000. This is an increase 
of £450,000 in the case of the former 
and £400,000 in the case of the latter. 
Total premiums received in respect of 
the Queen Mary amounted to £53,257, 
and £3,798 has been refunded for a pe- 
riod of laying-up of thirty days or more. 
The share of the Government in the 
original £4,800,000 insurance value has 
been raised to £2,705,025, and the addi- 
tional £450,000, insured against t.l.o., was 
solely underwritten by the Government. 
On the original amount insured the Gov- 
ernment obtained a premium rate of 36s 
.031d% against 29s 5.625d in the previous 
year. 

Premiums received in respect of the 
Queen Elizabeth amounted to £65,351, 
with a return of £6,003 for cancellation 
of port risk and laying-up for thirty 
days or more. The Government’s share 
in the original insurance is now #£3,505,- 
025, rated at the same premium as ap- 
plies to the Queen Mary. The addition- 
al £400,000 was insured against total loss 
only, and was entirely covered by the 
Government. There were no claims in 
respect of either of the vessels. War 
r'sks on them are covered under the 
War Risks (Marine Insurance) Fund. 


* * * 
Fireman “Clown” Travels Far Doing 
Fire Prevention Act For Children 


A long illustrated story by Jo Cham- 
berlin about the fire prevention activi- 
ties of Harry K. Rogers of Chicago, 
known as “Smoky” Rogers, was pub- 
lished in the New York Herald Tribune’s 
magazine, This Week, which is distribu- 
ted by that paper and numerous others 
in their Sunday editions. 

Rogers is with the fire prevention bu- 
reau of the Western Actuarial Bureau 
and more than 3,000,000 school children 
have seen him do his act, laughed at 
his clown makeup and stage props, and 
then listened intently to his talk on fire 
prevention as the comedy he provides 
turns into serious discussion when he 
explains spontaneous combustion, dan- 
gers of oily rags or mops under stairs 
and other hazards. One of his acts is 
to sit on a prop stairs, then set off some 
flash powder underneath himself and 
hurriedly turn in a fire alarm the wrong 
way, after which he demonstrates the 
right way. He shows how to roll a rug 
if children’s clothes catch fire, illustrates 
dangers of bonfires and other ways of 
starting damaging fires. 

Rogers was once chief of Marion, 
Kan., fire department. He became an 





WILLARD B. ROGERS 





actor and was also a circus clown. He” 
got the idea for his present type of work 
when at a Kansas firemen’s convention 
he heard a fire chief complain that he 
couldn’t interest children in lectures on 
fire prevention. 

ee oe 

New Post For J. G. Batterson, ITV 

James G. Batterson, IV, great grand- 
son of the founder of the Travelers, has 
been appointed assistant Group super- 
visor of the Travelers. He was previous- 
ly a Group assistant. 

Mr. Batterson entered the employ of 
the Travelers as a clerk in the home 
office Group department in 1936 after 
his graduation from Princeton with a 


B.A. degree. 
* * 


Wants $50,000 For Loss of Wife’s 
Companionship 

Large amounts for damages from 
Eastern Air Lines are asked by Harold 
A. Littledale and his wife as a result of 
injuries they sustained in an aeroplane 
crash a year ago. His bill of complaint 
charges “carelessness, negligence and 
recklessness” on the part of the air line 
and claims he is permanently confined 
to bed and _ incapacitated. He asks 
$350,000 for his injuries and $50,000 for 
loss of the companionship of his wife, 
who asks $100,000 damages. 

Mr. Littledale is an assistant to man- 
aging editor of New York Times and 
his wife is editor of Parents Magazine. 

Complaint alleges that the plane had 
been operating at an extremely low alti- 
tude for some time before it was due 
to stop in Atlanta. Action is in Federal 
Court. 

eb 
Late British M.P. Was Active 
in Insurance 


Charles A. McCurdy, K.C., former Lib- 
eral Chief Whip in the British House of 
Commons and a well known member of 
the insurance community, died in Lon- 
don recently at the age of 71. 

Mr. McCurdy was chairman of the 
Bedford General Insurance Co., and un- 
til the beginning of 1941 was a director 
of the Equity and Law Life. In 1934 
he extended his financial interests to 
unit trusts and as chairman of Trust 
of Insurance Shares and Scottish Bank 
Insurance and Trust Shares, managers 
of a total of six unit trusts with in- 
vested funds exceeding £15,000,000, he 
figured prominently in the movement. 
Mr. McCurdy was also a director of 
the London Daily Express. 

Called to the bar in 1896, Mr. Mc- 
Curdy contested Winchester in 1906, and 
in 1910 was elected member for North- 
ampton. In 1919 Lloyd George ap- 
pointed him Parliamentary Secretary to 
the Food Ministry and Food Controller 
a year later. He retired from politics 
in 1923 


















socal ae Ser ees 
Sexpert, UNDERWRITER ome 2 uae f 






Page 18 : February 6, 1942 











Philadelphia Accepts Vault From 
North America for Liberty Bell 





Republic Names Gaffney 
Successor to Pillet 


LATTER PRESIDENT EMERITUS 





Texas Company Also Advances Brooks 
and Hurlbut; Annual Report 
Shows Gains 





A. F. Pillet, former president, has 
been elected president emeritus of the 
Republic Insurance Co., Dallas, Tex., and 
is succeeded as president by Hugh E. 
Gaffney, former vice-president. A. L. 
Brooks, Jr., Eastern manager, New York 
City, becomes vice-president, and James 
C. Hurlbut, who has been special agent 
of the company in East Texas, has been 
elected secretary. 

These officers were elected at the an- 
nual meeting in Dallas, January 29, and 
became effective immediately. Other of- 
ficers all were reelected. 

Mr. Gaffney has been with the Re- 
public for twenty-one years, first in 
Texas as special agent and then in the 
home office and for the past sixteen 
years he has been manager of the 
Pacific Coast Department at Los 
Angeles. 

Pillet’s Long Experience 


Congressman Kennedy 
War Damage Bill Views 


QUESTIONS $15,000 FREE COVER 
Doesn’t Think It Should Apply to Busi- 
ness Concerns as They Want to Deal 
With Insurance Companies 


Congressman Martin J. Kennedy, who 
is one of the best known insurance agents 
in New York City, told The Eastern Un- 
derwriter this week that there is one fea- 
ture of the proposed War Damage Cor- 
poration, successor to the War Insurance 





Corporation, which he thinks should cause 
insurance producers some concern and 
which he does not think will be welcomed 
by the business fraternity, and that is the 
provision furnishing insurance up to $15,- 
000 without payment of premium, 
Business Men Want to Deal With Cos. 
Mr. Kennedy said that there could be 
no reasonable objection to furnishing free 
insurance of this type to certain small 
property owners, such as those having mod- 
est homes, but he did not think the in- 
surance should cover business properties 
without premium. Furthermore, he did 
not believe that the business people de- 








Mr. Pillet, who becomes president sled ae tie Petypree se lo 
emeritus, has been in the fire insurance rovernment to assume such risks John A. Diemand, president of the Insurance Company of N Ameri 
I pany North America, 


business for fifty-two years and has without om * the business community presenting to Mayor Samuel of Philadelphia plans for an underground bomb-proof 
been an officer of the Republic for the a satisfied with a oe the and fireproof shelter for the Liberty Bell, which the North America will give as a 
past thirty-five years. He entered its "CSWar msurance Companies. Business men contribution to national defense. Behind the Mayor and Mr. Diemand are these 
service in 1907 as secretary in charge of _— to do their share in meeting emergen- representatives of various State Insurance Departments: Marchant D. Wornom 
underwriting, was elected vice-president ©'*> of war; have shown their willingness Richmond, Va.; Reginald T. Cole, Vermont; Arthur J. Rouillard, New Hampshire: 
in 1919 and has been president since ' CoPerate in all national defense activi- Charles F. J. Harrington, Massachusetts; Dan C. Boney, North Carolina: Louis H. 
1930. While in his new capacity he will and they do not believe they should Pink, New York: Henry N. Morin, Rhode Island; Ralph Alexander, Pennsylvania, 





be relieved of managerial duties, he will and Homer C. Parker, Georgia. 
continue with the company actively in 
an advisory capacity. During his regime, 
the company has grown from $125,000 
in assets to its present size of more 
than $9,250,000. 

The report to stockholders and direc- 
tors showed that the company had an- 
other successful year, writing a substan- 
tial increase in net premiums. Its pol- 
icyholders’ surplus now amounting to 
$4,583,312; total assets, $9,256,474 as 
against $8,657,627 in 1940. 





Siebert President of 
“Old Association” of N. Y. 


At a meeting of the New York State 
Supervising & Adjusting Fire Insurance 
Agents (Old Association) held at the 
Onondaga Hotel, Syracuse, N. Y., last 
week the following officers were elected: 

Oscar J. Siebert, Home, president; E. 
R. Pond, National Union Fire, vice-pres- 
ident; Preston D. Fogg, Travelers Fire, 
secretary; Frank M. Kelley, Home, 
chairman of the board. 

The executive committee is made up 
of E. J. Jessop, Agricultural; W. H. 
Cooper, London & Lancashire; Ralph 
E. Eisert, Agricultural, and M. J. Mar- 
tin, Hanover. The next meeting will be 
held in July. 





Minnesota Permits Use of 
Certificates for Renewals 


Fire and casualty companies operating 
in Minnesota were advised by Com- 
missioner N. R. Johnson this week that 
they may use renewal endorsement forms 
and were urged to do so as a defense 
gesture. He gave as reasons for their 
use that they will materially save paper, 
printing, postage and storage’ space. 





COMMISSIONERS MEET FEB. 17 

The executive committee of the Na- 
tional Association of Insurance Commis- 
sioners will meet February 17 in Hotel 
Pennsylvania, New York. 


(Continued on Page 26) 
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The City Council of Philadelphia has 
unanimously approved the action of 
Mayor Samuel in accepting from the 
Insurance Co. of North America the 
gift of an underground fireproof and 
bomb-proof vault to protect the Liberty 
Bell from bombs, fire, explosion or any 
other hazard. : 

The offer was presented originally to 
the mayor by John A. Diemand, presi- 
dent of the North America, as a contri- 
bution to national defense in celebration 
of its 150th anniversary year, the North 
America having been founded in Inde- 
pendence Hall in 1792. 

Charles J. Pommer, president of City 
Council, and Frederic D. Garman ex- 
tolled the company for its patriotism 
after Benjamin Rush, Jr., vice-president 
of the Indemnity Co. of North Amer- 
ica, had explained plans for the pro- 
posed shelter. These plans call for plac- 
ing the Liberty Bell on a platform to 
be built directly under the present site 
of the Bell, which can be lowered quickly 
into the underground vault. 





Pink Urges Cooperation 
In Handling War-Coverage 


In his preliminary report to the New 
York legislature Insurance Superintend- 
ent Louis H. Pink says with respect to 
war damage insurance that “it is hoped 
that cooperation with the insurance com- 
panies which are organized and set up 
to handle business of this kind without 
any sizeable additional personnel or ex- 
pense will not be overlooked. : 

“Perhaps the easiest and most practi- 
cal set-up would be for the companies 
to form pools to write the various types 
of war risk insurance and reinsure all 
but a limited amount with the Federal 
Government. This would prevent the 
necessity for an additional agency and 
would eliminate duplication of effort and 
waste. It would afford immediately every 
possible service and protection. The 
companies are most anxious to do every- 
thing that they can to help.” 
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Some America Fore Men in Armed 
Services of the United States 


In the armed forces of the nation— 
Army, Navy, Air—there are many thou- 
sands of insurance men. They rank all 
the way from privates to colonels. 


In the nation’s rapidly growing serv- 


Army, Navy, medical, motorized forces, 
aircraft tenders. 
Armored Force Executive 
Captain C. T. Hyre, shown in the ac- 
companying picture in a tank, was at 











Captain C. T. Hyre in tank at Fort Knox, Ky. 


ice forces the insurance companies are 
well represented by former employes. 
In this article are printed pictures of 
some of the many men who were with 
the America Fore and are now with the 
armed forces. Names were taken to 
represent the wide variety of duties: 


Ensign S. M. Suydam, Jr., of the 


aircraft tender Matagorda 





the time it was taken assistant execu- 
tive officer, office of center commander, 
headquarters, armored force replacement 
training center, Fort Knox, Ky. Thou- 
sands of soldiers have been trained at 
that great armored force center. 
Captain Hyre was bond department 
superintendent of the Fidelity & Cas- 
ualty in Atlanta. He joined the F. & C. 
in 1929 and had had experience in the 
Detroit and Louisville branches before 
going to Atlanta. In a letter from him 
published in the America Fore Bulletin 
he said about morale at Fort Knox: 
“Each job assigned is of unusual in- 
terest. Practically every normal male 
gets a kick out of learning to drve a 
tank, a half-track, motorcycle and the 
other types of vehicles we have here, 
and our training schedule generally is 
so arranged as to provide an interesting 
and full program. In addition to that 
fact, we get only men with a high in- 
telligence quotient, and that type I find 
has an unusually high morale. These 
men realize that they are learning mat- 
ters of extreme importance, not only 
to themselves but to the country.” 
Captain Francis T. Colloton, now with 
the 134th Medical Regiment, Fort Bragg, 
N. C., is a New York automobile s»ecial 
agent of America Fore. ‘Last Fall he 
took part in the North and South Caro- 
lina maneuvers. 
Son of a Company Executive 
James H. McCormick, Jr., an under- 
writer in Providence branch, Fidelity & 
Casualty, now a first class private in Bat- 
tery C, 208th Coast Artillery, Camp Ed- 





Captain S. E. Welsh of the 7th 
' Coast Artillery 


wards, Mass., is a son of J. H. Mc- 
Cormick, secretary of Scottish Union 
& National. The accompanying picture 
was taken at the time of his gradua- 
tion from Catholic University of Amer- 
ica, Washington, D. C., in June, 1937, 
where he got a Bachelor of Science de- 
gree in economics. 

Mr. McCormick has had a consider- 
able military experience as it began in 
1930 when he took the basic infantry 
course at Camp Devens; Coast Artillery 
red course at Fort Adams; Coast Ar- 
tillery white course at Fort Adams, and 
Coast Artillery blue course at Fort Ad- 
ams. In 1933 he was a first sergeant 
CMTC. He was graduated in 1933 and 
recommended for continued training, with 
appointment as officers’ reserve corps in 
view. His military education was then 
interrupted for a time due to his civilian 
studies at college. Leaving college he 
again became a coast artilleryman. 

The two Naval men shown at foot of 
a gangplank were photographed when 
they were midshipmen on the U.SS. 


Prairie State and were training for com- 
missions as ensigns. They are Sam F. 
Padgett and Harry J. Brown, Jr. While 
with the America Fore they were South- 
ern Department engineers. 
On Aircraft Tender 

Ensign S. M. Suydam, Jr., of the Air- 
craft Tender U.S.S. Matagorda was em- 
ployed in the underwriting department 
of the Fidelity & Casualty until Novem- 
ber, 1910, when he received his appoint- 
ment under the “V-7” school for Navy 
officers’ training. He was graduated 
from Annapolis, May 15, 1941, as an en- 
sign in the U. S. Naval Reserves and 
was assigned to the Destroyer U.S.S. 


McKean, from which he was transferred 
father, 


to the Matagorda. His S. M. 





Captain Francis T. Colloton of the 134th 
Medical Regiment, Fort Bragg 


Suydam, is an assistant superintendent 
of payroll audits and is now assigned 
to Chicago. 

Capt. S. E. Welsh of the Seventh 
Coast Artillery, was with the Fidelity 
& Casualty’s liability department before 





Midshipmen on U. S. S. Prairie State 








Sam F. Padgett and Harry J. Brown, Jr., when they were training for 
commissions as ensigns 
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MELVIN G. M. REAVES 

entering the Army. He had been with 
the department since 1937 and at the 
time of his induction in the service he 
was assistant to C. C. Foster in the re- 
trospective rating and loss control di- 
He is a graduate of University 
of Pittsburgh. He was in command of 
a battery of the Seventh Coast Artillery 
at Fort Hancock when that battery 


visions. 





J. H. McCORMICK, JR. 


made a perfect score of 150 points in 
submarine mine laying maneuvers con- 
ducted in Sandy Hook Bay. When the 
announcement was made by the War 
Department it received wide publicity 
in newspapers, Fort Hancock authori- 
ties saying that a perfect score for such 
maneuvers is a rarity. 

Private M. G. M. Reaves, formerly a 
fire insurance accountant with America 
Fore, went to Camp Dix in August, 1941, 
where after a period in the reception 
center barracks he was sent to Camp 
Croft, South Carolina, and then was 
transferred to Fort George G. Meade 
and assigned to the medical detachment 
of 176th Infantry. He is now in the 
medical detachment of that infantry at 
Anacostia, D. C. 





OUT AFTER WAR RISKS 
The General of Seattle is staging an 
aggressive campaign for war and bom- 
bardment insurance in the State of 
Washington. 





To Honor Municipalities Passing 
Modern Fire Prevention Ordinances 


Creation of an honor roll of cities 
which enact modern fire prevention ordi- 
nances so that they may be _ better 
equipped to minimize the destruction of 
material resources at a time when they 
are vital to the war emergency is an- 
nounced by W. E. Mallalieu, general 
manager of the National Board of Fire 
Underwriters, and Harold N. Mann, 
chairman of the fire prevention commit- 
tee of the National Association of In- 
surance Agents. 

Among the first on this honor roll an- 
nounced by Messrs. Mallalieu and Mann 
are the following cities: St. Paul, Minn. ; 
Highland Park and Metuchen, N. J.; 
Lewistown, Mont.; Marietta, Ga.; Hunt- 
ington, Ind.; Salisbury and Winston- 
Salem, N. C.; Gaffney and Greenville, 
S. C., and Bremerton, Wash. 

National Board Ordinance 

These cities have adopted the sug- 
gested fire prevention ordinance being 
sponsored throughout the country by 
the National Board and the agents’ as- 
sociation, or have incorporated its major 
provisions in their regulations. The State 
Fire Marshal of Florida is included as 
an honorary member because he has 
promulgated the ordinance as the basis 
of fire prevention regulations of his 
state and has urged all municipalities to 
enact and enforce them. ; 

The program urging enactment of the 
ordinance began early last Fall and, 
while it was being widely accepted, the 
attack on Pearl Harbor on December 7 


gave the work a new impetus. Messrs. 
Mallalieu and Mann attributed this in- 
crease of interest in fire prevention to 
the sudden public realization that sources 
of supply of many of the materials the 
country needs for its war effort are no 
longer open and that it is imperative to 
conserve those we have. This awaken- 
ing was stimulated by the later ration- 
ing of some commodities and the plac- 
ing of essential war materials on a 
priorities basis. 

Civilian defense authorities and pub- 
lic officials are recognizing a modern 
fire prevention ordinance as an effective 
ad in protecting their cities against 
possible war damage. This was proven, 
the fire insurance organization officials 
said, by the fact that the chairman of 
the civilian defense committee in Hunt- 
ington, Ind., as well as the city fire 
marshal, worked with the Huntington 
County Association of Insurance Agents 
for adopt’on of the ordinance in Hunt- 
ington. 

They said that thus far thirty-seven 
state associations of local agents are 
supporting efforts to have the ordinance 
enacted and 170 local associations are 
actively seeking its adoption. Including 
these agents’ organizations, as well as 
local fire departments, state fire mar- 
shals, other public officials, chambers of 
commerce and other civilian groups, the 
total of individuals and organizations 
who have shown interest in the ordi- 
nance is 840. 





Eight From Illinois Dep’t 
Now With Armed Services 


The Illinois Department of Insurance 
announces that eight employes of the 
department have entered the Army, Air 
Corps and Marine branches of the armed 
forces of the United States. Accord- 
ing to Director Paul F. Jones others 
are planning to do so within the next 
few weeks. 

Charles B. Clark of Springfield, who 
has been employed as a clerk, is now 
a sanadron commander in the Air Corns. 
R. E. Cunningham of Springfield, who 
has been a clerk in the general office, 
's now serving as a sergeant with the 
106th Cavalry. Paul G. Dolan of Joliet, 
formerly ass‘stant sunervisor of the fire 
branch, is now on active duty as a can- 
tain in the Army Air Corps. Joseph R. 
Oline of Orion, who was a clerk in the 
agents’ license branch, has recently been 
promoted to the rank of captain and is 
a company commander with the 106th 
Cavalry. W. E. Wingert of Springfield, 
who has been serving as assistant super- 
visor of the tax branch, is now on active 
duty as second lieutenant of infantry. 





Must Testify in Missouri 


The Missouri Supreme Court en banc 
on January 26 sustained a motion by 
Attorney General Roy McKittrick to re- 
the appearance in Missouri of 
eleven fire insurance company execu- 
tives whose testimony is sought in con- 
nection with the quo warranto proceed- 
ings brought against the companies un- 
der the Missouri anti-trust act. The 
McKittrick action is directed against 
123 stock fire insurance companies. 

The high court did not set the date 
for the appearance of the sought wit- 
nesses. Counsel agreed, however, that 
the presentation of their testimony is 
to begin on March 16 at a place to be 
designated. The witnesses to be are 
Charles F. Thomas, Russell D. Hobbs, 
George N. Porter, H. L. Grider, John 
C. Harding, Samuel N. Buck, E. A. 
Henne, George H. Bell, C. H. Smith, 
H. A. Clark and W. P. Robertson, all 
of Chicago. 


quire 


Heads Electrical Work of 


Underwriters’ Laboratories 


Robert B. Shepard, head of electrical 
work for Underwriters’ Laboratories 
since 1924, is now chief electrical en- 
gineer. He has been senior resident en- 
gineer at the New York laboratories and 
in his new post will have, complete 
charge of all electrical work, including 
that done in New York, Chicago and 
San Francisco. Mr. Shepard was gradu- 
ated in 1910 from Un‘on College and 
joined Underwriters’ Laboratories in 1913 
as factory inspector at Schenectady, N. 
Y. In 1917 he was made assistant elec- 
trical eygineer in charge of electrical 
work in the Eastern part of the country 
and in 1924 was made electrical engi- 
neer. He resides in Glen Ridge, N. J., 
and has been active in civic affairs for 
twenty-five years. 


Providence Washington 
Reports Premium Gain 


The Providence Washington reports net 
premiums writings of $7,795,284 last year, 
which is a gain of $1,118,944 or nearly 17% 
over 1940. The unearned premium re- 
serve was increased $614,392. The com- 
pany’s loss ratio last year increased from 
48.29% to nearly 53% and the expense 
ratio declined from 45.21% to 42.14%. On 
the basis of commissioners’ valuations the 
assets amounted on December 31 last to 
$16,744,054, an increase of $1,038,193, while 
the policyholders’ surplus declined $369,659 
to $9,065,875, The Anchor, affiliate of 
the Providence Washington, wrote net pre- 
miums last year of $797,365, a gain of 
close to 9%. 





CALDWELL GETS PRISON TERM 

Hartley Caldwell, Los Angeles, found 
guilty in Superior Court at Los Angeles 
December 17 on six counts of forgery 
and grand theft in connection with issu- 
ance of policies in Lloyd’s of London, 
has been sentenced to six consecutive 
terms of one to fourteen years each in 
San Quentin Prison. He had been un- 
der indictment for almost a year, with 
continuance of his trial to permit him to 
go to England in an effort to establish 
his alleged connection with Lloyd’s. 


ee 
PREDICTS CANADA RATE WAR 


Toronto Publication Suggests Association 
Membership Revolt May Clari- 
fy Situation 

Possibility of a rate war in the fire 
and casualty insurance field in Canada js 
a circumstance that may come about 
shortly, states the Monetary Times 
Toronto. Continuing it’s editorial, the 
publication adds: 


“A special meeting of the Canadian 
Underwriters Association has been sum- 
moned to consider the Suspending of 
rates and rules. 

“This has been precipitated by the 
resignation of the Insurance Co. of North 
America from the association, to be- 
come effective February 18. The situa- 
tion is involved and it is even suggested 
that a membership revolt might serye 
to clean matters up. The point at issue 
seems to be that a group of American 
companies operating in Ontario and 
Quebec favor a reduction of rates, This 
the Canadian Underwriters Association 
has not sanctioned. 

“There was a reduction due to writing 
of mercantile policies for three years. 
There has, however, been no general rate 
reduction; it is considered many rates 
are too high in view of the favorable 
loss ratio. . 

“Should there be a rate war, it is 
argued that the volume of business done 
by some of the United States companies 
in Canada is relatively small and could 
stand the loss; while certain Canadian 
companies and mutuals, whose operations 
are entirely local, would suffer more in 
consequence.” 


THREE BILLS IN KENTUCKY 


Insurance Division Sponsors Measures; 
Court Decision Casts Doubt on 
Director's Authority 
Senator Strother Melton has_ intro- 
duced three insurance bills in the Ken- 
tucky legislature, all sponsored by the 
State Insurance The | first 
would permit life insurance companies 
to deposit cash as well as securities with 
the state treasurer to guarantee their 
policies. Approximately $25,000,000 worth 
of securities are now on deposit with 
the state. The Melton bill could not 
authorize substitution of cash for securi- 
ties already on deposit under the present 
law, but would permit cash deposits in 

the future. 

The second bill would give the Insur- 
ance Division unquestioned authority to 
“adopt and promulgate reasonable rules 
and regulations to carry out and effec- 
tuate the purposes of the laws govern- 
ing the insurance business in Kentucky.” 
Officials of the division say that some 
doubt has been cast on the division’s 
authority by a recent Circuit Court de- 
cision which overruled State Insurance 
Director Sherman Goodpaster’s order 
prohibiting employes of finance com- 
panies from acting as agents of in- 
surance companies. 

The third measure would clarify the 
authority of the state fire rates and 
prevention section, a part of the Insur- 
ance Division, by bringing under its 
supervision any hazards for which fire 
insurance companies issue policies. Pres- 
ent laws specify only that fire insurance 
comes under its direction. 


D ‘vision. 





Bill to Make Mortgagees 
Use Loss Money for Repairs 


A bill has been introduced in the New 
York legislature which would require 
mortgagees to apply fire insurance loss 
payments toward repair or replacement 
of the damaged property. The present 
law makes it optional with the mort- 
gagee to repair the property or use it 
for reduction of the mortgage debt. As 
a matter of custom most mortgagees 
have permitted mortgagors to use in- 
surance money to restore the property 
to its original condition. 
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PINK ON PRODUCERS’ EXAMS 
Recommends to Legislature That Edu- 
cation Department of State Con- 
duct Qualification Tests 
The New York Insurance Department 
feels that it would be desirable to have 
all insurance agents’ and brokers’ exam- 
inations conducted by the State Educa- 
tion Department and is recommending 
legislation to that effect. In his pre- 
liminary report to the legislature this 
week Superintendent Louis H. Pink said 
that the Department is not adequately 
staffed to conduct these examinations 

on an entirely satisfactory basis. 

“The methods of conducting examin- 
ations by the State Education Depart- 
ment is preferable to ours although it is 
undoubtedly more costly. The questions 
are prepared and the pavers corrected 
by groups from the outside who have 
special knowledge and experience. In 
view of the fact that the Education 
Department has made a_ specialty of 
examinations and is thoroughly equipped 
to handle them, whereas in our depart- 
ment they are necessarily somewhat of 
a side issue, we feel that it would be 
desirable to have all insurance examina- 
tions conducted by that department and 
recommend legislation to that effect. 

“If this proves impossible we believe 
that our entire examination procedure 
should be set up more nearly along the 
line of that adopted by the Education 
Department. This would be more ex- 
pensive but the fees received for exam- 
inations amount to considerably more 
than the cost at present and this im- 
portant work deserves the best possible 
administrative machinery.” 





Tucker Heads Safety Council; 
Prominent Pittsburgh Agent 


Raymond A. Tucker of the Tucker & 
Johnson agency, Pittsburgh, has been 
elected president of the Western Penn- 
sylvania Safety Council. For several years 
he has been a director of the Pittsburgh 
Association of Insurance Agents and is 
actively identified with the Insurance Club 
of Pittsburgh. He is chairman of the 
auxiliary transportation committee of the 
Allegheny County Council of Defense, a 
director of the Aero Club of Pittsburgh, 
secretary of the Allegheny County Air 
Board and chairman of the aeronautics 
committee of the Pittsburgh Chamber of 
Commerce. He is also a director of the 
Children’s Service Bureau, the Alleghenv 
County School Board and the Pittsburgh 
Convention and Tourists Bureau, 





Hotel Pennsylvania to Be 
Convention Headquarters 


The National Association of Insurance 
Agents has selected the Pennsylvania 
Hotel as headquarters for the mid-year 
convention to be held in New York City 
April 13-15. 





CONGRATULATIONS, MR. WHITE 

Edward I. White, president of White 
& Camby, Inc., New York multiple line 
agency, became the father of his eighth 
child and fourth son, Peter Julian, re- 


cently. This was a happy event in the 
White family and gives Mr. and Mrs. 
White an even score of four boys and 


four girls, 


ASSOCIATES HONOR BUCKSAR 





Suburban Divisicn’s Deputy Manager 
Celebrates His Twenty-fifth 
Anniversary 


Andrew J. Bucksar, deputy manager, 


suburban division of the New York Fire 
Insurance Rating Organization, was ten- 
dered a luncheon by his associates Jan- 


ANDREW J. BUCKSAR 


uary 29 at the Drug & Chemical Club, 
New York, in celebration of his twenty- 
fifth anniversary with the organization 
and its predecessor, the Suburban Fire 
Insurance Exchange. 

Among the guests were William J 
Ward, general manager of the organi- 
zation; Harold M. Hess, manager of the 
New York City division, and their as- 
sistants, H. D. Rice and F. J. Donovan 
Mr. Bucksar was presented with a trav- 
eling bag and a desk clock. 

Mr. Bucksar went with the exchange 
as a stamp clerk when he was nineteen, 
after a brief term in the same capacity 
with the Schedule Rating Office of New 
Jersey. He was made superintendent of 
the stamping department in 1929 and in 
1936 was appointed deputy manager. 





JOINS N. Y. BROKERAGE FIRM 


Robinson G. Hollister Vice-President of 
Edward R. Hughes & Co.; 
Expert on Fire Rating 

Joseph Peter Grace, Jr., president of 
Edward R. Hughes & Co., general in- 
surance brokers, 64 Water Street, New 
York, announces the appointment of 
Robinson G. Hollister as vice-president. 
This quarter century old brokerage com- 
pany, dealing in marine, fire, and gen- 
eral insurance, has recently undergone 
considerable expans‘on in its offices and 
personnel. Additional space has been 
taken in the Water Street building in 
order that its organization may be in- 
creased. 

Mr. Hollister, who has been an expert 
consultant on fire insurance and fire 
insurance ratings for architects and 
builders, was formerly manager of the 
engineering department of DeLancy, 
Kipp & Swan, Inc., insurance brokers in 
New York. 





100 WILLIAM ST. CHANGE 


Well Known Insurance Building Passes 
to William-Platt Corp.; James A. 
Beha President 
Title to the Woodbridge Building at 
100 William Street, New York City, has 
passed to the William-Platt Realty Cor- 
poration, president of which is James A. 
Beha, prominent insurance attorney and 
former Insurance Superintendent of New 
York State. The corporation was formed 
as a result of the first mortgage bond- 
holders’ plan of reorganization and rep- 
resents the bondholders. First mortgage 
bonds of $1,981,000 are outstanding. A 
second and third mortgage and other 
equities have been eliminated under the 
reorganization. The property is now be- 
ing offered for sale or for lease as a 

single unit. 

Trustees of the new cornorat’on are 
Mr. Beha, David C. Broderick and John 
C. Spallone, attorneys, and Harlan J. 
Maynard, Jr., Boston financial man. Mr. 
Beha and Mr. Maynard were selected by 
bondholders’ committees and Mr. Brod- 
erick and Mr. Spallone were apnointed 
by the courts. Other officers of the cor- 
poration are Mr. Maynard, vice-presi- 
dent; Mr. Broderick, treasurer, and Mr. 
Spallone, secretary. Offices of the cor- 
poration are located at Room 5305 at 70 
Pine Street. 

The Woodbridge Building hos been 
closed since the Aetna Life comoan‘es 
moved to their new bu'lding in 1940. 
The General Accident and the American 
Surety also formerly occupied consider- 
able space in the building. The building 
occunies the full block of about 121 feet 
on William Street between John and 
Platt Streets. It extends east 145 on 
John Street and 163 on Platt Street. 
There is approximately 200,000 square 
feet of rentable space. 





CONNECTICUT COMMITTEES 


Agents’ Ass’n Announces Personnel; 
Course on Agency Management 
Will be Given Soon 

President Edwin S. Cowles, Jr., of the 
Connecticut Association of Insurance 
Agents has appointed the following com- 
mittees to serve during 1942: 

Membership: A. J. Mastriano, chair- 
man; Lloyd Whitney, W. H. Wiley. 

Fire and accident prevention: H. Sage 
Adams, chairman; Norman Tubbs, C. P. 
Mason, P. W. Franklin, E. J. Burns. 

Legislative: G. B Fisher, 3rd, chair- 
man; L. F. Whelan, C. J. Beardsley. 

Finance: H. W. Hatch, chairman: H. 
L. Bailey, T. A. Sturgess. 

Conference: E. S. Cowles, Jr., chair- 
man; H. W. Hatch, D. A. North, W. D 
Wiley. 

The personnel of the educational com- 
mittee has not been decided upon but 
as previously announced, Dean L. J. 
Ackerman has accepted the position of 
educational. director. 

At an executive committee meeting it 
was decided to offer a twenty hour edu- 
cational course on agency management, 
which will be offered in Hartford, New 
Haven, Bridgeport and New Britain. 

It was also voted last week that the 
president be empowered to set up a com- 
plaint committee composed of represen- 
tative members to hear complaints filed 
by the membership. The personnel of 
this committee will be decided upon after 
the nature of any complaint has been 
stated. The principal object in setting 
up this committee is to combat any prac- 
tices considered unethical either on the 
part of companies or agents. 

Consideration is also being given to the 
possibility of changing the form of the 
mid-year meeting which in the past has 
been largely social, to a one day sales 
congress to be held at the University of 
Connecticut at Storrs. If this plan is 
adopted appropriate speakers will be 
obtained, of either an educational or in- 
spirational nature. It was felt by the 
majority of the members of the executive 
committee that a meeting of this nature 
would be appropriate in view of the 
existing general conditions. 
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@ When a local agent starts | 
to operate on some new, un- 
usual, and basic plan that lifts 
j his business above the diff- 
sj culties that surround it, that’s 
when success starts. Such ah 
plan is described in our free ? 
book “PLANNED Procrgss,” 
Send for it, without obligation, 
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J. EDWARD POOLE DIES 
Veteran Albany, N. Y., Agent Long En- 


gaged in Insurance and Banking; 
Two Sons in Insurance 


J. Edward Poole, 77, president of the 
Albany, N. Y., agency bearing his name 
and vice-president of the Home Savings 
Bank, died January 23 after a long ill- 


ness. He was the father of Edward S. 
and Lyman C. Poole, both associated 
with him in the agency. Edward S. 


Poole has long been active in the New 
York State Association of Local Agents. 
Surviving also are his widow and three 
daughters. 

A member of an old Albany family, 
Mr. Poole, a life-long resident, was the 
son of the late Edward and Katherine 
Cain Poole. After completing his edu- 
cation in the Albany public schools he 
became associated with the late Col. 
James Hendricks in the insurance busi- 
ness, continuing the business after the 
colonel’s death. 

He began his banking career as a 
trustee of Home Savings Bank on March 
8, 1909, and at the time of h’s death was 
the second oldest trustee of the bank. 
In February, 1914, he was made secre- 
tary of the bank, serving until January 
10, 1921. On January 8, 1923, he was 
appointed to vice-president of the bank. 

His memberships included the Albany 
Chamber of Commerce, the Fort Orange 
Club, Masters Lodge, F. & A. M., and 
the board of the Albany Insurance Co. 
He also was a member of the old Press 
Club, the Albany Curling Club and the 
Albany Unconditional Republican Club. 
At one time he was Republican commit- 
teeman in the 18th Ward. 

During the World War Mr. Poole 
was on various committees for the sale 
of the Liberty Loan Bonds. He was 
senior warden in St. Andrew’s Episcopal 
Church. 





Home Shows Service Flag 


The Home of New York claims honors 
for being the first insurance company 1n 
downtown New York to display a service 
flag, which shows that 205 men of the 
company’s home office and field force 
have entered the military service up to 
January 15. In the last World War 18 
of the Home staff were in service. The 
company feels that the display of this 
flag will serve as a constant inspiration 
of the part which the insurance business 
must play in the national war effort. 

In order to keep contact with its set- 
vice men the Home periodically publishes 
a war service directory of all names an¢ 
addresses. These are not only supplied 
to the service men but are also sent to 
all fieldmen with the request that they 
keep in touch with the service men who 
are stationed in their respective terfi- 
tories, 
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The Custer bome at Fort Lincoin. Mrs. Custer was a devotee of photography and kept a dark room for developing pictures. Children used to bide there when playing games. 





HE last home of General George Armstrong 

Custer was at Fort Lincoln, North Dakota, 
where he assumed command of United States troops 
in that territory. The Custer’s quarters were a far 
cry from the comforts and conveniences of the States 
(Dakota being then a territory). The walls, wrote 
Mrs. Custer, were unpapered and not even tinted; 
it took a struggle to get the windows up and they 
were held open by props. Each room had an “old- 
fashioned box-stove, such as our grandfathers 
gathered ‘round in country school-houses,” and 
the sun pouring through the windows was un- 
checked by even a primitive blind. 

One of the General’s tasks was to hang pictures 
and mend the broken neck of a military statuette 
called “Wounded to the Rear.” When joshed by 
Mrs. Custer for the goiter-like appearance of the 
patched neck he apologetically explained that “a 
restoration” was not equal to the original. Custer’s 
library, which he decorated himself, was replete 
with animal heads and other trophies of the hunt. 
Their pets were many, including at various times, 


a badger, porcupine, raccoon, prairie-dog and a 





wild turkey. Mrs. Custer revolted when a wildcat 
was brought in, and never quite became reconciled 
toa field mouse which the general tamed. “Women 
are not responsible for their fear of mice;” she said, 
“they are born so.” 

Custer was also an author. Doubting his own 
ability at first, he had to be induced to write by 
publishers and by his, wife. He seldom read novels 


but returning once from an Eastern trip he 


General and Mrs. Custer in bis study at Fort Lincoln. Note pictures 
of Custer and Sheridan on wall, 








brought back a book profusely marked for his 


wife’s benefit. She too, in his absence, had read 
and marked a book for him. Upon comparison 
they discovered it to be the same volume—a novel! 

After Custer’s death in the Battle of Little Big 
Horn, Mrs. Custer took up her abode in New York 
City and was for many years one of the most 
picturesque residents of the Murray Hill section. 
It was one of her graceful gestures to her husband’s 
memory that she would answer with her own hand 
all the letters she received from old soldiers. She 
died in 1933 and was buried at the Military 
Academy, West Point. Q The Home, through its 
agents and brokers, is America’s leading protector of 


American Homes and the Homes of American Industry. 


* THE HOME « 


FIRE © AUTOMOBILE © MARINE INSURANCE 








This is one in a series of advertisements appearing in THE AMERICAN HOME 
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Binder Club to Stage 
Annual Insurance Day 


GRANNISS BANQUET SPEAKER 


Baltimore Group Invites the Political 
Leaders and Company Executives 
to Event 


A new attendance record is expected to 
be established at the Southern Hotel, Bal- 
timore, on February 7 when the Binder 
Club of Baltimore, a luncheon group made 
up of younger executives in all insurance 
lines, stages Baltimore’s fourth annual In- 
surance Day. that the 
speaker at the banquet will be Edward R. 
and 


Announcement 


Granniss has aroused wide interest 


further attention is being centered on the 
affair because of the fact that it is to be 


Corp., and Charles H. Roloson, Jr., Cen- 
tral Insurance Co. 

Others invited include Gen. Harry M. 
Warfield, president, Association of Fire 
Underwriters of Baltimore City; S. D. 
Kolb, president, Maryland Association of 
Insurance Agents; E. E. Kolb, president, 
Casualty & Surety Club of Baltimore; 
C. S. Davidson, president, Maryland-Dela- 
ware Field Club; Robert W. Martin, Most 
Loyal Gander, Chesapeake Pond of the 
Blue Goose; E. Stuart Windsor, Home- 
stead Insurance Co., and others. 


Boone on Committee 


The committee has been at work on the 
celebration for several weeks and has pre- 
pared an excellent program. Bertram L. 
Boone, II, president of the Binder Club, 
is one of the members of the committee. 
Others serving on the group are J. Harry 
Bibby, T. B. McMath, E. C. Dunham, 
Dietrich F. Brettschneider, K. V. Robbins, 
Thomas B. Streett, Frank Shramek, Edwin 


Committee Arranging for Insurance Day 





Left to right, seated: E. C. Dunham, Diet-'-4 F. Brettschneider, Frank Shramek, 
J. Harry Bibby. Standing: Ferd P. Wetzel, Thomas B. Streett, F. Addison Fowler, 
Ross W. Coker, K. V. Robbins, T. B. McMath. 


built around insurance and this country’s 
war effort. 

Mr. Granniss is director of the indus- 
trial division of the National Conservation 
Bureau, New York, and associate manager 
of the National Bureau for Industrial 
Protection, Washington. He is also an 
instructor at New York University and 
spent ten years as field engineer with the 
Travelers Insurance Co. and four years 
with the National Safety Council as in- 
dustrial staff engineer. Mr. Granniss is 
also the author of many works on safety 
and engineering. 

Coker, Fowler, Co-chairmen 


The committee of the Binder Club, 
which has mapped out an elaborate pro- 
gram, including the banquet followed by 
a dance, is headed by W. Coker 
and A. Addison Fowler as co-chairmen. 

Invitations to attend the banquet and 
dance have been extended to many lead- 
ing officials as well as a large number of 
insurance company and association heads 
and members. Among those expected to 
be on hand are Gov. Herbert R. O’Conor, 
United States Senators George L. Rad- 
cliffe and Millard E. Tydings of Mary- 
land, Mayor Howard W. Jackson of Balti- 
John B. Gontrum, Maryland State 


Ross 


more; 


Insurance Commissioner, and Deputy Haz- 
elton A. Joyce; the following company 
sidents: EE. Asbury Davis, United 


States Fidelity & Guaranty Co.; Stewart 
McDonald, Maryland Casualty Co.; Frank 


\. Bach, Fidelity & Deposit; J. Arthur 


Nelson, New Amsterdam Casualty; D. 
Claude Handy, American Bonding Co.; 
Harry F. Ogden, Fidelity & Guaranty Fire 


L. Worthington, Ferd P. Wetzel, James H. 
(:orges, Robert W. Martin, Charles L. 
McCoy, Edward C. Schuchhardt and Wil- 
liam P. Schorn. 

Officers of the club are: President, Mr. 
Boone; first vice-president, Tohn J. Rob- 
ertson; vice-presidents, Mr. Coker, T. B. 
McMath and Mr. McCoy; secretary, Mr. 
3rettschneider; treasurer, Mr. Worthing- 
ton; assistant secretary, Charles Hancock, 
and assistant treasurer, Mr. Schuchhardt. 

The club has an important part in insur- 
ance activities in Baltimore and its mem- 
bership is showing steady growth. 





Travelers Fire Figures 
Assets of the Travelers Fire on De- 
cember 31, 1941, were $30,109,433, a gain 
of $1,989,063 for the year. The unearned 
premium and claim reserves had been 
expanded from $15,757,993 to $18,137,715. 
The special reserve was up from $2,935,- 
732 to $3,166,551 and the surplus was re- 
duced from $6,279,320 to $5,460,067. 
Assets of the Charter Oak Fire in- 
creased $215,322 to $3,125,457. Unearned 
premiums were up. from $643,683 at the 
close of 1940 to $792,630 and the surplus 
increased from $1,266,453 to $1,332,827. 





ACCOUNTANTS MEET FEB. 10 

The Insurance Accountants Associa- 
tion will meet at Block Hall, 23 South 
William Street, next Tuesday, February 
10. Luncheon will be held at 12:30 p.m., 
oe 1 business meeting will begin 
at 1:0U, 


ALTERNATE SPECIFICATIONS 





Underwriters’ Laboratories Have Put 
Emergency Specifications in Effect 
During War 
Emergency alternate specifications have 
been put into effect by Underwriters’ 
Laboratories to help relieve scarcities of 
certain materials during the emergency, 
Curtis R. Welborn, secretary, told mem- 
bers attending the twelfth annual meet- 
ing of the Illinois Chapter, International 
Association of Electrical Inspectors, at 
the January 22 and 23 convention at 

the Sherman Hotel, Chicago. 

The Federal Specification Board, Mr. 
Welborn pointed out, has stipulated in 
many of its specifications and purchase 
requirements that labeling and approval 
of products by Underwriters’ Labora- 
tories is prima facie evidence of com- 
pliance with those specifications. 

In view of this and since the Federal 
Government, one of the largest buyers 
in the world, and the electrical industry, 
one of Underwriters’ Laboratories’ larg- 
est clients, were among the first to feel 
the impact of priority restrictions, it 
became imperative some time ago for the 
Laboratories to establish a procedure 
for the recognition of emergency alter- 
nate materials for electrical products. 
This has been done also for many of 
the other products approved by the labo- 
ratories. 

It was decided that after proper in- 
vestigation certain substitutes not pre- 
viously allowed under Underwriters’ 
Laboratories’ standards would be recog- 
nized but that this recognition would 
cease when the emergencv is past. Fur- 
there, it was decided to recognize what- 
ever substitutes are formally announced 
as emergency alternatives in the Federal 
specifications insofar as they apply to 
products tested by the laboratories. 
Duplication of industry consultation is 
thus avoided. 





Wetherbee Completes 
25 Years With F.I.A. 


Ralnh W. Wetherbee, superintendent 
of the inspection department of the 
Factory Insurance Association of Hart- 
ford, February 2 celebrated the twenty- 
fifth anniversary of his employment by 
that organization. He was given a bas- 
ket of twenty-five roses and at a small 
and informal dinner of a few of his 
associates, received their congratulations 
and good wishes and was presented with 
the association’s customary gift for those 
serving it for a quarter-century—a wrist 
watch suitably inscribed. 

Mr. Wetherbee graduated from the 
University of Maine in 1913. Immedi- 
ately after graduation he entered the 
employ of the General Electric Co. but 
resigned to enter the employ of the 
F.I.A. on February 1, 1917, as an in- 
spector. Later in that year he joined 
the Army. and served with the A.E.F. 
in France, returning to the association 
in 1919. 

He was called into the home office as 
a supervisor in 1920, subsequently be- 
came assistant superintendent of the in- 
spection department on June 11, 1929, 
and was appointed superintendent on 
August 23, 1934. Including Mr. Wether- 
bee, there are twenty-six active employes 
of the F.I.A. who have served twenty- 
five or more years. 





ELECT LOSS BUREAU OFFICERS 


All officers of the Underwriters Ad- 
justing Co. were re-elected at the an- 
nual meeting held at Chicago. They 
are T. A. Pettigrew, president and gen- 
eral manager; H. A. Clark and F. W. 
Doremus, vice-presidents; H. L. Petti- 
grew, secretary-treasurer, and K. C. 
White, assistant secretary. Directors 
elected to fill vacancies were John R. 
Cashel, Providence Washington, Chi- 
cago; V. L. Gallagher, Pearl Fleet, New 
York City, and Mr. Pettigrew. The 
report of business in 1941 showed a 
substantial increase in the number of 
losses handled over any previous year. 


CCC COTTON ENDORSEMENTs 





S.E.U.A. Promulgates Riders to Covey 
Acquired Cotton When Title 


Passes 


Two new special cotton endorsements 
to be used only in connection with cot. 
ton acquired by the Commodity Credit 
Corporation have been promulgated } 
the South-Eastern Underwriters y Pe 
ciation at Atlanta. They are for yse 
of warehousemen who elect to enter into 
the CCC’s new cotton storage agreement 
and request that their insurance Policies 
be endorsed to conform to the new 
agreement which became effective Feb. 
ruary l. 

CCC has adopted a new procedure un- 
der which the warehouseman is not to 
carry insurance on Government owned 
or acquired cotton. In this connection 
the CCC has addressed warehousemen 
as follows: 

“The attention of warehousemen js 
directed especially to the fact that in 
instances where the corporation trans- 
fers warehouse receipts to other parties 
it will be necessary for the warehouse- 
man to cover the cotton under his fire 
insurance policy. While the contract 
relieves the warehouseman from any ob- 
ligation to insure the cotton against loss 
or damage by fire so long as the Com- 
modity Credit Corporation has title to 
the cotton, when such title is trans- 
ferred by transfer of the warehouse re- 
ceipt, the warehouseman will have an 
insured receipt outstanding for which 
he would be liable to the holder. Re- 
ports of all such transfers of ware- 
house receipts will be made to the ware- 
houseman by the corporation.” 

The new forms exclude coverage on 
the acquired cotton so long as CCC 
holds the title but brings the cotton 
under insurance when title passes to 
another owner. The insurance provided 
by the endorsements is for the benefit 
of the new owner for the full market 
value of the cotton. The new forms, 
are, respectively, for reporting and spe- 
cific forms of coverage. 





Johnson Orders Companies 
To File Rate Schedules 


Insurance Commissioner Newell R. 
Johnson of Minnesota has ordered all 
fire and marine companies to file a 
schedule of current rates other than 
those requested in his circular of Janu- 
ary 2. This ruling further provides that 
hereafter all changes in and deviations 
from such rates shall be filed with the 
Department before they become ef- 
fective. 

Another ruling orders the companies 
to file with the Department on or be- 
fore January 16 all forms of policies, 
riders and endorsements now being is- 
sued in the state and not already on file. 
The Commissioner says some companies 
are not complying with a Department 
ruling of 1934. Policies, riders and en- 
dorsements which do not conform may 
run to expiration if written for a year 
or less while longer term policies may 
run until the next anniversary of the 
date of issue. 





Builders Seek to Form 
Or Buy Fire Insurer 


The Associated Builders of Brooklyn 
and Queens, Inc., with headquarters at 
135 Remsen Street, Brooklyn, has ap- 
pointed a committee to try to organize 
a fire insurance company or buy a sub- 
stantial interest in an existing company. 
T. Harry Glick is chairman of the com- 
mittee. It is said the member builders 
of the association pay about $300,000 in 
fire premiums. 


FOURTH NEW YORK MEETING 
When it was announced last wee 
that the mid-year meeting of the Na- 
tional Association of Insurance Agents 
will be held in April in New York City, 
it was believed that this would be the 
first meeting held there. However, the 
association has checked the records and 
found that mid-year meetings were held 
in New York in 1907, 1912 and 1914. 
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To help you 
getyour business 
off toa good start for 
1942,the Aetna Fire Group 
is running this advertisement 
in the January 5th issue of Time, 
the weekly news magazine. Look for 


; 
=f 


it. Show it to your clients and prospects. 
TheAetna Fire Group, W. Ross McCain, Pres. 


speaking of new year’s resolutions 


The start of the New Year is always 
an opportune time to check up on 
oneself and resolve to do better. 


It’s well, too, to look over your in- 
surance in your annual check-up. For 
example, if the family Christmas pres- 
ents included a piano, fur coat, jewelry 
or camera—are they adequately in- 
sured? Have you increased the fire 
insurance on your home and house- 
hold property to allow for higher 
replacement costs? 


e e e 
The simplest way to check up on 
your insurance is with the aid of your 
local agent or broker. He can give 
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HARTFORD, CONNECTICUT 


you expert face-to-face advice on how 
to fit insurance to present-day needs 
. .. he stands ready to assist you in 
event of loss . . . which is why the 
Aetna Fire Group sells only through 
reliable local representatives. 
e e e 

Remember, too, that insurance with 
a capital stock company such as those 
comprising the Aetna Fire Group is 
backed by doth a paid-in capital and 
surplus. You are never liable for 
assessment. 


Don’t Guess About Insurance 
—CONSULT YOUR LOCAL 
AGENT OR BROKER 


| Fie 





Since 16579 through conflagra- 


tions, wars and 
financial depressions, no policyholder 
has ever suffered loss because of failure 
of the Aetna to meet its obligations. 


WARS CONFLAGRATIONS DEPRESSIONS 
1846 1835—New York City 1819 


Mexican | 1845—New Y. : 
Wer ew oh Oy 1837 
1861 1851—San Francisco 
Civil 1866—Portland, Me. 1843 


War 1871—Chicago 


1898 1872—Boston 1857 














Spanish- | 1877—St. John, N.B. 1873 
American | 1889—Seattle; Spokane 
War 1901—Jacksonville, Fla. 1893 
1917 | 1904—Baltimore 1907 
World . 
1906—San Francisco 
War | 1921 
1941 1908—Chelsea 
World 1914—Salem 1929 
War 2 








Aetna Insurance Co. * The World Fire & Marine Insurance Co. © The Century Indemnity Co. * Piedmont Fire Insurance Co. * Standard Insurance Co. of N.Y. * Standard Surety & Casualty Co. of N.Y 
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Security Reports 1941 
Premiums at New High 


32% GAIN FOR ENTIRE GROUP 





President Berry Calls Attention to Gain 
in Loss Ratio; Drop in Under- 
writing Cost Ratio 





President Peter J. Berry this week 
called attention to the fact that the 100th 
ann‘versary year of the Security of New 
Haven had resulted in the largest pre- 
volume in the history of the 
group. The total net premiums written 
by the companies amounted to $8,216,- 
366, an increase of $1,994,150 or a gain 
Mr. Berry also called at- 


mium 


of over 32%. 
tention to the increase in premiums of 
the Security and East & West which 
amounted to $6,866,377, compared with 
$5,301,606 in 1940, an increase of 29.51%. 
This increase was particularly sign‘ficant 
in the face of the downward trend of 
fire insurance rates, which today aver- 
age about 25% below the rate level of 
ten years ago. 
Fire and Marine Losses Higher 

“The great transition in our industrial, 
commercial, and financial economy,” said 
Mr. Berry, “required a complete change- 
over from a peace to a war time basis, 
and carried with it during this period a 
decreasing degree of fire prevention 
which resulted in increases in fire losses. 
Marine insurance was also affected by 
this change and losses likewise in- 
creased.” 

As a result, for the Security and East 
& West the ratio of losses and loss ex- 
penses incurred was 48.21% of the net 
earned premiums, compared with 46.28% 
in 1940. The amount of underwriting 
expenses increased with expanding busi- 
ness: nevertheless, the expense ratio 
decreased trom 48.80% in 1940 to 45.06% 
in 1941. The unearned premium reserves 
increased $1,058,472 over the previous 
year. 

The Security had combined earnings 
of underwriting and investments amount- 
ing to $471,991, an increase of $67,965 
over the previous year. Total assets of 
the company amounted to $13,252,046, an 
increase over 1940 of $394,862. 

The East & West reported net pre- 
miums written of $1,090,095, an increase 
of $372,158. Total assets at the close of 
the year amounted to $3,646,619, an in- 
crease of $130,539 over the previous 
year. 

The casualty subsidiary of the Secur- 
ity Group, the Connecticut Indemnity, 
likewise enjoyed a sharp increase in its 
premium income. Net premiums written 
were $1,349,988, representing an increase 
of $429,378 over the preceding year. The 
reduction in automobile bodily injury 
and property damage rates, coupled with 
the substantial increase in labor costs 
and automobile parts replacement costs 
which occurred during the past year 
were largely responsible for an increase 
of $274,798 in losses incurred over 1940, 
bringing the total to $739,709. 

“In looking into the year 1942,” con- 
tinued Mr. Berry, “it is difficult to see 
clearly what results we may expect, be- 
cause we must not overlook the cessa- 
tion on the part of automobile companies 
in manufacturing new cars, nor can we 
treat lightly the complete ban which 
has been placed on the sale of new auto- 
mobile tires. We must also consider the 
part that the Government might play in 
the insurance on ships and cargoes from 
which source our company has derived 
considerable income.” i 

John J. McKeon and Louis L. Heming- 
way were elected directors for a term 
of five years. 


LOSS EXECUTIVES ELECT 


The Eastern Loss Executives’ Confer- 


ence has elected the following officers: 
President, Kenneth L. McCallum-~ vice- 
mresident, E. F. Hall; secretary, George 


I). Vail, Jr.; treasurer. H. B. Murtha; 
members of the executive committee, E. 
Scott Hale, J. B. C. Guile, A. E. Ober- 
haus and K. E. Chapman. 


United States Government Orders 
Liquidation of Pilot Re. of N. Y. 


Insurance Superintendent Louis H. 
Pink of New York on Wednesday suc- 
cessfully petitioned the New York Su- 
preme Court for an order to liquidate the 
Pilot Reinsurance Co. of New York City 
following action by the United States 
Treasury Department last week ordering 
the closing and liquidation of the com- 
pany. It is charged that the company 
is Axis controlled. Ever since the Treas- 
ury issued its freezing orders the Pilot 
has been operating under a_ Federal 
license. 

The liquidation order was issued from 
Washington last Thursday following 
consideration of a plan submitted by the 
New York insurance law firm of Cabell 
and Cabell, proposing formation of a 
new insurance company under the laws 
of New York which would take over 
the business of the Pilot. The company 
is now run by American directors and 
the new plan, which the Treasury de- 
clined to accept, would have made the 
company entirely American owned. The 
company was formed in 1925 with Ger- 
man and Italian capital and the Treasury 
holds this control was continued and 
concealed by the transfer in 1939 and 
1940 of most of the stock to holding 
companies in Sweden, Switzerland and 
the Netherlands. 

Schreiner No Longer Officer or Director 

Carl Schreiner, former president, has 
been in Europe since the Summer of 
1939. He has been for years also a di- 
rector of the Munich Reinsurance. Mr. 
Schreiner and Dr. Kurt Schmitt of 
Munich, Germany, general manager of 
the Munich Re., last year resigned as 
directors of the Pilot. Hartwell Cabell 
and William Cabell, members of the law 
firm, then went on the board of direc- 
tors, which last Friday met and sent a 
request to Superintendent Pink to pro- 
ceed with liquidation. It is not known 
vet what disposition will be made of the 
fire reinsurance business on the Pilot’s 
books. 

Companies with which the Pilot did 
business included the Aetna Fire, 
Soringfield Fire & Marine, Security of 
New Haven, Rhode Island, Lloyds of 
New York, Transportation Mutual, Buf- 
falo Insurance Co., Home of New York, 
American Home, _ Stuyvesant, New 
Hampshire and Halifax. 

A. F. Sadler, for many years vice- 
president of the Pilot and now acting 
president, recently signed an affidavit in 
support ‘of an application for a Federal 
license to continue operating, in which 
he disclosed German stock transfers to 
Dutch, Swiss and Swedish interests. 

Ownership transfers, as listed by the 
affidavit, follows: On April 21, 1939, 
Munchener Ruckversicherung Gesell- 
schaft, Munich, transferred 15,000 shares 
to Union Bank of Switzerland; on June 
21, 1939, 5,000 shares were transferred 
by Munchener to Aterforsakringsaktie- 
bolaget “Atlas,” Stockholm; on June 28, 
1939, 1,000 shares to N. V. Algemeene 
Verzekering Maatschappij “Merwede,” 
Dordrecht, Holland; on July 7, 1939, 
3,753 shares to Sjooch Brandforsakrin- 
gaaktiebolaget “Svenska Veritas,” Stock- 
holm, and on July 12, 1939, 3,750 shares 
were transferred to Forsakringsaktie- 
bolaget “Atlantica,” Goteborg, Sweden. 

On February 12, 1940, Allianz & Stutt- 
garter Verein Versicherungs Aktien Ge- 
sellschaft, of Berlin, transferred 3,600 
shares to N. V. Nederlansche Assuran- 
tie-Compagnie Te Amsterdam Van 1776, 
of Amsterdam. 

The affidavit also reveals how Carl 
Schreiner, when president of Pilot and 
alleged German agent, participated in 
various transfers in an attempt to con- 
ceal ownership. On April 12, 1939, Marie 
Reising, of Brooklyn, N. Y., transferred 
thirty shares to Carl Schreiner; on Sep- 
tember 26, 1939. Carl Schreiner trans- 
ferred twenty-five shares to George C. 
Stevens, whose address was given as 
New York; on November 13, 1939, Adna 
R. Johnson, Jr., of Washington, trans- 
ferred fifty shares to Carl Schreiner; on 


May 14, Carl Schreiner transferred 500 
shares to Regi F. Steindler, of New 
York, and on January 10, 1941, White & 
Co., of New York, transferred five shares 
to Carl Schreiner. 

In the affidavit, Carl Schreiner is now 
listed as owning 2,027 shares. There is 
a total of 60,000 shares outstanding. The 
affidavit, signed as of September 25, 1941, 
points out that Carl Schreiner was born 
in Germany, “but has been a citizen of 
the United States since April 30, 1923.” 

1940 Figures 

At the close of 1940 the Pilot had ad- 
mitted assets of $3,869,074 and _policy- 
holders’ surplus of $2,694,048. The un- 
earned premium reserve amounted to 
$976,995. The company was organized 
by Mr. Schreiner, who was formerly the 
manager of the United States branch of 
the Munich Re. Mr. Sadler was for- 
merly assistant secretary of the First 
Reinsurance of Hartford and prior to 
that was with the Munich Re. at its 
London office and in Hartford. The com- 
pany had a good investment and under- 
writing record. Premiums written in 
1940 amounted to $813,855. 





Kennedy Views 
(Continued from Page 18) 


be presented with any such gift as is pro- 
posed in the War Damage measure. 

Mr. Kennedy is also puzzled by the 
wording of the bill in that paragraph 
reading that the protection to an amount 
no greater than $15,000 shall be provided 
to the owner of any such property as 
“defined by regulations prescribed by the 
War Damage Corporation, with the ap- 
proval of the Federal Loan Administra- 
tor.” He regards this as indefinite, sus- 
ceptible to a great deal of elasticity and 
uncharted insurance coverage, and, there- 
fore, it shou'd be made clear just what 
those regulations will be. Furthermore, 
as the War Damage Corporation and the 
Federal Loan Administrator are sub-agen- 
cies of RFC, he thought there should be 
brought into the picture another anprov- 
ing authority, such as Secretarv of Treas- 
ury or Attorney General, preferably Sec- 
retary of the Treasury. 

Warns Against Unchartered Fields 

“We should go slow in extending insur- 
ance into unchartered fields,” said Con- 
gressman Kennedy. “As insurance men 
we know that unknown liability should 
not be assumed unless backed by experi- 
ence. Another point to remember in this 
situation is that insurance companies with 
their widespread organizations cover every 
small hamlet in the country so that they 
are able to function on twenty-four hours 
notice or less, and needless to say that 
kind of functioning by the Government 
with respect to this free insurance on 
amounts of $15,000 risks or less is im- 
practical.” 





CALLS HAUCK TO HOME OFFICE 





North British Group Appoints Him Gen- 
eral Agent For Western Area; 
Walker to Kansas 

The North British & Mercantile Group 
has called Robert E. Hauck, Kansas 
state agent, to the home office to be- 
come general agent for the Western de- 
partment, succeeding the late Leo S. 
Bryant. He is succeeded in the Kansas 
field by Earl W. Walker, former state 
agent for central Illinois. 

Mr. Hauck has been with the group 
since 1926. He has served in the Kansas 
field since 1934 and prior to that time 
was special agent in Missouri. Henry 
C. Ludwig will continue as assistant gen- 
eral agent associated with Mr. Hauck in 
the Western department operations 
which are under direct supervision of 
Assistant Manager and Vice-President 
John L. Mylod. 

Mr. Walker, who will make his head- 
quarters in Topeka, has been with the 
North British Group since 1923. 


United States Wins 
First Russian Cage 


SUPREME COURT 5-2 OPINION 





Holds Litvinoff Pact Gives Government 
Prior Claim to N. Y. Assets of 
Defunct Company 





By a five-two decision the Supreme 
Court of the United States on February 
2 handed down a decision holding that 
the United States Government has prior 
claim to the assets of the New York 
branch of the defunct First Russian [n- 
surance Co., reversing a decision of the 
New York Court of Appeals in favor of 


New York Insurance Superintendent 
Louis H. Pink. The court held that 
Presidential determination of foreign 


policy can neither be disregarded by the 
courts nor upset by the states. 

The majority opinion, through Justice 
William O. Douglas, upheld the act of 
the Federal Government in claiming pos- 
session of the assets of the New York 
branch of the Russian company, amount- 
ing to about $1,335,000 under the Roose- 
velt-Litvinoff agreement of 1933, under 
which the United States Government 
entered into diplomatic. relations with 
the Soviet Union, and the latter assigned 
to this Government all of the Russian 
claims against corporations and persons 
here. 

An order was served Wednesday on 
the New York Insurance Department, 
returnable on February 11 in the Su- 
preme Court of New York County, to 
show cause why the Superintendent of 
Insurance should not be restrained from 
paying out any funds of the New York 
branch of the First Russian until there 
are further proceedings. 

Soviet Nationalized Insurance 

In 1918 and 1919 the Soviet Govern- 
ment nationalized the insurance business. 
The New York branch continued to do 
business until 1925, when the N. Y. De- 
partment took over the assets in New 
York under order of the State Supreme 
Court. It paid all domestic claims, leav- 
ing the balance of about $1,335,000 and in 
1931 the New York Court of Claims di- 
rected it to settle claims of foreign credi- 
tors and give the rest to the company’s 
board of trustees. 

During the liquidation a stay was 
granted pending adjudication of Govern- 
ment claim, following the signing of the 
Roosevelt-Litvinoff pact, the United 
States sued for all the remaining assets. 
The New York Court of Appeals de- 
cided in favor of the N. Y. Department, 
the decision now reversed by the Su- 
preme Court of the United States. 

Justice Douglas holds in the majority 
opinion that the ruling of the New York 
Court of Appeals “amounts in substance 
to rejection of a part of the policy un- 
derlying recognition by this Nation of 
Soviet Russia. Such power, he said, 1s 
not accorded a state under our constitu- 
tional system. Justice Frankfurter de- 
clared it is “indisputable that the Presi- 
dent’s control of foreign relations in- 
cludes the settlement of claims.” 

The dissenting opinion of Chief Jus- 
tice Stone and Justice Roberts held that 
the majority had advocated “sweeping 
alterations of the right of states and of 
persons,” and that nothing could be 
found in the recognition document, 
“which even suggests that the United 
States was to be placed in a better post- 
tion with respect to the claim than was 
the Soviet Government and nationals.” 

The dissent’ said that it was “never 
true that recognition alters the substan- 
tive law of any state or prescribes unt- 
form state law for the nationals of the 
recognized country” and that recognition 
cannot be “said to imply a deprivation 
of the constitutional rights of the states 
of the Union and of individuals arising 
out of their law and policy.” 

“The practical consequence of the 
present decisions,” wrote Chief Justice 
Stone, “would seem to be, in every case 
of recognition of a foreign government, 
to foist upon the Executive the respon- 
sibility for subordinating domestic to 
foreign law in conflict cases, whether 
intended or not, unless such a purpos 
is affirmatively disclaimed.” 








\\ 


ee ge Sa a ee ey 


a 


y 6, 1942 


—_—_— 


J 


] 
1 Case 
IPINION 


vernment 
ts of 


Supreme 
February 
ding that 
has prior 
ew York 
issian In- 
n of the 
. favor of 
intendent 
eld that 

foreign 
d by the 


h Justice 
'e act of 
ning pos- 
ew York 
amount- 
e Roose- 
3, under 
yernment 
ons with 
assigned 
Russian 
persons 


‘sday on 
artment, 
the Su- 
unty, to 
ident of 
led from 
»w York 
til there 


nce 
Govern- 
yusiness, 
‘d to do 
. Y. De- 
in New 
Supreme 
ns, leav- 
0 and in 
aims di- 
rn credi- 
mpany’s 


ay was 
Govern- 
x of the 
United 
r assets. 
als de- 
irtment, 
the Su- 
Ss, 

najority 
w York 
bstance 
icy un- 
tion of 
said, is 
onstitu- 
ter de- 
. Presi- 
ons in- 


ef Jus- 
Id that 
veeping 
and of 
uld be 
‘ument, 
United 
 posi- 
an was 
nals.” 

“never 
ibstan- 
es uni- 
of the 
gnition 
ivation 
- states 
arising 


of the 
Justice 
“y case 
nment, 
espon- 
stic to 
rhether 
urpose 








February 6, 1942 









THE EASTERN 
UNDERWRITER 





Page 27 








War Damage Bill 


(Continued from Page 1) 

measure last week to impose a limit of 
315,000 on coverage without payment of 
premiums and the bill itself states that 
in the event excess insurance is wanted 
10 cover higher values “such excess CcOov- 
erage shall be provided only upon pay- 
ment of such reasonable premium or 
other charge therefor as the War Dam- 
ace Corporation * * * may prescribe.” 

‘The committee report this week said 
the amount of insurance benefits will 
constitute a percentage of losses, with 
that percentage fixed by the War Dam- 
age Corporation as experience and other 
conditions dictate. However, nearly all 
details of the insurance scheme still re- 
main to be worked out, the present bill 
heing largely just an enabling act. 

‘It is contemplated that the benefits 
allowed under this legislation,” the com- 
mittee report says, “whether gratuitous 
‘in consideration of the payment of a 
premium, may not be allowed to the full 
value of the property destroyed or to 
the full extent of the damage thereto. 
The amount of the benefit may be estab- 
lished at a percentage of the loss, the 
percentage to be fixed by the War Dam- 
age Corporation in line with experience 
and changing conditions.” 

The provision of the bill directing 
payment up to $15,000 to property own- 
ers without payment of a premium con- 
templates that the corporation shall 
establish the maximum dollar amount 
which may be paid on various classes of 
property and the maximum amount 
which may be paid to any one individual 
on all classes of property. The commit- 
tee argues that the Federal Government 
should assume responsibility for war 
losses because private insurers could not 
prepare accurate premium rates because 
of lack of any past experience upon 
which to base rating schedules. Also the 
Government holds that war damage re- 
sults from a common cause and the cost 
thereof should be borne by the Ameri- 
can public as a whole. 


Cost Should Be Borne by Nation 


“It appears to be proper that the pro- 
tection against such losses should be 
undertaken by the Government for the 
reason that such coverage, the extent 
and probability of losses being unpre- 
dictable, cannot satisfactorily be as- 
sumed by private insurance carriers,” 
the committee reported. “Also it seems 
appropriate for the Government itself to 
undertake the program because the cost 
of such protection—pertaining solely to 
catastrophic results from a common na- 
tional cause—should be borne by the 
nation at large just as the cost of a 
battleship or a bomber would be, rather 
than that such cost should be borne by 
the comparative few who might be im- 
mediate victims.” 

If the property owners are to be made 
comsurers for war damage coverage 
there is likely to be a demand for what- 
ever private insurance is available ‘so 
that as many risks as can be will be 
covered to full value. It is expected 
that the Government will soon clarify 
the situation with respect to the amount 
that can be secured from the War Dam- 
age Corporation without and with pre- 
mum payments. 


Text of Bill 

The section of the Wagner bill pro- 
viding for financing of the War Dam- 
age Corporation—formerly known as the 
War Insurance Corporation—follows: 

“Sec. 5g. (a) The Reconstruction Finance 
Corporation is hereby directed to continue to 
supply funds to the War Damage Corporation, 
4 corporation created pursuant to section 5d 
of this act; and the amount of notes, bonds, 
debentures and other such obligations which 
the Reconstruction Finance Corporation is au- 
thorized to issue and to have outstanding at 
any one time under existing law is hereby in- 
creased by an amount sufficient to carry out 
the Provisions of this subsection. Such funds 
shall be supplied only upon the request of the 
ederal Loan Administrator, as approved by 
the President, and the aggregate amount of 
Pe funds so supplied shall not exceed $1,000,- 
0,000. The Reconstruction Finance Corpo- 
fation is authorized to and shall empower the 
ar*Damage Corporation to use its funds to 
Provide, through insurance, reinsurance or 
otherwise, reasonable protection against loss of 
% damage to tangible real property and 


tangible personal property which may result 
from enemy attack with such general exemp- 
tions as the War Damage Corporation with 
the approval of the Federal Loan Administra- 
tor may deem desirable. 

“Such protection in an amount not greater 
than $15,000 shall be provided to the owner 
of any such property, as defined by regula- 
tions prescribed by the War Damage Cor- 
poration, with the approval of the Federal 
Loan Administrator, without requiring the 
payment of a premium by or other charge to 
such owners. In the event that such protec- 
tion is so provided to the owner of any prop- 
erty in an amount greater than the coverage 
with respect to which no premium or other 
charge may be required, such,excess coverage 
shall be provided only upon payment of such 
reasonable premium or other charge therefor, 
as the War Damage Corporation with the ap- 
proval of the Federal Loan Administrator, may 
prescribe. Such protection shall be made avail- 
able in accordance with terms and conditions 
to be prescribed by the War Damage Corpora- 
tion with the approval of the Federal’ Loan 
Administrator. 

“Such protection shall be limited (1) to such 
property situated in the United States (includ- 
ing the several States and the District of 
Columbia), the Philippine Islands and the Canal 
Zone, the ‘Territories and possessions of the 
United States, and such other places as may 
be determined by the President, for purposes 
of this section, to be under the dominion and 
control of the United States; and (2) to such 
property in transit between any points located 
in any of the foregoing.” 

Criticism of British Plan 

Meanwhile press reports from Great 
Britain indicate some dissatisfaction with 
the way the British War Damage Act 
operates. Property owners are reported 


as wanting the Government to assume a 
larger part of the losses. The bill pro- 
vides that most owners of fixed property 
must pay premiums, based upon certain 
formulas, which would produce about 
£200,000,000 in revenue. To this sum the 
British government will add another 
£200,000,000 if necessary to pay losses. 
Above the combined figure the govern- 
ment and property owners would con- 
tribute equally. Property owners con- 
tend that losses to date are below the 
£200,000,000 figure which means that the 
government is not contributing anything 
to payment of claims. Some critics of 
the government scheme ask that the 
government bear half the cost of all 
losses. In the case of British public 
utilities the fifty-fifty arrangement is al- 
ready operative. 

The British act provides for payment 
of compensation generally after the war 
is over except in cases where immedi- 
ate repairs are deemed absolutely neces- 
sary. Where buildings can be repaired 
payment will be made to meet the cost 
of repairs. If a building is totally de- 
stroyed payment will be equal to the 
loss sustained in terms of prices pre- 
vailing in 1939. 


SECURED F. & M. ORGANIZED 
The Secured Fire & Marine Insurance 
Co. has been chartered and has opened 





INSURANCE STOCKS 
BOUGHT ® SOLD ® QUOTED 
Inquiries Invited 
HALL & TURNBULL 
Insurance Stock Specialists 
42 BROADWAY NEW YORK 
Tel. BO. 9-7303 








its new offices in the Merchants Bank 
Building, Indianapolis. W. A. Watts is 
president. 

The company began business with re- 
sources in excess of $500,000, including 
capital stock of $200,000 and a surplus of 
$361,800. R. B. Parrott is vice-president 
and was in charge of financing the new 
company. He formerly was president of 
an investment concern bearing his name 
in New York City. 





Agger Confirmed in N. J. 

The New Jersey Senate has confirmed 
the appointment of Dr. Eugene E. Agger 
as Commissioner of Banking and Insur- 
ance. He succeeds Louis A. Reilly, 
whose term of office expired some 
months ago but who continued in office 
as a hold-over until the appointment of 
a successor. Dr. Agger is an economist 
at Rutgers University at New Bruns- 
w:ck, N. 
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Court Remands Case for Alleged 
Excessive Award by Appraisers 


In an action to recover on an award 
of appraisers made under the terms of 
an automobile collision policy the in- 
surance company counterclaimed, seek- 
ing to have the award set aside for 
fraud. The company appealed from a 
judgment for the insured. The judgment 
was reversed (Hetherington v. Continen- 
tal of New York, Illinois Appellate Court, 
37 N. E. 2d 366), with directions for 
further proceedings in the trial court. 

The insurance company alleged that 
the plaintiff's car at the time it was 
damaged had a cash value of only $600 
to $700, and that the extent of the actual 
damage was only $217, instead of $829, as 
found by the appraisers. These allega- 
tions were admitted by a motion by the 
plaintiff to strike and, it was held, must 
be considered as true for the purpose 


May Replace Stolen | 


Car Tires in Canada | 


| 


Provisions for replacing stolen auto- | 
mobile tires in Canada through an ex-! 
tefision of the government order reg- | 
ulating sale of new tires, casings and 
tubes are outlined by Munitions and 
Supply Department officials. Under the | 
extended regulations, according to ad- 
vices from Ottawa, ordinary consumers 
forbidden by the order to purchase new 
| tires may, if insured, replace stolen tires 
through an arrangement with the in- 
surance companies by proving that the 
tire was stolen from their automobile. , 
| Persons who are not insured have 
no comeback in the case of theft, 
Ottawa has ruled. 

















A. L. KENNEDY DEAD 





Was Chairman of Hull Committee for 
More Than Two Years; Marine Un- 
derwriter Commercial Union 
Advices from London are that A. L. 
Kennedy, chief marine underwriter of 
Commercial Union, is dead at age of 
61. He entered service of the company 
in 1907, remaining at the Yokohama 
branch until 1916 when he returned to 
England. He became assistant under- 
writer of Commercial Union in January, 
1932, and underwriter in 1933. He served 
as chairman of joint hull committee from 

April, 1937, to November, 1939. 

The funeral was attended by most of 
the prominent marine insurance men of 
England. 


Moir Heads Eagle Star 
Inland Marine Department 


Robert J. Moir has been appointed su- 
perintendent of the inland marine depart- 
ment of the Eagle Star, succeeding Arthur 
J. Huneke, who has become an assistant 
United States manager of the company. 
Mr. Moir has been in insurance for six- 
teen years, starting as a boy with William 
H. McGee & Co. For the last two years 
he has been Mr. Huneke’s assistant. 





MARINE BOARD ELECTS 


The Seattle Board of Marine Under- 
writers at their election meeting named 
Wynn Jones of McCollister & Campbell, 
Inc., president; Arthur R. Sayres, La- 
Bow, Haynes Co., vice-president, and 
F. W. Perry of the Yangtsze was re- 
elected secretary-treasurer. It was rec- 
ommended by the association that com- 
mercial tugs in the harbor be equipned 
with fire fighting devices and that similar 
measures be taken with all naval and 
coast guard patrol vessels. 


of testing the sufficience of the com- 
pany’s pleadings. The question on ap- 
peal therefore was whether the award 
of damages could be defended against 
or set aside on the ground of fraud be- 
cause of its being so greatly in excess 
of the amount of the actual damages. 

Although the mere fact that an award 
is different in amount from what the 
court would have given will not in itself 
necessitate turning it aside, if the amount 
is palpably excessive or inadequate an 
inference of fraud or mistake may be 
raised. In this case the appellate court 
considered that the marked difference 
between the amount found by the ap- 
praisers as the loss and damage, $829, 
and the amount admitted under the 
pleadings as the actual loss and damage, 
$217, was so great as to create an issue 
of fraud and mistake. It was held that 
defendant’s allegations as to the actual 
sound value and the actual loss and 
damage, coupled with the allegations of 
fraud, should have been allowed to stand. 

The company should also have been 
permitted to introduce evidence on the 
questions of sound value and loss and 
damage. The trial court could then de- 
termine whether the award was in fact 
vitiated by fraud or mistake, because of 
the claimed difference between the 
amount of the award and the amount of 
the actual damage as shown by other 
testimony., 


War Risk Hull Rates 
Will Be Stabilized 


RATES PUBLISHED MONTHLY 





New Plan Will Enable Ship Owners to 
Determine Insurance Charges in 
Advance of Sailings 





The Maritime Commission in Wash- 
ington this week announced plans for 
stabilization of war risk rates on mer- 
chant hulls, following conferences with 
representatives of the American Marine 
Insurance Syndicates of New York. 
Rates will henceforth be published 
monthly instead of daily. Monthly pub- 
lication has been adopted by under- 
writers in recognition of the part war- 
risk insurance rates play in operating 
costs of vessels. It will enable ship 
owners to determine their war insurance 
charges in advance on at least a thirty- 
day basis. 

A schedule of war-risk rates will be 
published on the twenty-fifth of each 
month by underwriters for all vessels 
sailing from United States ports in a 
regular trade during the following 
month. The rates will be subject to ap- 
proval in advance by the Maritime Com- 
mission. AM 

If the Commission does not approve 
the rates ship owners will be able to ob- 
tain insurance directly from the Com- 
mission in accordance with amendments 
passed in June, 1940, to the Merchant 
Marine Act of 1936, which authorized 
the commission to write war-risk insur- 
ance whenever in its opinion such in- 
surance could not be “obtained on rea- 
sonable terms and conditions.” A fund 
of $40,000,000 exists for this purpose. 


Three Plans Available 


Under the new arrangement three 
plans are available, according to the 
American Marine Insurance Syndicates. 





Marine Office Banquet at New Orleans 





Left to right are Mrs. Jenkins, Maury Pollard of Caledonian-American; Mrs. 
Huvelle, Mr. Huvelle of Dallas; Mrs. Maury Pollard, Roger Wheelwright of New 
Orleans; Mrs. Flo Field, Samuel D. McComb of New York, and J. Kenneth Sad- 
ler of New Orleans, (standing), Leslie A. Ward of New York, Mrs. and Mr. John 


Winchester of Atlanta and James Everitt of Houston. 


the Marigold. 


During the recent holidays J. Kenneth 
Sadler, manager of the Southern depart- 
ment of the Marine Office of America, 
held a series of business meetings at his 
New Orleans office. These were attended 
by the personnel of that office as well 
as by head office guests from New York, 
namely, S. D. McComb, manager, and 
L. A. Ward, ocean cargo underwriter. 
The executives of the Atlanta, Dallas 
and Houston service offices together 
with their wives also made the trip to 
New Orleans. 

As many of Mr. Sadler’s guests were 


This banquet was held at 


unfamiliar with the charm of New 
Orleans, his program of entertainment 
was to them unique as well as enjoy- 
able. One evening a dinner of thirty 
was held at the Green Shutter in the 
Old French Quarter, in a dining room 
constructed before 1796. Roger Wheel- 
right and John Mead, two new members 
of the Southern department, were made 
welcome. 

On another evening a banquet was 
held at the Marigold where the visitors 
met Mr. McComb and Mr. Ward from 
New York. Mrs. Flo Field entertained 
with Creole stories. 
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War risk insurance may be written under 
any of the following plans: 

(a) As at present, the rates changing 
from time to time as decided by the 
syndicate and subject to acceptance or 
declination by the shipowner precisely 
as at present; or, 

(b) The syndicate is prepared on the 
twenty-fifth day of the month to an- 
nounce rates on vessels using the West- 
ern Hemisphere. These rates are to be 
from the first of the following month 
either for a thirty-day or a sixty-day 
period at the option of. the shipowner, 
These rates, when announced, will be 
open for acceptance by the shipowner 
until the close of the second business 
day following the twenty-fifth of the 
month, and when bound will not be sub- 
ject to change during the time for which 
accepted. 

Rates available under Plan B will only 
be announced once a month and will be 
available immediately thereafter and only 
open to those accepting them within 
the time specified. In order to meet the 
case of vessels now having war risk for 
a time, the expiration of which falls 
within the thirty-day or sixty-day pe- 
riod above referred to, owners may bind 
this risk to attach at the date of their 
expiration. In this event they must be 
attached to expire either on the date 
thirty days from the date on which this 
rate was made available or the date sixty 
days from that date at owner’s option, 
the broken periods being taken care of 
at the pro rata of the announced rate 
and in this way bringing all expirations 
for such risks to a common expiration 
date. 

(c) At the time the Western Hemi- 
sphere time rates are announced, the 
syndicate will announce voyage rates for 
various voyages and give their assured 
the option of binding until the close of 
the second business day following the 
twenty-fifth of the month on any ves- 
sel sailing within the ensuing month. In 
order to avail of this, the shipowner 
must file an application stating the 
amount to be covered, the name of the 
steamer and the name of the loading 
port. In this way he will be secured 
from any advance in rate during that 
time and will be obligated to pay the 
rate at which he has bound. 

It is pointed out that the provisions 
(b) and (c) are optional with the vessel 
owner and do not modify the present 
methods (a) of the syndicate, except to 
the extent that the owner desires to 
avail himself of these new provisions. 

By arrangement with the Maritime 
Commission, rates under (b) and (c) will 
be named February 10 for the balance 
of February. 


E. M. Waldron Dies at 77 


Edward M. Waldron, Sr., president of 
Edward M. Waldron, Inc., builders, 
chairman of the board and former prest- 
dent of the Eagle Fire and Sussex Fire 
of Newark, N. J., died in his sleep Jan- 
uary 30 at his Winter home in Miami 
Beach, Fla. He was 77 years old. Mr. 
Waldron was born in County Mayo, Ire- 
land, on November 1, 1864, and came to 
this country at the age of 16. All his 
life he was in the building business and 
was long active in politics. He served 
as president of the Eagle Fire from 1913 
to 1938 but did not act as underwriting 
head. 


WEST LEAVES EAGLE FIRE 

Converse D. West, vice-president of 
the Eagle Fire of Newark, N. J., who 
has been associated with the company 
for some years in the New York City 
office, has resigned. Prior to entering 
the fire reinsurance field Mr. West@#wvas 
engaged in marine underwriting for sev- 
eral years. 
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Insurance lone Is Not Enough ! 


E’RE in the insurance business. We __ ly whenessential materials and labor cannot 
want to sell the insurance the people be obtained. Insurance can protect our 
need to protect their automobiles and clients against monetary loss, but only 
homes. But we want them to know that careful driving and constant guard against 
there are times when even the most com- all fire hazards in a home can assure the 
convenience of an automobile and the com- 


plete program of insurance is not enough 
forts of their homes for the duration of the 


—and such a time is right now. 


Insurance cannot guarantee the replace- — war. 
ment of a car if it is wrecked in an accident, Our efforts to help the public prevent 
when no new cars are available. Insurance _ accidents and fires are a patriotic duty as 
cannot guarantee to rebuild a home prompt- _ well as a service of enhanced value. 


The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 
The Charter Oak Fire Insurance Company 
HARTFORD + CONNECTICUT 
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Pink Makes Plea for 
Non-Discrimination 


REPORTS MADE TO LEGISLATURE 





Sees Compensation Probe Justified; New 
York Hospital Plans Satisfactory; 
Negro Auto Risk Problem 





Superintendent of Insurance Louis H. 
Pink of New York, in his preliminary 
report to the legislature, said that the 
investigation of workmen’s compensation 
insurance was justified, that approxi- 
mately 15% of the total population of 
the state subscribes to hospital service 
plan, that the progress of non-profit 
indemnity corporations has been dis- 
couraging, and that Negro risks had been 
turned down indiscriminately under the 
state’s new financial responsibility law 
for drivers of motor vehicles. Thus, 
he cautioned no discrimination “because 
of race, color or creed.” 

Mr. Pink noted that abuses and viola- 
tions found to exist under the work- 
men’s compensation law may be divided 
into two classes: (1) out and out re- 
bates and direct violations of the rating 
sections of the insurance law; (2) viola- 
tions involving interstate risks. Fines 
aggregating $24,000 were imposed on in- 
surance companies and he felt that fines 
imposed on ten companies for the first 
named offenses should prove a deterrent 
to serious abuses in the future. 

Jurisdictional Element Involved 

As to interstate risks, he said that 
the jurisdictional element is involved, 
and that while four companies had paid 
fines, one had elected to test out the 
matter in court. The underlying ques- 
tion, the report says, “is the power of 
the Superintendent of Insurance of New 
York to control rebating by an insurance 
company where the risk is located not 
only in New York but also in other 
states, including those which have rate 
regulation and those which do not.” The 
following recommendation is made: 

“The Superintendent of Insurance 
should form and set up a special unit 
either as a part of the rating bureau 
or independent therefrom, whose func- 
tion shall be to examine without limita- 
tion, into underwriting practices of all 
lines of insurance of all companies, 
domestic and foreign.” Pursuant to this 
resolution, the Department requests an 
appropriation for five additional exam- 


iners so that such a unit may be set up. 


in its rating bureau. The report recom- 
mends that the National Association of 
Insurance Commissioners assist in setting 
up a national body to study rate making 
and rate administration in all states. 


Hospital Service Plan 


Discussing non-profit hospital service 
plans, Mr. Pink said that approximately 
1,900,000 people in New York are in- 
sured in nine hospital service plans, 
which “on the whole seem to be con- 
ducted on a safe, satisfactory basis.” He 
said the Associated Hospital Service of 
New York, the largest of the plans, is 
in excellent financial condition; that 
while in 1939 the corporation canceled 
many of its contracts and reduced bene- 
fits, at the end of 1941 it had accumu- 
lated a surplus of about $4,000,000 in 
addition to a reserve of $1,500,000 for 
epidemics and war emergency demands. 
Increases in benefits, he said, will total 
approximately $1,000,000 during 1942. 

3ut the progress of non-profit indem- 
nity corporations has been discouraging 
and sponsors of such plans have under- 
estimated the time and money that is 
required in developing and in adequately 
bringing this type of coverage to public 
attention. Mr. Pink sees a greater ap- 
peal existing for surgical benefits only 


rather than for general medical coverage. 
He said it has been recommended that 
an existing hospital plan with the $150,- 
000 minimum surplus required of newly 
organized mutual A. & H. companies 
could be given additional power of in- 
cluding surgical benefits in its subscrib- 
ers’ contracts. 

“The Department feels,” Mr. Pink said, “that 
a modification in the law granting this addi- 
tional power would be proper and desirable in 
order to permit further experimentation.” * * * 


Colored Risks Under Auto Law 


In regard to the safety responsibility 
law, the Superintendent says: “The most 
serious problem which has thus far 
presented itself to the Insurance Depart- 
ment is the apparent difficulty which 
colored people have in securing cover- 
age under the law. Reports came into 
the Department that colored risks were 
being turned down indiscriminately by 
many of the companies, that others were 
taking only a few such risks. As a re- 
sult the person desiring insurance would 
find it necessary to go to additional 
trouble and expense of applying for it 
under the assigned risk plan.” 

In January the Superintendent con- 
ferred with all companies writing such 
insurance in New York and a committee 
of twelve, representing stock and mutual 
carriers and producers was formed. At 
its suggestion, the Superintendent ad- 
dressed a letter to companies asking for 
assurance that “there would be no dis- 
crimination because of race, color or 
creed.” He urged the companies to 
apply the same underwriting rules and 
principles to colored as to white risks 
and to “accept business on the basis of 
fair and proper underwriting practices 
without discrimination. 

“The Department has already noticed 
an improvement in the situation,” the 
report says. “The number of complaints 
has decreased. The companies show a 
desire to cooperate and realize that un- 
fair discrimination will not be tolerated. 


REINSURANCE THESIS PLANS 








Ins. Society Students Taking This Course 
Stimulated by Prize Contest; P. R. Wil- 
lemson and Reins Club Donors 

One of the most popular of the new 
courses in the Insurance Society of New 
York, Inc., is that being conducted on 
reinsurance. Attendance has been good, 
instruction under the able leadership of 
James A. Cathcart, Jr., vice-president, 
Peerless Casualty, New York. Latest 
move to sustain interest in this course 
is the preparation of a thesis by each 
student in place of the usual examina- 
tion. Prizes will be awarded; subject 
may be some phase of reinsurance; ob- 
jective is to develop new and original 
material for use of future students in 
the course. 

Donor of the first prize, $50, for the 
best essay is Paul R. Willemson, vice- 
president and secretary, Sterling Offices, 
Ltd. Second prize of $25 has been of- 
fered by the Reins Club, a reinsurance 
organization in New York, while the 
third prize of $15 is being given anony- 
mously. 


J. M. SMITH ON WAR EFFECT 

J. M. Smith, Continental Casualty vice- 
president, has the lead article in the 
Agents Record for January, just out. 
Expertly he views the affect of War on 
the A. & H. business; gives favorable 
and unfavorable factors involved. 


Reese F. Hill a Major 


Captain Reese F. Hill of the War De- 
partment has been promoted to major. 
His title is chief of the Insurance Sec- 
tion, Office of the Under-Secretary of 
War. 








N. Y. Safety Council 
To Feature Insurance 


VICTORY PRODUCTION THEME 





National Conservation Bureau to Take 
Active Part; C. E. Mealey Is a 
Featured Speaker 





The Greater New York Safety Coun- 
cil, to meet in New York City at the 
Pennsylvania Hotel, March 3-6, will have 
for its theme, “Production for Victory.” 
Numbers of insurance men will partici- 
pate in the event. Frank L. Jones, vice- 
president, Equitable Life Assurance 
Society, is president of the council. The 
National Conservation Bureau is taking 
active part in preparations for the meet- 
ing, which will be the thirteenth annual 
safety convention and exposition of the 
council. W. J. Falvey, Conservation Bu- 
reau’s advisory chairman, is secretary of 
the council. 

Edward A. Fullerton of the Travelers, 
is chairman of exhibits; Benjamin H. 
Self, same company, is attendance chair- 
man and John J. Hall, Conservation 
Bureau, is dinner chairman. 

The list of exhibitors includes the 
Aetna Casualty & Surety, Continental 
Casualty, Employers Mutual Liability, 
Metropolitan Life, National Conservation 
Bureau, Alfred M. Best & Co., and New 
York State Insurance Fund. 

A featured speaker will be Carroll E. 
Mealey, commissioner, Bureau of Motor 
Vehicles, who will talk on “Protecting 
the Victim,” at a highway safety session. 

Sessions will be devoted to all phases 
of safety work, with special stress on 
traffic accidents. Among the participat- 
ing insurance men are the following: 

R. M. Rogerson and H. W. Heinrich, 
Travelers; E. R. Granniss, National Con- 
servation Bureau; Ralph Crosby, Marsh 
& McLennan; W. J. McConnell, Met- 
ropolitan Life; Fred Sehl, Aetna Cas- 
ualty & Surety; Bernadine Striegel, Met- 
ropolitan Life; Norman Andrews, Liber- 
ty Mutual. 

Also, Louis Boraks, Liberty Mutual; 
R. E. Talbert, Zurich; Roger Williams, 
State Insurance Fund; Warren A. Cook, 
Zurich. Dwight M. McCracken, Liberty 
Mutual; Dr. Herbert J. Stack, New York 
University; K. N. Beadle and A W. 
Whitney, National Conservation Bureau; 
A. C. Hutson, National Board of Fire 
Underwriters. 





See Defense Activity for 
A. & H. Club of New York 


Indications that the Accident & Health 
Club of New York will be a factor in 
civilian defense activities of the metro- 
politan N. Y. area were given at last 
Thursday’s dinner meeting by newly 
elected President Clement F. Demsey, 
Travelers. Members were asked to sub- 
mit specific suggestions on how the club 
can be useful during this period, and 
the response will be good. In the 
budding is an-essay contest to encourage 
younger members of the club in which 
the prizes will be defense bonds. J. R. 
Garrett, National Casualty, suggested 
this idea. Now recuperating from a hos- 
pital siege he was sent a telegram. 

That President Demsey will have a 
progressive administration was shown by 
his attitude on attendance. Facing the 
fact that it has fallen off, he called upon 
“the old reliables” present to stimulate 
a new interest in the club. Next meeting 
is on March 5—an outstanding speaker 
is being lined up; thereafter April 30 
will be a. “specialty night”; the annual 
outing is set for September 5; annual 
meeting November 5 and Christmas 
party December 10, all dates subject to 
war conditions. 

Mr. Demsey and his fellow officers 
were inducted by Past President Ray L. 
Hills, Great American Indemnity, who 
said he was gratified at the stead 
growth of the club. His own A. & H. 
career, he said, started with the Trav- 
elers in 1904; thus he was glad to in- 
duct a Travelers man into office of Pres- 
ident. Other officers welcomed into of- 
fice were Fred G. Cloos, arrangements 


Caminetti Rules Upon 
Defense Rating Plans 


WANTS EXPERIENCE SEPARATED 





Orders Companies to File Two Schedule 
P Sections, One on Defense 
Projects Only 





Insurance Commissioner A. Caminetti 
Jr. of California, who recently approved 
the War Department’s rating plan for 
workmen’s compensation insurance on cost- 
plus-a-fixed-fee contracts after holding jt 
in abeyance for some time, has sent a 
ruling to all liability and compensation 
carriers admitted to the state on the sub- 
ject of experience and reserves on liability 
and compensation coverages for defense 
projects rated under special defense rating 
plans. The ruling follows in part: 

“In view of the fact that premiums 
charged under the War Department com- 
prehensive rating plan for liability and 
workmen’s compensation insurance on cost- 
plus-fixed-fee defense contracts, or under 
similar defense rating nlans, are determined 
in a manner materially different from that 
in which standard premiums are deter- 
mined, there is a grave possibility that the 
statutory reserves as worked out in Sched- 
ule P of the annual statement may prove 
inadequate. 

Wants Separate Filing 

“For this and for other reasons that we 
think will be clear to most underwriters, 
it seems to this department that the ex- 
perience and reserves as regards this type 
of business should be kept separate from 
the general business of each company. To 
that end it is hereby directed that Schedule 
P of your 1941 annual statement to this 
department be filed in two sections, one 
section devoted exclusivelv to liability and 
workmen’s compensation insurance cover- 
ages on cost-plus-fixed-fee defense con- 
tracts rated under the War Department 
comprehensive rating plan or the California 
defense rating plan, or any similar plan, 
and the other section devoted exclusively 
to the general liability and workmen’s com- 
pensation insurance of your company not 
rated under any of these plans. 

“Workmen’s compensation carriers re- 
quired to file special California Schedule P 
with this department are likewise directed 
to file this special schedule in two parts.” 





Comp. Benefits for Volunteer 
Defense Workers in New Act 


In view of the thousands of men and 
women who are now active at volun- 
teer civilian defense posts around the 
country more than usual interest is 
shown in the bill, H. R. 6316, introduced 
in Congress by Martin J. Kennedy of 
New York City, who is an insurance 
broker. This bill, which is now in the 
Committee on the Judiciary, provides 
that the United States shall pay com- 
pensation for disability or death of any 
air raid warden, auxiliary policeman, or 
other volunteer worker, engaged in 
civilian defense, resulting from personal 
injury sustained in performance of his 
duties during the present state of war. 

The bill prescribes a three day wait- 
ing period; total and partial disability 
monthly benefits; and ff death results 
from injury within six years a payment 
of $5,000 would be made to personal 
representative of the deceased. This act, 
if passed, will be administered by the 
United States Employe’s Compensation 
Commission. Reaction of insurance men 
to it is good. 





vice-president, Metropolitan Life ; Erving 
E. Bradley, education vice-president, 
Globe Indemnity; C. F. McLaughlin, 
membership vice-president, U. S. Casual- 
ty; Norman E. Walter, secretary, Con- 


necticut General; W. F. McCarthy, 
treasurer, Equitable Society; R. W 
Carey, assistant treasurer, Firemans 


Fund Indemnity. 

Immediate past president R. W. Pope, 
Employers’ Liability, gave his swan 
song—an appreciation of the support he 
received during his term. Membership 
and finances of the club are in goo 
shape. 
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EMPLOYERS REINSURANCE 
CORPORATION 


HOWARD FLAGG, President 





Condensed Statement as of December 31, 1941 


ASSETS 











Cashe ‘ne: Faves Alits Oe REA. 2 -.  e h B e $ 3,709,346.54 
BoNDs, AMORTIZED VALUE 
Oo te Bs gE 1: | a ce ce es ae eee $ 5,147,028.88 
Canadian Government (Statutory Deposit in Canada)............ 302,579.97 
State: County ane umigipal:.....2 io) ks tee chnetices 7,276,451.88 
DRAMA, 5 gcc grt eae sales cna cei na ead eed ae 79,018.90 
Pp Og DS |e, See ee eae one era aEe POOR Peer are ee 91,559.36 
STORING ire este yt ale ae os ee a ed ee 99,643.00 
TIONS SUNT cc Sono ee See oe ee, Boll ee a $12,996,281.99 
STrOoGues, CONEW IS VIR VAR Cia a acai Sac ccc coedcccncdensecnonadaciceemaciots 2,208,188.65 
TORU A! PRCiMR TR ARE I Gis Se ae ete ccnen eameoeaanes 15,204,470.64 
RCA NONI cern theese ec ness aes ee 404,302.20 
REAL ESTATE paid ie ctcistaas Aa sate Sale cS fe cn oS a a ogg cc ee Ta a eed 135,000.00 
PREMIUMS IN CouRSE OF COLLECTION (UNDER 90 DAYS)........-------2+-cesssesessesseeeees 1,329,681.09 
Mig dha) 11 Ga), ii 1!) pe eee ieee eee ie en EERE EON ee Bee pees eno N rete Meee os 116,549.32 
e "Teras, Anwiien Asggre: «5.202 ee ee ee $20,899,349.79 


LIABILITIES 


Loss RESERVE: Liability and Compensation (Schedule “P” Basis).. $6,221,193.70 





Loss RESERVE: Other Classes, Including Investigation Expense...... 1,022,927.99 

B07 ae OB 0 en RI SN Foe fire Reena Cd os eens eee $ 7,244,121.69 
Russave vor: Unnankes Paste |... eee 4,942,788.12 
CMANSIAS NIE CARTER CHIG NTI NG ici amnesic ecaciinn sn ceatsccecsencannclgeasceniosees 481,950.00 
Resiave roe Conmtmcnnr Commissionen:.... 82. ens 459,993.00 
RRESsAVE? FON DACRE ANEOUS DIRLG 8 oo ee 10,000.00 
Reesave you Srare Anp PRemat TASES. ..c 22ers 474,165.05 
FuNps HELD UNDER REINSURANCE TREATIES............-. a a eal ee aera EPR ees 564,552.34 
ERRNO UE, a te tees agence secant acca daanaaang times 721,779.59 
| a ae eee CoE oI OTE eR EE ET LRT TROOP TL CS an Ree Ne BOSE 2,000,000.00 
REN ci cess cai ca eters ture Saitoh daikon 4,000,000.00 








" $20,899,349.79 





On the basis of December 31, 1941, market quotations for all bonds and stocks owned: 


Total Admitted Assets would be increased to............20.2..---+- $21,322,977.27 
Voluntary Special Reserve would be increased to.................-.. 1,145,407.07 
Securities carried at $1,320,604.51 in the above statement are deposited for purposes required 


by law. 





HOME OFFICE 
KANSAS CITY, MISSOURI 


BRANCH OFFICES 
NEW YORK * CHICAGO * LOS ANGELES * SAN FRANCISCO 





























Page 32 


= 





Tebruary 6, 1942 











Continental Casualty 
Had Big Year in 1941 


LIFE COMPANY ALSO GAINS 
Shows Increase bon Ninth Consecutive 
Year; Largest Gain Made in 
A. & H. Writings 





The Continental Casualty wrote net 
premiums in 1941 of $28,030,709, an in- 
crease of $2,658,415, or 10.47% more than 
its 1940 volume. This is the largest 
volume the company has ever written. 

This marks the ninth consecutive year 
in which the company has shown an in- 
crease in premiums and doubles its vol- 
ume of business in an eight-year period. 

Continental Assurance Co., life insur- 
ance affiliate, also set new records in 
1941, with an increase of $92,000,000 in 


its insurance in force bringing that fig- 
ure up to $367,046,444 as of December 
31, 1941. The life company has never 
failed to make a gain in its insurance 


in force each year since it was organized 
in 1911. ° 
A. & H. Increases 

The largest increase in the casualty 
company was shown by the accident and 
health department with a gain of $1,441,- 
654, or 16.47% over 1940, bringing its 
written premiums for last year up to 
$10,194,278, the largest in the Continen- 
tal’s history. 

The liability and miscellaneous depart- 
ment made a gain of $1,131,136, or 7.64%, 
in spite of reduced rates in several lines. 
Net premiums written in this department 
last year total $15,926,977. 

Fidelity and surety premiums increased 
to $1,909,453, a gain of $85,625, or 4.69%. 

During the last five years the Conti- 
nental has increased its net premiums 
written by $9,138,000. 





GLOBE REACHES NEW LEVEL 





President Spencer's Report Shows Over 
Million Gain in Net Pre- 
miums in 1941 

The thirty-first annual statement of 
the Globe Indemnity shows the company 
to be in a characteristically strong posi- 
tion, with assets and reserves at new 
high levels. Assets total $43,753,975 and, 
if computed on a market value basis, 
would be $44,951,193. 

The statement shows capital of $2,- 
500,000 and surplus of $7,500,000 with a 
voluntary reserve for contingencies of 
$7,456,486, the combined total of cap- 
ital, surplus and contingency reserves 
being $17,456,486. On a market value 
basis this total would be $18,653,704. 

The increased volume of business is re- 
flected in the reserve for unearned pre- 
miums which increased over $600,000 to 
$7,889,441. The reserve for claims and 
claim expenses increased by about the 
same amount to $16,492,892. 

Net premiums were $17,656,243, a gain 
of $1,363,718, or 8.4%. 





U. S. CASUALTY SHOWS GROWTH 





Total Assets Rise to $13,194,073; Operat- 
ing Profit $462,842; Earned Pre- 
miums in 1941 $7,945,475 


United States Casualty Co. showed 
healthy growth in all phases of its oper- 
ation in 1941, closing the year with total 
admitted assets of $13,194,073, a gain 
of $1,547,085. Total earned premiums 
were $7,945,475 compared with $6,838,000 
in 1940. Losses and claim expenses in- 
curred amounted to $5,049,414 and under- 
writing expenses incurred were $2,859,- 
423, making total expenses of $7,908,837. 
Operating profit for the year was $462,- 
842 which, less dividends paid of $67,500, 
gave a net profit of $395,342. 

On the liability side United States 
Casualty showed sizeably increased re- 
serves in keeping with its premium vol- 
ume gain. Its capital paid up continues 
at $1,000,000 and net surplus at $2,500,000, 
giving a surplus to policyholders of 
$3,500,000. Contingency reserve as of 
December 31, 1941, was $463,277. 

The company, is nearing its fiftieth 
anniversary. 


CENTRAL SURETY REPORTS 





Company Shows Increases in Premiums, 
Assets, Reserves, Surplus; 
Declares Dividends 
The Central Surety & Insurance Corp., 
Kansas City, in its annual report, shows 
new premiums written in 1941 of $6,- 
397,945, an increase of $1,142,499 over 
1940. Admitted assets increased by $1,- 
120,748 to $9,598,300 at the close of 1941. 
Cash and bonds held at the close of 
the year were $7,662,742, an increase of 
$939,305 over the 1940 figure. Claim 
reserves advanced $771,812, to $3,220,796, 


while premium reserves went up $194,- 
957 to $2,358,910. Other reserves went up 
$5,992, to $648,679. Total reserves at 
the close of 1941 were $6,228,385, an in- 
crease of $972,760. Surplus advanced 
$147,988, reaching $2,369,915. The in- 
crease in surplus was reached after pay- 
ment of dividends of $100,000. 

At the regular quarterly meeting of 
the board of directors held January 30, 
a quarterly dividend of 40 cents per 
share and an extra dividend of the same 
amount were declared, payable Febru- 
ary 14 to stockholders of record Jan- 
uary 31. 


INSURANCE FAMILIES UNITED 

Ralph B. Clark, assistant secretary of 
the St. Paul-Mercury Indemnity ‘Co 
and Miss Betty Bend, daughter of C, 
Bend, president of Joyce Insurance, St. 
Paul, were married in New York City 
January 24. They will make their home 
in St. Paul. 


JOHN H. UPTON HONORED AT 89 

John H. Upton, actuary, Unity Mutual 
Life & Accident, Los Angeles, was given 
a dinner January 29 by Los Angeles 
members of the Actuarial Club of the 
Pacific States in honor of his eightieth 
birthday. 








Bonds and Stocks* 


Interest due and accrued 


Legal Reserves: 
Claims : 
Taxes and expenses 
Commissions . 
Unearned premiums 













Total 


Capital 
Surplus , ' 
Undivided Profit 





Cash on hand and in, banks 


Loans secured by pledge of collateral . . . . . 
Premiums in course of collection, not over 90 days due . 
Reinsurance due, secured claims, and advances ne eee 
Deposits, Workmen’s Compensation Reinsurance, U. S. Aviation Underwriters . 
Company’s office buildings—less depreciation reserve 

Other real estate—less depreciation reserve . . . . . 


Total Admitted Assets 


Reserve for depreciation of Securities* . 2 
Reserve for dividends payable January 15,1942. . . 
Voluntary Contingent Reserve ; 5 


BALTIMORE, MD. 





December 31, 1941 


ASSETS 


LIABILITIES 


Funds held under reinsurance treaties . 


- «  $24,039,090.61 
Ye 4,482,726.36 
— 1,373,826.94 
e & 17,555,189.70 






UNITED STATES FIDELITY 
and GUARANTY COMPANY 


Forty-Sixth Annual Financial Statement 


# 
. . 
















- +  $14,153,393.63 
42, 137,686.08 

, 1,226,933.80 

‘ 7,034,459.29 


. 147,820.02 
333,621.90 

‘ 3,491 ,908.84 

. = 84,834.42 
es 176,227.88 


$68,786,885.86 


- $ 260,968.50 





. . 7 . . 


$ 2,000,000.00 
10,000,000.00 
7,294,391.12 


47,450,833.61 
480,692.63 
500,000.00 
800,000.00 








Surplus asregards Policyholders . . . . . . 


*Bonds valued on amortized basis, and all other securities at convention valuations (December 1, 1941 market prices), as 
prescribed by the Committee on Valuations, National Association of Insurance Commissioners. The reserve of $480,692.63 
represents difference between December 1, 1941 and December 31, 1941 market valuations. 


If bonds and stocks were valued at December 31, 1941 market prices, Undivided Profits would be increased $1,107,425.30. 
Securities in the amount of $2,593,500 (par value) in the statement are deposited as required by law. 


19,294,391.12 
$68,786,885.86 
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Standard Accident Has 
Fine Results in 1941 


WHITE AND KIRK ADVANCED 





Two New Directors Also Named; De- 
clares Dividend; Bowen Reports 


$908,093 Underwriting Profit 





The annual meetings of the stockhold- 
ers and directors of the Standard Acci- 
dent Insurance Co. were held in Detroit, 
January 29. All officers and directors 
were reelected and two new directors 
were added to the board; James H. Orr, 
president, Railway & Light Securities 
Co, Boston, and Merrel P. Callaway, 
vice-president, Guaranty Trust Co., New 


York. L. K. Kirk, treasurer, was made 
vice-president and treasurer, and Hal A. 
White, superintendent of agents, was 
made an assistant secretary. 

The board of directors declared a divi- 
dend of sixty-two and one-half cents per 
share to be paid on March 5, to common 
stockholders of record as of the close of 
business February 23. 

According to the report to the stock- 
holders presented by Charles C. Bowen, 
president, the company’s premium vol- 
ume in the year 1941 was $17,740,408, a 
20.3% increase in comparison with 1940 
writings. Underwriting gain, or insur- 
ance profit, amounted to $908,093. The 
combined gain from underwriting and 
net investment earned income after pro- 
vision for federal income taxes and per- 
sonal property taxes not heretofore pay- 
able was $1,093,032 in 1941, or six dollars 
and twenty-one cents per share. 

Common Stock Dividends 

Common stock dividends of $439,854 
were paid during 1941. 

The year’s operations, after revalua- 
tions, provision for taxes, dividends paid 
of two dollars and fifty cents per share, 
and surplus adjustments, resulted in an 
increase in stockholders’ equity of $731,- 
560, or four dollars and sixteen cents a 
share on the 175,938 common shares out- 
standing. Surplus as regards policyhold- 
ers amounted to $9,373,040 at the vear- 
end, an increase of $442,789 over that of 
December 31, 1940. 

The company reported an improved 
and liquid investment position. Out ef 
total investments on a market basis of 
$24,322,209 cash, U. S. Government bonds, 
and short term securities maturing with- 
in three years amounted at the year-end 
to $19,722,204. Assets at the end of 1941 
totaled $29,690,677, an increase of $2,737,- 


302 over the previous year-end. 





MARYLAND BONDS ARMY CAMP 





Los Angeles Office of Company Shows 
Speed in Executing Bonds Via Air- 
planes; Project in Florence, Ariz. 


Del E. Webb Construction Co. 
Phoenix, Ariz., was low bidder on the 
U. S. Army project at Florence, Ariz., 
calling for construction of buildings and 
utilities for a 3,600 man camp there. 
The company bid $2,387,307 for the job 
and was awarded the contract immedi- 
ately, 

The Los Angeles branch office of the 
Maryland Casualty was on the bid bond 
and also. executed the performance and 
payment bond. All the transactions for 
the bonds were handled between Los 
Angeles, Phoenix, where the bids were 
opened, and Albuquerque, N. M., via 
airplanes, making it one of the speediest 
bond transactions for a long time. 





TO HEAR PAUL F. JONES 


Paul F. Jones, Illinois Director of 
Insurance, will be one of the principal 
speakers at the annual meeting of the 
Nsurance Federation of Illinois on Feb- 
tuary 17 at the Union League Club in 
Chicago. His subject will be “An Ap- 
Praisal of the Insurance Industry.” The 
committee on arrangements expects an 
attendance of 350 representing all lines 
. insurance and from all parts of the 
State, 


NEW AMSTERDAM SHOWS GAINS 





President Nelson Gives Good Account 
- of Operations in 1941; Net 
Premiums Rise 
President J. Arthur Nelson of the 
New Amsterdam Casualty, in his annual 
report to stockholders, shows premiums 
earned in 1941 of $14,140,136, total assets 
of $30,756,288, and net interest and rents 

earned of $819,828. 

“We are gratified to be able to sub- 
mit a very good account of our opera- 
tions for the year,” he says. “Our writ- 
ten premiums were $1,176,913 more than 
in 1940 and the net interest and rents 


earned on our investments were $52,115 
greater. The latter amount would be 
less if interest on bonds purchased at 
a premium were reported on an amort- 
ized basis.” 

Losses and claim expenses incurred 
were $7,784,637; underwriting expenses 
incurred, $5,750,331; sundry profit and 
loss items, $40,031. The company made 
an operating profit of $1,384,965 and paid 
dividends of $437,500. 

As to stock and bond holdings Mr. 
Nelson explains that all stocks and 
bonds are listed at December 1, 1941 
market prices except stock of the United 
States Casualty (affiliated company) 


which is at capital and surplus value 
only, in accordance with requirements of 
the statutes of the State of New York. 
The stocks and bonds are listed at con- 
vention valuation and the report says 
that the actual market value of the com- 
pany’s stocks and bonds was $334,211 
less than the values shown. Other stocks 
and bonds removed from ledger assets 
had a market value of $304,472 as of 
December 31. 

The company transferred $500,000 to 
surplus account, making a total surplus 
of $6,500,000 and has added $300,602 
to reserve for contingencies, making a 


total of $2,550,198. 














Cash in Office... .... 





ASSETS 


United States Government Bonds. . . 
State and Municipal Bonds... . 
Railroad Bonds and Stocks... . 


Industrial, etc. Bonds and Stocks... 


Tora BonDs AND STOCKS..... 
Cash in Banks....... $4,547,000.35 
8,425.00 


Premiums, not over three months due 
Reinsurance Receivable........ 
Accrued Interest.............. 


Cea RRR ores Sree oe ded 42,717.71 


Tora ApMITTED ASSETS....... $20,383,136.70 


Filly Pecond 


Gp nul Livlem rut 


DECEMBER 31, 1941 


LIABILITIES 


$ 7,852,132.41 


os 328,445.18 Reserve for Losses and Claims... ... 2,935,646.03 
529,190.25 Reserve for Loss Adjustment Expenses 94,851.69 
OS ee Reinsurance Reserves............. 1,169,044.89 
1,167,317.83 2 va ie ; ipa , 
ts re wt 95 Funds held under Reinsurance Treaties 126,820.39 
oe Commissions and Brokerage. ....... 88,030.36 
$14,992,359.92 Federal, State and Other Taxes... .. 731,320.86 
Accownts Payable. ...........--<2.. 86,484.64 
Voluntary Special Reserve......... 192,889.91 
4,555,42.35 Voluntary Contingency Reserve... . 1,250,000.00 
512,021.13 $11,247,670.31 
wares 239,689.43 Capital 7 1) ee $2,000,000.00 
Leotaea 40,923.16 Se oc 425650553 7,135,466.39 


Bonds and Stocks are valued in accordance with requirements of State of New York Insurance Department. 
On the basis of December 31, 1941 market quotations for all bonds and stocks owned, this company’s Total 
Admitted Assets and its Surplus would be increased by $12,059.61. 


Securities carried at $1,104,834.89 in the above statement age deposited as required by law. 


D ipockors 


Reserve for Unearned Premiu:ns.... 


Surplus to Policyholders........... 


Toran LIABILITIES. ........... 


$ 4,272,581.54 


9,135,466.39 
$20,383,136.70 
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Highlights on Personalities at 
A. & H. Kansas City Meeting 


By Marie Stewart Smith 


The author of these personality sketches is the 
president, Employers Reinsurance Corp., Kansas City. 


wife of James W. Smith, vice- 
A talented writer, Mrs. Smith 


has had stories and sketches published in leading national magazines. This ts the second 
time The Eastern Underwriter is indebted to her for pungent personality convention 
stories. Last Fall, when the National Association of Insurance Agents met in Kansas 
City, she collaborated with Spencer Welton, “peripatetic vice-president,” Massachusetts 
Bonding Co., in writing the highlights of that convention. 


Thursday, January 29, 1942. 
Kansas City, Mo., welcomed the 1942 
mid-year convention of the National As- 
sociation of Accident & Health Under- 
writers January 26 to 28. Five hundred 
members, all deeply intent on the busi- 
ness at hand, attended. 
Among the many fine 
mention only a few: 
Clyde E. Dalrymple, Preferred Acci- 
dent, Milwaukee, the grave and digni- 
fied president of the association. 
Norman Green, Hoosier Casualty, In- 
dianapolis, often mistaken for a hand- 
some movie star, described in glowing 
detail how the Indianapolis association 


won the Ferguson trophy, the “Oscar” 
of the A. & H. world, in 1941. Al- 
though he seemed to be “telling all” he 
probably withheld a few vital points. 

Don E. Compton, Provident Life & 
Accident, Chicago, who in his talk let 
down his hair and then proceeded to 
tuck it up neatly again. 


speakers, to 


Powell’s Patriotic Speech 


John M. Powell, Loyal Protective, Bos- 
ton, who made an interesting fifteen 
minutes’ talk with a patriotic. trend. 

Mansur B. Oakes, Indianapolis, pub- 
lisher, made his comments nersonal and 
intimate, interspersed with wholesale 
suggestions for every day problems. 

George L. Dyer, Jr., Columbian Na- 
tional Life, St. Louis, claimed he was 
making an extemporaneous speech but 
it seemed to be amazingly well prepared. 

‘General Chairman F. Glenn Packwood, 
Massachusetts Bonding, Kansas City, 
who did a grand job of “arranging,” gave 
the home town a great build-up and 
the local association an equally great 
send-off. 


Walters’ Stirring Plea 


Fred M. Walters, General Accident, 
-*hiladelphia, made a stirring plea to 
all local associations to cooperate more 
fully with the National Association. 

Rollin B. Smith, Great Northern Life, 
Oklahoma City, who painted a cheerful 
and hopeful outlook for the A. & H. 
bovs in the coming year. 

Homer J. Bisch, National Casualty, 
Toledo, presiding the second day, made 
each speaker feel at home behind the 
“mike.” 

Kansas City’s own beloved Boy Scout 
executive, H. Roe Bartle, the human 
dynamo, who could, if necessary, en- 
thuse dry bones into immediate action. 
He has lopped off over ninety pounds 
the hard way, by dieting, and is still 
quite a lad, tipping the scales around 
the 200 mark. 

President of the Kansas City Cham- 
ber of Commerce and of the Business 
Men’s Assurance, William Thomas 
Grant, made an inspiring talk to an in- 
spired audience who seemed to appre- 
ciate, above all, his sincerity. 

Tom Collins (the man, not the drink), 
K. C. newspaper columnist, a luncheon 
speaker, was his usual clever and humor- 
ous self. He has the knack of sayinz 
the exactly right thing to the right 
crowd. Which is quite a knack when 


you consider how difficult it is always 
to say the right thing even to one person. 

Carroll Day, Oklahoma City general 
agent, Pacific Mutual Life, who gave the 
ramrod address to close the convention. 
He apparently draws his fund of enter- 
taining stories from a bottomless pit. 

Mrs. Kemper Present 

Here and there: Mrs. George K. 
Kemper, San Francisco, ardent Red 
Cross worker and first aid instructor, 
was lovely in black with soft pink trim. 
This lady took time out from her civilian 
defense duties to come on this trip with 
husband George, who also has a civilian 
defense job awaiting his return... . 
Charlie Davis, Pacific Mutual Life, Chi- 
cago, who would havé one believe he 
possesses a dark and cloudy past, filled 
with frequent brushes with the law but 
whose jovial appearance and sleight-of- 
hand tricks belie it all. ... Ray Palmer, 
who appointed himself a committee of 
one as caretaker of his buddies and to 
his great disappointment found that his 
services were not once needed. 

John Ford, such a good dancer. 
J. Charles King, Hooper-Holmes Bureau, 
Inc., New York, seasoned convention- 
goer, who would rather hear Oscar Le- 
vant than go to any banquet... Ed 
H. O’Connor, Provident L. & A., the 
Southern colonel with the Southern ac- 
cent from Chattanooga, recently of New 
York 

Charming Feminine Delegates 

Three charming feminine delegates to 
the B. M. A. (Business Men’s Assur- 
ance) part of the convention: Ethel J. 
Peterson, Madison, Wis., attractive in a 
colorful print. . . . Mrs. Emily Widen, 
also of Madison, serious and business- 
like in brown, and Mrs Margaret Teit- 
zel, Wichita, Kans., in plaid tweeds. All 
much impressed with the home office 
and their good president, Mr. Grant. 

Among the local folks: Mrs. W. T. 
Grant, such a charming hostess, making 
everyone glad they came. ... Bob Watts. 
the proud father of a two-months-old 
son. . . Mrs. Ed Trimble, stunning in 
green, looking much too young and girl- 
ish to be the mother of three sons and 
a little daughter. . . . Father, Ed Trim- 
ble, a grand, generous host. 

Every convention deserves at least 
one good listener. We found two in 
Marshall Lockwood and E. S. (Hap) 
Willis, both right here at home. 

Kindig’s Clever Stunt 


A clever stunt prepared and presented 
by Lysle Kindig with the able assist- 
ance of Ray Moser, Guy Lane, Carl 
Damon, L. Tuller Bayless and George 
Swaney was the presentation of rec- 
ords, transcribed sales talks, taken with- 
out the knowledge of the “victims” and 
reproduced for the entertainment and 
delight of the crowd. 

At the closing banquet George Dyer, 
Tohn Lydon, Ocean Accident; Charlie 
Davis, E. H. Ferguson, Great Northern 
Life, and Bob Costigan, complete with 
costume, were five of the best hula 
dancers ever seen outside the islands and, 
incidentally, grand good sports about it. 

Not knowing exactly where the or- 
chids should fall, a vote of congratula- 
tions, individually and collectively, to 
Marion Huston, K. C.; W. Franklyn 


EXTENDS WAR RISK RIDER 





Continental Casualty to Protect Civilian 
A. & H. Policyholders Against All War 

Hazards Except Direct Enemy Action 

Continental Casualty attracted keen 
interest this week by its action in ex- 
tending the war risk rider on A. & H. 
policies to protect civilian policyholders 
until February 1, 1943, with full cover- 
age for all war hazards except direct 
enemy action, subject to terms and pro- 
visions of the policy to which the rider 
is attached. Aggregate sum which Con- 
tinental will pay for such damage is 
$5,000, and it is pointed out that the 
rider at present “may be attached to 
both new and old business but the com- 
pany reserves the right to withdraw it 
from use on new business at any time 
upon notice.” It is also made clear that 
the rider does not change any other 
exclusions in the policy including those 
applying to policyholders serving in the 
armed forces. Announcing the move on 
January 29 J. M. Smith, vice-president 
of the company, said: 

“This rider is the result of hundreds 
of hours of deliberation, consultation and 
investigation by the management of this 
company since the declaration of war. 
Innumerable factors had to be measured 
and evaluated. While it is true that 
A. & H. insurance rates, when originally 
promulgated, did not contemplate the 
extra hazards of war, this company be- 
lieves that it is justified in assuming this 
additional risk until February 1, 1943, 
without additional premium. Our course 
beyond such date will be governed by 
experience during this first year, which 
is sound insurance practice. 

“We do not subscribe to flag waving 
or any showing of false patriotism and, 
accordingly, while we ask our repre- 
sentatives not to use this rider in any 
such fashion, and in no event to dis- 
parage any other company, we must 
admit that we have an uncontrollable 
feeling of gratification that we im the 
A. & H. business have been able to make 
this contribution to our country’s war 
effort.” 

Continental Casualty believes that it 
has issued “the first bona fide extended 
war risk rider issued by any company 
in America.” 





KEMPER AND DAY MAKE TALKS 





A. & H.. Sales Congress Hears Former 
on Closing the Sale, Latter 
on Motivation 

Two of the hit talks delivered at the 
sales congress conducted at the Kansas 
City meeting of the National Associa- 
tion of A. & H. Underwriters last week 
were those of George W. Kemper, San 
Francisco, Fireman’s Fund, and Carroll 
Day, Oklahoma City, Pacific Mutual Life. 

Mr. Kemper’s talk, Closing the Sale, 
was illustrated. He said that those who 
follow the law of averages, determination 
and presentation can always succeed. 
Proof of this, he said, is that with con- 
stant pounding on planning and educa- 
tion, the accident and health business has 
been able to decrease its average num- 
ber of calls per sale from one sale in 
twenty-seven calls in 1933 to one sale 
in ten calls in 1941. 

Mr. Day’s subject was Motivation, 
which he tied in with national income, 
saying: 

“What a chance you men have—with 
a 110 billion national income. That’s 
what you insure. I predict in five years 
the national income will be 250 billion, 
and since you insure income, the most 
important in relation to all other life 
values, you have a real job ahead.” 





White, Royal, Eagle, Globe Indemnity, 
New York; John Miller, K. C.; John W. 
Powell, Loyal Protective, Boston; W. B. 
Cornett, Loyal Protective, Columbus; 
Glenn Packwood, K. C., for arranging 
the program and making the wheels go 
round so smoothly. 

And so, until another A. & H. conven- 
tion ... good health to you all. 


Grant Decries Gloom; 
Predicts Improvement 


SPEAKS AT A. & H. MEETING 





Business Men’s Assurance Co. President 
Had Subject: Yesterday, 
Today, Tomorrow 





An outstanding contribution to the meet- 
ing of the National Association of Acci- 
dent & Health Underwriters at Kansas 
City last week was the address of William 
T. Grant, president of the Business Men’s 
Assurance Co, and of the Kansas City 
Chamber of Commerce. He spoke at the 
sales congress on the subject: Our Busi- 
ness—Yesterday, Today, Tomorrow, 

Mr. Grant, recently returned from 
Washington, brought+ with him a firm con- 
viction that Donald Nelson and his eight 
assistants will bring order out of chaos 
in a very short time, 

“You realize there is a war when you 
are in Washington,” he said. “At home, 
you realize it too, for you are disturbed 
over the prospects. Improvement is on 
the way. 


Early Days of Business 


“We must remember the early days of 
this business to get a perspective on what 
we now face. We were more concerned 
then with contracts which outlined what 
we wouldn’t pay. . Time went on, disap- 
pointments among the public fostered by 
smoking room critics caused us to make 
adjustment and eliminate limitations. Now 
the public is convinced we will pay the 
honest customer and give him the benefit 
of doubt. 

“All this is very important because we 
are asking the public to take a promise 
and no tangible goods such as a retailer 
sells customers.” 

Predicting that the 1941 record would 
show A. & H. premium income of a half 
billion dollars, Mr. Grant continued: 

“Only 50% or a quarter billion is paid 
in claims and the nation’s loss through 
disability amounts to 5 billion annually. 
The growth is gratifying but only a small 
percentage of the value has been covered.” 

Made Telling Comparisons 

Talking on the effect of the war on the 
business, Mr. Grant made some telling 
comparisons, The last war, he said, gave 
impetus to A. & H. business. Based on 
his own company’s figures there was an 
increase in accident and health premiums 
between 1916 and 1917 of 30%, a year 
later 140%, and after the war—1919— 
200%. For the whole period from 1919 
to 1929, 100% increase. 

“Why be gloomy?” he asked. “Peo- 
ple talk as if the country never faced a 
crisis before. The depression in 1929 cost 
119 billions in lost wages, farmers lost 
38 billion as compared with normal in- 
come, investors 20 billion and_ property 
owners 30 billion. At least 177 billion loss 
is chargeable directly to the depression. 


Automobile Industry 

“Talk about shut-downs in the automo- 
bile industry—in 1929 there were 5,000, 
cars produced and in 1932 the shut-down 
was 75%. There’s not much difference 
between 75% and the threatened 100% 
today, but it won’t be 100% because there'll 
be exceptional needs to fill, It will com- 
pare with the depression year. oe 

“Our national income today is 92 billion 
dollars—then, in 1929, it was 80 billion. 
It will be 110 billion in 1942. The best 
time to lose and make sacrifices is during 
prosperous years such as we are now €X- 
periencing. It makes for the best type 
of sacrifice. The depression found boys 
and girls worse off than today, discour- 
aged and desperate for jobs, wanting to 
be useful. Now they find jobs and are 
busy, useful citizens. We 

“Unemployment in 1929 out of 48 million 
employables was 25% of that figure. Now 
with 53 million employables we have only 
315,000 unemployed.” 

“Women are being added to employ- 
ment. Women are the best prospects 
They know the meaning of security. They 
have been the beneficiaries of millions 0 
life and disability benefits, They, their 
growing sons and daughters are insurance 
conscious.” 
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FINANCIAL STATEMENT 


U. S. Government Bonds* - .§$ 3,905,278.61 
. - 4,767,500.00 
; ‘ 1,490,429.02 


Corporation Stocks . “om 
Stock of Subsidia eCompany- ° 
£10,163,207.63 


ry Fire Insurance 

Total Investments - Od ile ely 
Premiums in Course of Collection (Less than 90 days old) - °% 2.,457,495.58 
° . ° ° ° 13,611,520.49 
. 15,452.99 


Cash in Banks and Offices + ° 
° $26,247,676.69 


Accrued Interest - -° ° 
Total Admitted Assets - 





LIABILITIES 
- $ 6,423,429-11 


ability Claims and Claims Expe 6,049,064.82 
° ° 761,066.55 


ther Claims and Claims Expense * 
544,409.34 


Reserve for Oo 
Reserve for Commissions (Not Due) aes 
- d 379,196.24 
127,139.46 


Reserve for Taxes. ° 

Reserve for Other Liabilities - °° 

Reserve to Adjust Security Valuationst - a 174,859.90 
= P $2,000,000.00 


Capital Stock - -°- °* ° 
‘ . 9,788,511.27 
s = 11,788,511.27 


Reserve for Unearned Premiums , ee 
nse (N. Y. Law) - 


Reserve for Li 


Surplus. - °° 
icyholders -  * 
: $26,247 ,676.69 


Surplus as regards Po 


Total Liabilities - * ° 





600.26 in the above state- 


arried at $1,182, 
oses required. by law. 


posited for purp' 
nce between Asset valuation of Bonds 
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American Auto Elects 
McCullen Vice-President 


ALL OFFICERS ARE RE-ELECTED 





Net Premium Writings Reach New High 
Level; Made Substantial 
Gains in 1941 





R. E. McCullen, former superintendent 
of claims, was elected vice-president in 
charge of claims of the American Auto- 
mobile of St. Louis at the’ annual meet- 
ing of the board of directors, January 


R. E. McCULLEN 


27. All other officers and directors were 
re-elected. 

At the annual meeting of stockhold- 
ers, preceding the meeting of the board, 
the annual statement was presented. It 
showed that during 1941 the company 
made substantial gains in premium pro- 
duction, total assets, and surplus to pol- 
icyholders. Admitted assets are reported 
at $26,247,676, an increase of $821,770. 
Policyholders’ surplus of $11,788,511 rep- 
resents a gain of $917,346. Capital stock 
at $2,000,000 remains unchanged. 

The company’s net premium writings 
(including premiums of its subsidiary, 
the American Auto Fire) reached an all- 
time high total of $19,294,786, an increase 
over 1940 of 9.02%. 

Underwriting results for the year were 
favorable, with an indicated combined 
loss and expense ratio of 90.3%. 

American Auto, which for twenty-nine 
years confined its business exclusively to 
automobile insurance, is now also writ- 
ing general liability and workmen’s com- 
pensation lines on a countrywide basis. 

McCullen’s Career 

Mr. McCullen has been superintendent 
of claims since June, 1941. Prior to that 
time he held the position of assistant 
superintendent. He first joined the 
American Auto organization as a claims 
examiner in 1924. 

A native of St. Louis, he received his 
early education in the St. Louis Public 
Schools and was graduated from the 
University of Missouri with an LL.B. 
Degree in 1922. Mr. McCullen’s eleva- 
tion to the office of vice-president is a 
recognition for his fine record of service. 


MISS BEHRENS MARRIED 

Herman A. Behrens, board chairman, 
Continental Casualty, and president, Con- 
tinental Assurance, and Mrs. Behrens 
have announced the marriage of their 
daughter, Barbara Louise, to Norman 
Alexander Ballantine. The ceremonv 
took place Saturday, January 31, in Chi- 
cago. The bride is a graduate of Welles- 
ley College. 





AUTO BILL IN RHODE ISLAND 

All motor vehicle owners would be 
required to furnish evidence of financial 
responsibility under provisions of a bill 
introduced in the Rhode Island legisla- 
ture by Representative Vincent P. Nu- 
gent, Providence. 





CONTINENTAL ADVANCES THREE 





Greig, Assistant Vice-President, Mueller 
Agency Superintendent; Fitz- 
simmons Promoted 
The Continental Casualty Co. an- 
nounces three promotions in the agency 
staff of its accident and health depart- 
ment, after a record-breaking year when 
accident and health insurance premium 
volume reached a new peak of more 

than $10,000,000. 

Walter B. Greig, who until his recent 
elevation was superintendent of the rail- 
road accident & health department, was 
elected to the post of assistant vice- 
president, in which position he will have 
executive charge of railroad department 
operations. 

Frank E. Mueller, previously head of 
production of the commercial depart- 
ment, has been made superintendent of 
agents of that unit. At the same time, 
George W. Fitzsimmons was made su- 
perintendent of agents of the disability 
division with which he has been asso- 
ciated as agency secretary since 1936. 

Mr. Greig, joined the company as 
stenographer to the vice-president in 
charge of the railroad department in 
1917. Within a short time, he won a 
sales position with railroad department 
agency staff and steadily earned in- 
creased responsibilities. 

Both Mr. Mueller and Mr. Fitzsim- 
mons came from agency ranks after 
demonstrating their ability to sell their 


product. Mr. Mueller became a company 
man in 1935, when he was given an edu- 
cational and sales promotion post in the 
Chicago branch office. In 1936, he was 
brought to the home office as agency 
secretary, commercial department, ad- 
vancing to the post of superintendent 
of production in January, 1940. Mr. Fitz- 
simmons was an A. & H. agent at Min- 
neapolis and was brought to the home 
office as a Disability Division field super- 
visor in 1935. 





Stop Continental Record 
For Duration of the War 


Roy Tuchbreiter, vice-president, Con- 
tinental Casualty Co., has advised repre- 
sentatives that the Continental Agents’ 
Record will be suspended for the dura- 
tion of the war, in the interest of paper 
conservation. “Understandably and right- 
ly,” he says, “our needs as an insurance 
company have had subordinate consid- 
eration,” in view of the fact that paper 
is a critical material of war. Discon- 
tinuance of the publication will result in 
a saving of twenty tons of paper a year. 

With publication of the January issue, 


*the last, a supply of paper remains on 


hand which will be utilized to revive 
Continental News, devoted entirely to 
accident and health insurance, and to 
continue the Continental Assurance Co.’s 
paper, devoted exclusively to life insur- 
ance. 








sis of his needs. 


Milk St., Boston. 








Never keep a man guessing about his insurance. Use 
The Employers’ Group Analysis Plan. It’s a professional 
way of presenting your story. You give your client all 
the information he needs — his coverages, limits, pre- 
miums and expiration dates—complete in an attractive 
personal portfolio. You show him what insurance he 
has and what he should have — based upon your analy- 


Our monthly magazine “The Pioneer” contains many 
interesting articles showing how effectively the analysis 
plan works. Send for a copy now of the current issue. 
Write to The Employers’ Group Publicity Dept., 110 


Tue Employers 
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U. S. GUARANTEE REPORT 





Assets, Surplus, Premium Income All 
Increase; Made Substantial 
Underwriting Profit 
The United States Guarantee Co., New 
York, reported total assets of $20,383,- 
137 on December 31, 1941, an increase 
of $1,632,674 over assets shown on De- 
cember 31, 1940. Policyholders’ surplus 
is $9,135,466 to which is added voluntary 
reserve for contingencies $1,250,000 to 
produce net worth of $10,385,466, of 
which latter amount 87% has_ been 

earned. 

Gross premiums written less return 
premiums during the year showed an 
increase of 16.60% over 1940. 

The company had a substantial under- 
writing profit for the year, and of total 
earnings in the fifty-two years of its 
existence 68% resulted from, insurance 
operations and 32% from investment 
operations. : 

The investment portfolio consists en- 
tirely of bonds and stocks, which repre- 
sent 74% of tht company’s total assets. 
Bonds were reported at amortized value 


of $8,957,435, which included United 
States Government issues _ totaling 
$7,852,132. 





Kansas City Association 


Elects Frank McGee 


Frank McGee, Thomas McGee & Sons, 
was elected president of the Casualty & 
Surety Underwriters Association of Kan- 
sas City, Mo., at its annual meeting, 
recently. He succeeds R. H. Hawley 
of the Travelers. Other new officers are 
the following: 

First vice-president, F. Glenn Pack- 
wood, Massachusetts Bonding; second 
vice-president, Cliff Johnston, _ local 
agent; secretary-treasurer, Louise Price; 
executive committee: R. H. Hawley, 
chairman; O. R. Leeds, United States 
Fidelity & Guaranty Co.; R. S. Lovelace, 
Lovelace-Simmons agency; Walter Cook, 
Holmes Insurance Co, and _ Fred 
Schmidt, Charles D. Williams agency. 





GLENN PACKWOOD GETS PIPE 

F. Glenn Packwood, Kansas City man- 
ager of the Massachusetts Bonding 
Insurance Co., who served as general 
chairman for the convention of the Na- 
tional Association of Accident & Health 
Underwriters at Kansas City last week, 
received many tributes from the dele- 
gates for his skillful handling of the 
convention details. As tangible evidence 
of their appreciation, he was presented 
with a pipe to replace the several he 
burned out preparing for the meeting. 
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PROTECTION . 


The changing world brings into vogue new styles 
in protection—for individuals and institutions. 
One of the latest of these developments is in the 
field of banking. 

The new style in protection for banks is a bank- 
er’s blanket bond which revises old insuring prac- 


tice. No longer is the premium determined by the 


_ average experience of all banks. 


Instead, a bank’s own record—its own particular 


The Maryland has long been 
one of the first to foster im- 
provements in casualty-surety 
lines. Maryland advertisements 
appear continuously in... 


TIME FORTUNE 
NEWSWEEK 
U.S.NEWS BUSINESS WEEK 





-- NEW STYLE 


loss experience—sets the rate. The better the rec- 
ord the lower the rate. 

An untarnished loss record is now more than 
something for a bank to be proud of. 

Thus, The Maryland, together with other in- 
surance companies, rewards good bank manage- 
ment with a saving ...and demonstrates its fit- 
ness to serve in the modern American economy. 


Maryland Casualty Company, Baltimore. 


THE MARYLAND 


Practically every form of Casualty Insurance and Surety Bond, for business, industry and the home, through 10,000 agents and brokers. 
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Hally Probes Surety’s 
Unpaid Bill Liability 


TALKS BEFORE ; CLAIM FORUM 





Concludes Workers, Materialmen on 
Public Works Have Right of Ac- 
tion Against Surety 





The liability of the surety for unpaid 
bills on state contracts was the subject of 
the lecture given before a recent meeting 
of the Surety Claim Men’s Forum, New 
York, by M. J. Hally, U. S. F. & G. 

Based on an analysis of Section 137 
of the New York State Finance Law, the 
speaker reached the conclusion that unpaid 
materialmen have a right of action direct- 
ly on the bond, although the bond does 
not specifically so provide. 

Section 137 provides that on public im- 
provements for the state, the comptroller 
may require a bond guaranteeing prompt 
payment of all moneys due labor and ma- 
terialmen. It provides that in order to 
secure such benefits and rights, laborers 
havings claims for unpaid wages shall file 
and enforce a wage claim as provided by 
the labor law or a mechanic’s lien pur- 
suant to the provisions of the lien law, and 
a materialman shall file and enforce a 
mechanic’s lien. Such bonds are now re- 
quired on all State of New York con- 
tracts, he said. 

Rights Under Lien Law 

Mr. Hally said it is not difficult to know 
whether a laborer proceeded under the 
labor law but it is essential to determine 
the rights of materialmen and laborers 
under the lien law, which defines the term 
“materialman” as any person who fur- 
nishes material, or the use of machinery, 
tools or equipment, or compressed gases 
for welding or cutting, to an owner, con- 
tractor or sub-contractor. 

“One of the common questions which 
arises,” he continued, “is the right of an 
insurance carrier to file a lien for unpaid 
premiums on workmen’s compensation or 
liability policies issued in connection with 
the job.” He cited court decisions hold- 
ing to the contrary. One stated that a 
claim for unpaid insurance premiums is 
not labor or material within the meaning 
of the lien law, and another said that in- 
surance premiums do not constitute labor 
or service performed, or materials fur- 
nished within the meaning of the act. It 
has also been held that a bank lending 
money to buy materials does not consti- 
tute furnishing materials. 

Mr. Hally ‘said that a lien attached to 
a public improvement does not attach to 
the property but only to the funds remain- 
ing in the hands of the municipality which 
may be due the contractor; if there are 
funds available the lienor will be paid in 
full or in part and the claim against the 
surety would be only for the unpaid bal- 
ance. 

No Court Decision 

He declared that his research had failed 
to produce any decision in New York State 
construing Section 137, and that his con- 
clusions are only his guess as to what po- 
sition the court will take when the ques- 
tion is presented. He believes that as 
Section 137 creates the bond, it must be 
strictly construed when determining the 
liability under the bond given pursuant to 
that section. 

Mr. Hally gave a number of citations 
wherein the courts have held variously that 
the unpaid workman had no right of action 
against the surety and to the contrary, and 
said in conclusion: 

“The only conclusion which I can reach 
in connection with the entire situation con- 
cerning liability for unpaid bills on public 
jobs in New York State is that material- 
men and laborers on state contracts have 
greater dl 
ment is obtained than rh “ete and ma- 
terialmen on public improvements other 
than for the State of New York, where 
a similar bond is executed for their pro- 
tection. This is due to Section 137 of 
the New York State Finance Law.” 


REELECT McKELL IN MILLBURN 
W. E. McKell, vice-president, Ameri- 
can Surety, and president, New York 
Casualty, has been reelected president 
of the Millburn, N. J., Public Library. 





Ray Murphy Loaned for 
Civilian Defense Work 


AMERICAN LEGION ASSIGNMENT 





To Aid in Organizing New Training 
Schools for OCD Leaders; Importance 
of the Assignment 





At the request of Lynn W. Stambaugh, 
national commander of the American 
Legion, the executive services of Ray 
Murphy have been loaned to the nation 
by the Association of Casualty & Surety 
Executives for such time as may be 
necessary to perfect the organization of 
the new training schools for the Citizen 
Defense Corps which are about to be 
established under Legion sponsorship in 
seven of the key districts of the country. 
Mr. Murphy, a past national commander 
of the Legion, is assistant general man- 
ager of the Association of C. & S. Ex- 
ecutives. 

“It is not hard to realize that these 
Citizen Defense Corp ‘universities’ may 
play a vital role in our c‘vilian victory 
program,” Mr. Murphy advised. “I ap- 
nreciate the honor done me by Mr. 
Stambaugh and Dean Landis in offering 
me this responsibility and pledge my- 
self to carry this organization task for- 
ward with the energv it deserves. I know 
that the American Legion is ideally set 
un to carry on this activitv. In addition 
I know that I shall have the hearty co- 
oneration of my business associates in 
this important task. 


To Work from N. Y. and Washington 


“T have not as vet had the opportunity 
to confer with Mr. Stambaugh and Dean 
Landis on the details of th's assignment 
but it is understood that the direction 
of the program can be largely carried on 
from my present headquarters in New 
York and from Washington. The gen- 
eral outline of the nronosal contemplates 
the immediate establishment of the first 
training center at’ Edgewood Arsenal 
with six other training schools to follow 
shortly. Eventually ‘t is expected to 
establish one such school in each of the 
forty-eight sfates. These training schools 
will be used to prepare thousands of 
civilian defense leaders and_ technical 
advisers to direct the protective services 
of the OCD in their home cities and d's- 
tricts under their local defense councils. 
It is plain that this is a program of 
national importance in developing civil- 
ian preparedness and mainta‘ning na- 
tional morale.” 





OFFICERS RE-ELECTED 





Manufacturers’ Casualty of Philadelphia 
Also Re-elects Directors and Makes 
Two Additions to Board 

Manufacturers’ Casualty of Philadel- 
phia at the organization meeting of its 
board of directors January 27 re-elected 
William F. Fischer as president; Robert 
N. Rose as executive vice-president; J. S. 
Walker as vice-president, and LeRoy 
Wood as secretary-treasurer. Directors 
re-elected for the year are William F. 
Fischer, LeRoy Wood, Harry Alker, C. 
Kenneth Baxter, Guy P. Bible, R. B. 


Dutt, W. N. Lynch, Paul G. Murray, 
Harry Publicker and C. J. Thomson. 
Newly elected directors are Howard 


Butcher and William Campbell. 





Honor Finken on Fortieth 


Year with U. S. F. & G. 


Charles E. Finken, forty years with 
the United States F. & G. in its New 
York office, was guest of honor at a 
luncheon given by his associates at the 
Union League Club, New York, January 
31, celebrating this milestone. William 
J. McArthur, counsel for the company 
in New York, was toastmaster. Speakers 
were as follows: 

Vice-President Alonzo Gore Oakley, 
Charles C. Conlon, Manager William H. 
Estwick and K. J. Mullen. Mr. Finken 
was presented with a wrist watch by 
his associates and a silver pitcher from 
home office officials. He is well-known 
as a contract bond production man. 








AMERICAN 


REINSURANCE CO. 


Robert C. Ream, President 
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DECEMBER 3lst, 1940 


Surplus. ; 4,926,437.24 
Voluntary Contingency Reserve. 500,000.00 
Reserve for Losses . 4,594,168.33 
All Other Liabilities. . 2,999,879.26 
TOTAL ADMITTED ASSETS. . 15,020,484.83 
NOTE: Securities carried at $355,312.50 in the 
above statement are deposited as required by law. 
CASUALTY °* FIDELITY * SURETY 
Re-Insurance 


New York 


- $2,000,000.00 
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Massachusetts Bonding 
Reports Gains in 1941 


MADE SUBSTANTIAL PROGRESS 





President Falvey Reports Dollar Loss 
Payments Decreased on Larger 
Premium Return 





President T. J. Falvey, Massachusetts 
Bonding & Insurance Co., in his annual 
report to stockholders which shows sub- 
stantial increases in all departments in 
1941, says: 

“Tt is pleasing to record the fact that, 
notwithstanding, we had an increased 
premium income, our loss payments for 
the year, in dollars, were less, and the 
percentage of incurred losses to pre- 
miums earned was likewise less than in 
the previous year. 

“Our total earnings, however, as above 
shown, were 69c per share less than in 
1940, owing principally to the setting up 
of increased reserves for loss payments 
—that reserve now being the largest in 
the company’s history. 


Market Values Depreciate 


“The net amount added to surplus, 
after payment of dividends to stock- 
holders of $560,000 and all. additions 
made to ‘reserves, was less this year by 
$346,329 than the previous year. This 
was owing principally to the deprecia- 
tion in market valuations of our invested 
funds. 

“At a meeting of the board of direc- 
tors, held on January 21, 1942, a dividend 
of 87%c per share for the first quarter 
of this year was declared, payable Feb- 
ruary 5 to stockholders of record at the 
close of business January 28.” 

Net premiums written in 1941 were 
$14,419,895, an increase of $570,043 over 
1940. Net premiums collected last year 
were $14,397,252, an increase over 1940 
of $282,320. Premiums earned, 1941, were 
$14,222,890, an increase of $154,956. 


Loss Payments Decrease 


Loss and expense payments in 1941 
totaled $7,500,800, a decrease of $16,138. 
Losses and loss expenses incurred in- 
creased $16,510. Ratio of losses and loss 
expense incurred to premiums earned 
was 54.02% as compared with 54.49% in 
1940. 

Acquisition costs incurred, including 
agents’ commissions, branch office and 
agency expense aggregated $4,174,330, an 
increase of $220,456 over 1920. Under- 
writing and management expenses 
totaled $851,569, an increase of $28,165. 

Gains from underwriting and profit 
and loss items, insurance department 
basis, were $625,859, a decrease of $117,- 


oeV. 


Total Admitted Assets 
Total admitted assets aggregated $23,- 
728,553, an increase of $656,084 over the 
preceding year. The report shows that 
the major change in assets is the in- 
crease in United States Government 





National Surety’s Strength 
Shown in Its 1941 Results 


National Surety Corp. closed 1941 with 
total admitted assets of $26,412,353 com- 
pared with $26,200,520 at the close of 
1940, Its capital stock at the last year- 


end was $2,500,000 which, with net sur- 
plus of $11,419,654, gave a surplus to pol- 
icyholders of $13, 919,654. 

Commenting upon its financial state- 
ment, Vincent Cullen, president of the 
company, noted that the liabilities were 
$11,969,963 and that liquid assets, con- 
sisting of cash and readily marketable 
securities, totaled $22,184,372, a coverage 
of nearly two to one. In addition, the 
corporation has quick receivables of $1,- 
353,117, owns its home office building 
carried at $500,000, and the entire capital 
stock of National Surety Marine which 
is carried at its capital and surplus of 
$1,752,127. 

Premiums earned by National Surety 
in 1941 totaled $9,370,751 compared with 
$9,082,560 in 1940, 

Mr. Cullen also noted that loss and 
expense ratios continued to be favorable. 

National Surety Corp. is a wholly 
owned subsidiary of Commercial Invest- 
ment Trust Corp. 





SIX PROMOTIONS 





Massachusetts Bonding Names Counsell 
and Aldrich Vice-Presidents; Four 


New Assistant Secretaries 


Massachusetts Bonding made six pro- 
motions last week, the list being topned 
by P. N. Counsell and H. J. Aldrich, 
both of whom were advanced from post 
of assistant secretary to vice-presidents. 
Mr. Counsell is in charge of the auto 
liability department and Mr. Aldrich 
continues to supervise compensation and 
general liability department. 

Four new assistant secretaries were 
also designated—F. J. Graf, manager of 
the home office engineering department; 
F. O. Beattie, manager of the New York 
bonding department; A. L. Peirson, who 
recently took charge of the metropoli 
tan Boston department, and W. 
Eichorn, who is superintendent of ie 
home office building. 





FRANCIS H. REED DEAD 
Francis H. Reed, agent at Mt. Holly, 
N. J., died last week of a heart attack. 
He was one of the prominent agents in 
town, and was a director of Mt. Holly 
Building & Loan Association at his 
death: 





bond holdings. This increase over De- 
cember 31, 1940, was $2,912,844. 
Reserves for claims were $9,041,924, 
an,increase of $181,888 and the reserves 
for unearned premiums were $5,310,799, 
an increase over 1940 of $197,005. Sur- 
plus increased by $203,859, to $4,812,314. 
Underwriting profit, insurance depart- 
ment basis, was $625,859; net interest, 
rents and dividends earned were $775; 
749, making net combined earnings 0 


401,608. 
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